Decision i‘l’o. 70833  | | - | nR,ﬂ'“‘l

'BEFORE THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of PACIFIC
GAS AND ELECTRIC COMPANY for an order granting)
and coaferring upen applicant zll necessary Application No. &2277
permission and authority to perfora and carry (Filed April 5, 1
out a written agreement dated October 7, 1965
with COALINGA ASBESTOS COMPANY, INC.
(Electric)

OPINION AND ORDER

Pacific Gas and Electric Company (Pacific) requests an .
orcer authorizing it to carry out the provisions of a written:agree-
ment dated Octoder 7, 1965 with Coalinge Asbestos Company, Inc..
(Coalinga.) The agreement, a copy of which %s. atta.ched to the appl ica:-
.tion as Exhibit B, relates to the i‘z.mishine; a.nd .nstalling by Pacific -
of certain electric facilities used to furnish electric service to
Corlinga's asbestos mill located near the Ci ey of Coal_n,ga in Fresno
County. The agreement provides for a monthly minim.m che.s-ge- grestez_-
than that provided in the applicsble filed schedule which Peciffc
states is necessary to protect its capital investment iﬁ‘vele‘ctric
facllities considered to be tempora.ry |

Coalinga and ?a.cific entered into an agreement dated
March 19, 1965 under which Pacific agreed to mmish and inste.ll |
opproximetely thirteen (13) miles of TC- 1cv wood pole line, 1500-‘4:\# j
70/12-kv substation, aopro:d.ma.tely tWO (2) ziles of lz-mr wood pole -
line and a 1500-kva 12 OOO/’-L80—vo’ t subs te.tion on Coa.linsa.'

| property, together with metering facilities and a.ssocia.ted equipmen't
t an estima.ted cost of $192,390 :t‘or the supply oi electric service

to Coaunga.- A copy of said agxeement is atta.ched to the applica‘tionv
narked as Bxbidbit A. |




On October 7, 1965 Pacific entered into & superseding a.gree-
ment wilth Coalinga to carry out its obliga.tiorzs of the agreemeo"c dated .
Mexreh 19, 1965 by & more econom::.c’ei‘-*means. and to 'provide' cape.city to
supply customers in addition to Coaling'a. The proposed electric
Tacilities to be comstructed under the new agreement of Oc‘tober T
1965 will also serve Atlas Minerals Company and New Idrie Mine (as
well as any other prospective customers) which customers depend on &
supply of minerals In the area to continue opera.tiono and, a.s sta.ted
in the application » can de cle.ssified as specula.tive- or questiona.b«le
permenent customers. The new agreement reduces Pociﬁc' s cost of |
serving Coalinge Trom $192 ,390 provided in the March 19, 1965
agreement to $150,000. _ _ |

Under the terns of "the new agreement Pacific agrees to
Surnish and Install sald electric fa.cilities provided satisfa.ctory
righ ts of way, easements, licenses and permits have oeen granted at
a cost agreeable to Pacific, with the exception-, of said l2-_1cv wood
pole line. Coalinga shell grs.:it‘ or obtaein for Pacific without cost
to Pacific ell necessary :La.nd righto » licenses sy OT permits required ’
for the construction, ma.intenance a.nd operation of the 12-1<:v wood
pole line facilities to be installed. |

For the initisl purpose of the. a.greement the re.tes of
Pacific's Schedule No. A-13, Genera.l Service-Deme.nd Netered, .;hall be
deenmed the rates applica‘ole to electric service suchcc to- certain
modifications provided in the egreement end deseribed as follows: '

If for any month the bill *“or electr:.c sexvice a.s computod
under the effective schedule wou.'l.d amownt to less 5 than thc sum o*’
(2) $1,875 called "Monthly Cost of Ownership Cha.rge which 1o ‘one’ an
one-fourth per cent (12%) of $150,000, the cost to ”-’e.cif.x.c on‘.‘ ,
nstalling facilities to serve Coalinga only, plus (2) 'the kilowa.t"

hours of electricity delivered by Pa.ci:t‘ic during sa.id month i a.ny, :

-2-




times the terminal energy rate of Pe.c:!.f:tc 's rate “sched'ule, ' which

(1) and (2) are referred to as "Contract Minimum," then COaJJ.nga shall
-pay Pacific for any such month the Contract Minimum amount .‘mstead of
the lesser amount, except that if Pacific serves. the ‘Atlas. Minerals |
Asbestos Mill directly from said fa.cilities or any extens:!.on, thereof
then each month the Monthh Cost of Ownership Cha.rge of the COnt*act
Minimum sb.a.ll be credited with an amount computed as follows.

a. The tota.l revenufe received “or such month 'by Pa.cific from
Atlas shall be multiplied by 60; - _ | ,

b. The product in. (a.) above sha.ll be reduced by ‘the initle.l
additional capital expend ture by Paciﬁc to serve Atlas M:Lnera.ls, '
including the ¢ost of transformers and, meters,

c. The remainder obtained in (b) above shall be multiplied by
one and one-fourth per cent (13%) and the prodtiet' shell be fso— credited.

The new agreement shall be for an initial peﬁod-‘eoinmencing‘

on the effective date of the Commission's order and ihclu‘dlng one (1)

menth from and after the date electric service is £1rst supplied and
shall continue from month to month provided, however > tha.t eitheir
party may terminate the new agreement at the end of the mitia.l term
or any subsequent month upon thirty (30) da.ys' prior wr:t.tten notice,
and further, In the event Coalingsa shall pemanently cease to take
service under the new agreement prior to ten (10) years _from‘ the date
electricity is first supplied, COa.l:.nga. sha.ll pay to Pacif:tc on de:nanc'.
$100,000 less accrued depreciation on. tha.t portion of the facilities |
being constructed to serve Coalinge only, which is eotlma.ted to cost
Pacific $150,000. However, at the end of sueh ten (j.o)' yee.r period"
Coalinga shall have no liability w:i.th respect to said portion of the
facilitiec or the cost of Its installa.tion » whether deprecia,ted or

not -




The application states Coalinga contemplates a period of
operation of a.ppro:d.na.tely 10 years during which it estima.tes its
demand requirements to be 1500 hp end 50 kw. ‘ighting._ The estima.ted

annual gross revemnwe to be derived by Pacific under Scbedm.e No. A'B -/‘
1s $8o, 000. |

The agreement provides that it shal.x. not ‘become effective
u.ntil a.uthorization of the Commission is first obta.ined and sha.ll a.t
all’ tines be sub.ject to such changes or modifications 'by the |
.,ommission as it may from time to time direct in the exercise of its
Jurisdiction. _ _

Paci:‘ic and Coa.linga. are here'by pleced on notice that in any _ |
future rate proceeding this Commission will not be o‘oliga.ted to con~
sider the opposition of either party predicated on the existence of
an agreement which has deen authorized by this Commiss ion. :

The Commission finds tha.t the proposed ag:eement is not
adverse to the Public interest and concludes that the applice.tion ’
Should be granted. DPacific is pla.ced on notice tb.a.t i it should
appea.r in a future proceeding thet any losses are being incurred
because of deliveries under this agreement, such losses are not to be“
imposed on Peeific's other electric customers. A public hearing is f |
noOt necessary. | | |

IT Is ORDEBED tha.t. .

1. Pa.cific Ges and Blectric Comna.ny is a.uthorized to caxry out
the terms and conditions oL the written e.greement da.ted October 7,
1965 with Coalinga Asbestos Company, Inc. 5> B copy o:f:‘ which is
attached to the application as Exhibit B. | ‘

2. Pacific Gas and Electric Company shell i‘iie with this
_Commission, within thirty days after the effective date of this order
snd in conformity with General Order No. 96-4, four'certified7copies
of the agreement as executeq, together with a sta.tement of the da.te on

which sald agreement’ is deemed to bave become effective.
=La




3. Pacific Gas and Electric Company sh.a.ll ‘nbtify‘ the
Commission in writing of the date of terminstion of the agreement
within thirty days a.fter the date of termina.tion. _

&. Pecific Gas and Electric Compa.ny sha.ll file with this
Commisoion, in conformity with General Order No. 96-4, the ummary
required by the general order, listing all contra.cts a.nd deviations,
including the agreement herein authorized. Such: list sha.ll- .become
effective upon five days' notice to the Commission and to the public
after filing as hereinabove Provided-‘

The e:!‘rective da.t.e of this order shall be twenty de.ys after

» Celifornie, this /7 - day

the date hereof.

Dated at Szo Frasciaco

JUNE




