Decision No. __ 0872 ‘ o na‘ﬂ‘uk\, o
BEFORE THE PUBLIC UTILITIES COMSSION OF THE STATE OF CALIFORNIA B

SAN JOSE WATER WORKS, a corporation,
for an oxder authorizing it to
increase xates charged for water
sexvice in oxrder to offset certain ;
ground water extraction charges.

Application No. 48455

In the Matter of the Application of %
- (Filed May 6, 1966)

OPINION

San Jose Water Works seeks authority to increase its rates
for water service to offset increases in pump vtaxesi. which are to
becone effective July 1, 1966. '{,‘he Commission st:aff has reviewed
and analyzed this application aud prepared a report thereon which is
hereby made a part of the record as Exhibit No. 1.

Service Area and Source of Supply

Applicant's service area comsists of some 112 ‘square miles
of territory in Santa Clara County, in and about Campbell, Cupertino-; |
Los Gatos, Monte Sexeno, San Jose,. Sanﬁa Clara and Saféﬁoga.
Applicant has approximately 120,000 customers.

About one-eighth of applicant's water supp_lj is obtained
by the diversion and storage of run6f£ from the Santa Cruz Mountains
watershed. The balance of the supply :L.s. obtained from wells drilled‘
in various parts of the Santa Clara Valley. | .

Most of applicant's preseant rates became effég#ive in 1965
pursuant to Decision No. 69272 in Application N_d. &'75‘47., They
provide for general metered service, i:_:r:[gaiion s_exv‘:t.c'e,‘_ fire

protection service, sexvice from a pipeline: in‘stailléd{fby a ‘wa‘tér.

consexrvation distxict, service from applicant's Almaden pipéliﬁé‘;'

and service to company mnployees‘

~1-
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Following is a comparison of applicant's present gemeral

metexed service rates and those requested in this application:

Table I
COMPARISON OF RATES

Item ~ Presemt = Requested

First 30,000 cu.ft., per 100 cu.fr. $0.253  $0.2555
Over 30 000 cu.ft., per 100 cu.ft. . .223 2255

The present rates provide for a gfaduatcd‘ ‘scale of_ s'ci'vicc
charges for service through various sizes of meters. Nc increases
are requested in these service charges nor in rates. for imgation
service, fire protection service, and service to company employees.
Present schedules for service from the consewation district pipeline
and Almaden pipeline provide for ates based upon. whatever rates axe
in effect for general metered service. __Appiicazit proposes to increase.
the present credit of 4.0 cents per hundred‘cubic".fcet- to: 4.2 c‘cnts‘
per hundred cubic feet for agricultural customers who receive service
under gemeral meter rates and who qualify for 1ower pump ta:c rates.

- Pump Taxes ‘ |

Increases in ground water extraction chérges or ":Sump: taxes"
soon will be imposed by Santa Clara Valley Water Conservai::[on' Disti'icc
(WCD) upon applicant and others extractn.ng water from the underly-.c.ng
watex ba.s:.n. Inasmuch as such increases had not been fixed at the .
time of applicant's last rate proceeding, 10 p'rovn'.'sion‘ was made"
therefor in the expense estimates upon w_lzich the 15rescnt“ rates are
based. | | |
' The present levy of $2.60 per acre-foot: payable to WCD for
water extracted by applicant for ..griculcu::al use m’.ll be $3.00.3

The corresponding present tax rate of $9 20 for non—agr:f.culz:ural
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water extractions will be $10.40. ‘Iheso revisodvtaxﬁtétesuwill
apply for the water year ending June 30, 1967.

Santa Clara Valley Flood Control andfwafer'Disﬁrict also-.
collects pump taxes. It has extended for another year'ﬁhe’?resent
tax rates of $5.00 and $16.00, resoectivély, per acre foot‘for'

. agricultural and nonmagricultural use. |

Financial and Rate Requirements

The increase of $1.20 per acre-foo;'in-pump‘tax for non-
agrioultural use, which is applicable to approximateky‘seven—eighths;
of the total water produced by applicant, results'in‘éniaverége~
additional expense of 0.25 cents for each hundred cubic feet of
water sold. At applicant s estimated currcnt annual deliveries,
this would increase annual expenses by about $86v000.

The difference of $18.40 per acre-fooc in total pump tax
rates applicable to irrigation use as compared wich nonirrigation
use results in 4.2 cents per humdred cubic feet lower taxes for
irrigation deliveries than for nonirrigation delivcries.'

Decision No. 67296, dated June 3, 1964 in Applications
Nos. 45787 and 46594, found a rvate of return of 6.25;perccnt for the
test year 1964 to be reasonable for gpplicant. ~As_sﬁoﬁﬁ*:n
Exhibit I of this application, applicant esctﬁateé itfﬁiil earn a
return of 5.88 percent for the test year 1965 and 5;43£percen;,
for the test year 1966 at the reqﬁested rates, after reflecting -
those rates and the increased pump taxes om 2 full-yéarrbasis. _

Exhibit No. 1 shows that, in the~opiﬁion‘of‘the‘Coﬁmission
staff, (1) the proposed rate‘inofease will appfoximaﬁely offéet-tho
increased assessments, (2) there is no ladication tﬁét‘the rate of
return of 6.25 percent authorized for the tost year 1964 will be -

exceeded under normal conditions, (3) applicant's proposed revised




rate schedule {s reasonmable, and (4) for a éypical'reéidencial
customer using 1,700 cubic feet, thevproposeduLnereagefwou1d¢be
51 cents per year. | | '

Findings and Coﬁelusion
. The Commission finds that:

1. Applicant is in nced 0£ 1nereased revenues to offset the
increases in pump taxes which will become effective Jﬁly-l, 1966.

2. Applicant's estimates of additfonal operating revenues
required to offset the pump taxes are reasomable. 1

3. The increases in rates, charges and irrigation use credits
authorized herein are justified; the rates, charges'and*credits-
authorized herein are reason&ble- and the present rates,‘charges
and credits, insofar as they differ from those prescribed herein '
are for the future unjust and unreasonable.

4. A public hearing is not necessary.

The Commission concludes that the application shou;d be

granted.

IT IS ORDERED that, after tha effective date of this
order, applicant San Jose Water Works is authorized to fxle'the
revised rate schedule attached to this order as Appendix.& ‘Such
£iling shall comply with Gemeral Order No. 96-A. The effective |
date of the revised schedule shall be July‘l,'1966,‘or7thegdatefofe
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£iling, whichever is later. The revised schedule shall apply only
to sexvice rendered on and after the effective date thereof.
The effective date of this order ‘sha)ll‘ be nine days after
the date hereof. - ‘ __
Dated at San. Francisco - , Cal:’.fomia, th:[sﬂ/"ﬁ -
day of JUNE 1 , 1966. |




Schedule No. 1

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Porticns of Campbell, Cupertino, los Gatos, chte Sereno, San Jose,
Santa Clara and Saratoga, and vzcmity, Santa Clara County. .

RATES : .
‘Per Meter .-
Service Charge:

For 5/8 x 3/L-inch meter eececevennn-o vosmeceress S 155
For 3/L-4nch MELET -eeemenen ceeeeeveceemens 175
For l"inCh mewr senscmsnereressssasnsnal 2035‘
FO).' l‘%‘-inCh mmr (XN RN RY RS RN S NE F R LY N &3 3.30
FQ‘r 2-inCh neter -wooo--—.---oo---oonoo‘-_- h-ZO '
FO‘!." B-j.nCh Meter esecccssocsocecsrsnscannres 8.00
FOI‘ h—inCh MELEY cececccacsasncrscscursone 11.00
For 6-inch meter seenmveccsostcnren 18.00.
FOI‘ e-mCh meter o--o.h-u‘---o‘---o--oo.‘._oo 26‘—00
For 10"inCh meter -----oo---oo--.-OO‘G‘D‘"-‘.""' 33'w

Quantity Rates:

Fi.rst 30,000 m.ﬁ‘., Per lw cu-ﬁ. ....--...."'.' S 002555
Over 30,000 cu.ft., per 100 cu.fte cecevvcscvese 0.2255.

The Service Charge is a rcadiness-to-gerve
charge to which is 1o be added the monthly
charge computed at the Quantity Rates.

. Per Month
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Schedule No. 1

GEVERAL METERED SERVICE
(Continued)

SPECTAL CONDITION

Custorers who receive water deliveries for agricultural purposes
under this schedule, and who present evidence to the utility that
such deliveries qualify for the lower pump tax rates levied by Santa
Clara Valley Flood Control and Water District and by Santa Clara (T}
Valley Water Conservation District for agricultural water, shall
receive a credit of L.2 cents per 100 cubic feet on each water bill (I)
for the quantities of water used during the period covered by that g
BA1L. , j . e e Shaehd !




