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Decision No. ',' 70833 ' U~IUI"Al 
." , 

. BEFORE THE PUBLIC UTILITIES COMMISSION OF lEE STA'XEOF,CALIPORJ.v.rA 

In the matter or the application 0'£ PACIFIC" 
GAS AND EIEcncrc COMPANY for a.."'l order granting 
and conf'err1ng upon applicant G.J.l. necessary 
permission and authority to perfor:l and carry 
out a 'W'l"itten agreement dated October 7;,1965 
w1:th COALINGA ASBESTOS COMPk.~[" INC. 

Electric 

OPINION AND ORDER 

Applica.tion No. 48m 
(Filed April 5;, 1966) 

Pacific Gas and Electric Company (PacifiC) requests a:l 

order a.uthorizing it to carry out the provisions ora. 'WI"itten;-agree-
. ,,,. 

ment da.ted October 7> 1965 wj. th Coa.l.1nga. ASbestos Compa.:ny" Inc; 

(Coalinga). '!he agreement, a. copy of which is· attached to· the' applica,.­

tion as Exhib1t :8, relates to the !Urni.sh1ng andinsta.lllng by Pic1i'1c 

of cert.a.1n electriC ..1'ac111 ties used to £urnish ~lectr1c service to../' 
, . 

I ' , 

CoeJ.1!lga's asbestos :!l1lJ.. located near the City o:f';iCoaJ.!.Dga 1n.·Presno 

County.. The agreement proVides 'for a monthly minimum charge greater 

~ t.~t proV1ded :1.n the applica.ble t11ed, kchedule which' .Pe.e1f1c 
, - . ' 

states. is necesse.....-y to protect its ca.pital 1nve;tment 1.ri: eleetr:tc 

facilities eons1dered to be tempOrar,y .. 

OoaJ :5nga. and Pacific entered into an agreement dated, 

March 19;, 1965 under wh!.ch Pa.cific agreed to f'Ilrnishand install 

c.pproximate1y thirteen (13) m1les of 70-ky wood poleline~ a l500-k'v:. 

70/J.2-kv' su'bsta.tion~ appr~X1lna'tely two (2) m:iles of' 12-kV woodPcle 
" . 

line and a. 1500';'kva. 12~ooo/480,,;,volt su'bctat1on on:Coal1ng~' s· 

property~ together nth metering fa.cilities and a.ssociated equipment 

at an est1mated cost of $192>390 tor the supply o~ electr1c service 

to CoaJ jnga.. A copy oi said agreement 1sattached' tothe;app11eation' 

marked as Exhibit A. 
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Orl October 7, 1965 Pacific entered into So superseding agree­

ment w.1th Coalinga. to carry out its obliga.tions of the agreement dated 

March 19, 1965 by So more economical ~means and to-proV1de capacity to 
" 

supply customers in addition to Coal:1nga.. '!'he proposed electric 

:taci11 ties to be constructed. under the new agreement of October 7:J 

1965 Will also serve Atlas Minerals- Company and New.Idr:1.s. M1:c.e (as 

well as s:ny other :prospect1 ve customers) which customers depelld on e. 

supply of minerals 1n the area. to continue operations and,a.s: stated 

in the appl1cation" can be classified a.s specula.tive ,or questionable 

permanent customers. The new agreement reduces Pacific's cost or­

serving Coa.J1'Oga !'rom $l92>39O proVided in the ~ch 19, 1965 

agreement to $15'0,000. 

Under the terms of ' 'the new agreement, Pacific agrees to 

turnish and install said elect,ric f'a.cili ties, proVided sa.t1st~tory 

rights of' way, easements, l1censes and perndts have been granted at 

a. cost agreeable to Pa.cific, nth the exception of said 12-kv wooe. 

pole line. CosJ.~nga. sha.ll gl"e..""lt or obtam for Pa.c1:r1c W1thou.tcost 

to Pacific all neeesS8.l"y land rights> licenses> or perm1tsrequ1red 

tor the construction, ~tenance and operation otthe 12~kv wood 

pole line facilities to be ~talled. 

For the ~t1al pU:pQse of the agreement> the' rates ot 

PAC1nc's Schedule No_ A-13" General Service-Demend Me1;ered, shall 'be 

de<emed the ra.tes applicable to electric 'service subject t<> certain 

modifications proVided in the agreement and described as' follOWS: 

It for any month the bill for electr~c service as eomput¢d 

\l.."'ld~r the effective schedule would SlnOunt to less. than the stQ ot: 
, , 

(2) $1!,875 called "Mo:o.thly Cost of O".mersh1p Charge fT which 1$ one e...."lC 

one-fo~Jl per ce:o.t (l~) of $150,OOO!, the cost to ?e~1tie o~ 

1nst.a.J J:1 ng :f'acill ties to serve CoaJ.1nga only ~ plus (2) the ldlowatt 

hours or 'electncity delivered 'by Pacific during saj.dmontll, 1:r a:t1~r, 
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t1mes the term1na.l energy rate of Pac1fic t s . rate schedule" which 

(1) and (2) are referred to a.s "Contract· M1n1m\Ull.) n then Coallriga. shall. 

.. 'Pay Pacific for a:rJ:3' such month the Contra.ct M1n1mtIm amount instead of 

the lesser amount". except tha.t it Pacific serves the Atle.s. Minerals 

Asbestos ~ll d1rectly from said fa.e111 ties or:s;n:y extensions ' thereof" 

then each month the Mon~;~ Cost or Ownership Cb.e.rge· of the Contract 
XI 

Min.1m\lm sb.a.ll be credited ldth an amOunt computed as follows: 

a.. The toteJ. revenu1e reCe1yed.}ror such. month 'by Pacific, from· 

Atla.s shall 'be multipl1ed 'by 60; " 

b. The product in' (e.) a.'boV~ shall be reduced by.the 1nftiaJ. 
. , . - '., ""'u " . 

add1 t1ona.l eap1 ts.l expen'2iiture' by Pacific to serve Atlas MinerSis" 

including the cost of transformers and meters; 

c. The rema.:1nder obta.1ned in ('I») a.'l>ove shall 'be multiplied 'by 

one and one-fourth per cent (l~) and the product shaJ.l 'be so credited. 

The new agreement sha.ll 'be for an 1n1t'1a.l per1O<l commenc1ng 

o~ the ettecti ve date of" the Commission's order and. 1Ilcluding one (1) 

m~nth from and after the date electr1~ serv1ce is first supplied and 

sl".aJ.1 cont1nue from month to month pro~ded> however" that either, 
.' 

party may terminate the new agreement at the end. of the·1n1tial term 

or :my subsequent month. upon thU'ty (30) daysf prior writt~ notice.) 

and :f'urther" 1n the event Coa l1nga shall permanently cease to take 

seX"V'1.ce under the new' agreement prior to ten (10) years from the da.te 

electr1c1 ty 18 first suppl:1ed" Cos'1nga. $hal J pa:y toPa.c1:f"1c on deman<! 
, .. ~ ~ . 

$lOO~OOO less a.cCNed d.eprecia.tion on'>that portion o"rthe fa.cilities '. 
being constru.cted to serve C08J 1nga onl.y~ wh1ch 1s est1ma.tedtc> cost 

Pae1t'1c $150,,000. However" a.t th~ end. 0'£ such ten (10) year period 
,'. " 

Coalinga. shall have nol1a.b111ty With respect to,said. portion of the. 

fa.c1lj.ties or the cost 0'£ 1ts in.stsJ.la.t10n" whether depree1ated or .. ' 

notp 
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The application states Coal 1nga contempla.tes e. period. of' 

operatio:o. of approx1l2tely 10 years during wh.j;ch it est1ma.tes its 

" , 

demand requirements to be 1500 bp' a.:ld 50 kw: 11gb.t1ng~ The~st1ma.ted 

annual gross revenue to be derived by' P~e!fic 'under Schedule No. A-13~ 
is $8o~OOO. 

The agreement proVides that it shal:i. not become ef'i"ect1ve 

unt1~ authorization o~ the Commission is ~1rst obtained and shall at 

all- t1mes be subject to such changes or mod11"1cations by the', 

Commiss10n as it may ~om time to time direct ~ the exercise of' its 

jurisdiction. 

Pa.e1t'1c and Coalinga are hereby placed onnot1ce that in a:ny 
, , 

future rate 'Proceeding this COmmission will not be obligated to con~ 

sider the oPPosition of either party predicated on the existence of 

an agreement which has been authorized by'this COmmission. 

The COmnUss10n finds that the proposed'ag:-eement is not', 
" 

adverse to the public interest and concludes that the,appllcation 

should be granted.. Pa.c1t1c 1s pla.ced on not1ce that if 1:t;. should 

'ap~ar 1n a future proceeding th.et a:Ay losses are be1llg incurred 
. 

'beca.use of deliveries under this agreement" such losses are not to be, 
, ' 

imposed on Pa.c:if'1c T s other electric customers. A pu'Dl1c heari:ng' is ' 

notneeess.ar:r. 

!TIS ORD:EImD that: ' 

1. Pacific Gas and Electne Company los s.uthor1zed,:to ce:rry ou.t 

the terms and concU.ti.ons o't the written agreement dated Octo'be:r i~ 

1965 With Coa.l.1nga. Asbeztos Company ~ Inc.;, a copy 0'£ which-is , 

attached. to the application as Exhibit :B .. 

2.. Pacific Gas and Electr1c Company' shall tile W1 tb. this 

Cocmiss1on~ Within thirty days ~ter the effective date of this order 

and 1n con1"Orm1ty with Genera.3a Order No. 96-A;, 1'"0Ul" certif'1edcop1es 
, . 

of' the agreement s.s executed~ together with a sta:tement of, the date on 

which said agreement, 'is de~d tc> have become effeet1ve~ 
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3. Pacific Gas and Electric Company shall notify the 

Commission 1n writing of the date of term1nation ot the agreement 

Within thirty days after the date of te:rm1nat1011. 

4.. Pacific Gas and Electric Company shall fUe .w1thth1s 
, 

COmm:1.ss1on~ 1n cont'orm1ty With General Order No. 96-A~ the ~'tlmm8ry 

required by the general order~ listing all eontrs.ctsand dev1at1on$~ 

including the agreement herein authorized. Such list' shall,become 

effective upon t1.ve days' notice' to the Comm1ssion sndto· the publlc 

after :f1ling as hereinabove provided. 

Tbe effective date of thj.s order shall be"twenty daysatter 

the da.te hereof.. .J 

Dated a.t __ &m_Fra_~ _____ >Cal1tOrn1a~ this· If~ay. 
of ______ v,;..;'U;.,;.N.;.::E:-: _____ > 1966 .. 


