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~i~onNo. __ ~7~O~8~S7~_' __ __ aRIGINAt 
BEFORE '!'HE POBLIC t7'l'ILI'l'ttS COL\fivttSSZON OF THE STATE OF .CALIFORNIA . 

In the Matter of the Application 
of TESI DRA'YAG::: COMPANY, ~ 
Califo~a Corporation, For 
Authority to Purchase and, Retire 
a Portiono£its OUtstanding 
Shares of Stoekand to Issue 
Promissory Notes under sections 
817, et seq, p. U. C., for a 
Portion of the- Purchase Price 
thereof,. and· for Authority to 
'transfer OI.1tstandl.ng Shares of 
Stock from One Sharoholder to 
~~o~er Shareholder. 
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OP'INION ---------

Application No~ 48309 
Filed· March lS'; 1966 

T'nis is an application for an order of the Commission 

authorizing Tesi :Oray~ge COmpany to issue promissory notes in 

the aggreCJ3.tc prineipal amount of not to exceed $lO,OOO and 

authorizing the sale and transfer of certain sb=es of its 

outstanding stock .. 

Applicant is a California corporation cng~ged in 

business as a hi9h~y common carrier operatl.n9'~tw'een certain 

points and places in the Counties of Alameda, Santa: Cruz, San 

Francisco and san Mateo. The eorporation' s balaneesheet a::: 

of December 31, 1965, attached to-the applic:ati.on Ol.S part of 

EXbSbit C, discloses total asse"::s of· $25-,890 offcet by current 

liwilities and eqo.ipcent obligations:, of $42,622' and $4;050, 

respectively, and by common stock eqW.ty, amoWltirig to· $39:,.218: •. 
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Tho application shows that the company :has 160 shares 

of $100 par val.ue common stoc:k presently outstMdi.ng' ml<1 that 

it has agreed to purc:base and retire 53-1/3 shares of said 

,stock for a total. price of $20,000. In conneetion with the 

purchase, applicant proposes to pay $lO,OOO cash anel'requests 

pc%mission to issue two promis8o~ notes in the amount of 

$S,OOO each, maturing' 2S months after their date and bearing' 

interest at the rate of 6-1/2% per axmum., payable quarterly. 

,Applicant al.so seeks au.thorization' for eertain sales and 

transfers of its stock between individual shareholders. 

The Camuission has considered this matter and finds 

that: (1) the proposed note issues are for a proper purpose: 

(2) transfers of applicant's stock do not require authorization 

from this Camuission: (3) the money, property or labOrta.be 

procured or paid for by the issue, of the notes herein authorized 

is reasonably required for the pw::pose speci£iecl: herein: and 

(4) such purpose is not, in whole or in part, reasonably 

Chargeable to operating expenses or to· income. 

On the basis of the foregoing fi:leings we conclude 

that the application should 'he Ca) dismissed with respect, to 

the proposed transfers of stock, mld (1:» granted' in all. otbe= 

respects. A public hearing is notnecessar.r. 
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IT XS ORDERED ~t 

1. Tesi Drayage Company, on or after the effective 

date hereof ~d on or before September 30, 1966, may ,~ssue and 

deliver promissoJ:y not:es in the aggrag-ate principal amount of 

not to exceed $10,000 for the purpose specified in this pro

ceeding. Said notes shall be in the same f02:m, or in sub

stantial 'y the same fo:z:m., as those attached totha application 

as Exhibits D and E. 

1904 (]» of the P1ll:>lic Utilities Code, which fee is $25. 

Dated at ____ San __ li'mn __ C1Se_"_o ___ -J, cal.ifor.nia, this 

-{/~ day of ___ ~_' ......;.J..;.,UN;.,;,::E=--__ ....J. 1966. 
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