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'ORICINAL

Decision No. 70930

. BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OE‘ CALIFORNIA |

Application of CALIFORNIA CITIES

WATER COMPANY, a California

corporation, to issue and sell Application No. 48573
$1,500,000 principal amount of Filed June 23, 1966
First Mortgage Bonds - '

QEINION

California Cities Water Company has filed th.:.s appli-
cation recquesting authorization to issue and sell 1 500 000
principal amount of its first mortgage bonds and to executg_
an Indenture. | | o

Applicant is a California corporation awm.ng and
operating public utility water properi:ies in portions of Los
Angeles, Orange and San Bernardino Counties. The balanée sheet
attached to the application dis;loses thaﬁ as of May 31, 1‘966,
applicant's investment in net utility pla.:;.t, after dedﬁéting‘
the depreciation reserve, was $5,059,348. The g:orporatior;'s
capitalization ratios on the balance sheét date, as disclosed
by applicont and as adjusted to give effect to the :E:.nanc:x.ng
proposed herein, are as follows. ?

May 31, 1966 Pro Forma

Long~texm debt 11% R 28%
Advances for construction 27 .22,
Common stock equity 62 - _SO

Total
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In connection with the merger authorized by Decision
No. 68242, dated November 24, 1964, in Application iro, 47980,
the utility, among other things, assumed certain long-term
debt represented by 6% promissory notes which were issued
originally in an aggregate principal amount of $500;OOO in .
favor of Pacific Mutval Life Insurance Company in compliance
with.authority granted by this Commission. The appli@tion
shows that as of May 31, 1966, the company's long—term debt
included an outstanding balance of $450,000 pertaining to said
notes and that outstanding short-texrm bank loans aggregatec“l-‘
$904,500. Applicant reports that the procee&s rééeived from
the short-term obligations wexe used for purposes _rélated to

said mexrger and to financing plant imp:;ovemehts and working

capital requirements. |
Applicant requests authority to issue and. sell bonds
due Decembe:r: 1, 1995, in the principal amount of $l,500 000 to
be designated First Mortgage Bonds, 5=3/8%, Series A under and
parsuant to the terms of an Indenture. Redemptionof the bonds
will be subject to the frequently imposed five-yeaxr résﬁri‘,cted-’
redenption provision. |
Upon receiving authorization from the Commission,
the company proposes to issue and sell the bonds to Pacific
Mutual Life Insurance Company at their principal amouni:’ Plus
accrued interest in exchange for cash in the amétmt of
$1,050,000 and the above-mentioned 6% lomg-term notes having
an wmpaid balance of $450,doo. Applicant- ::éports‘that the
$1,050,000 cash proceeds, exclusive of accrued intercst, will
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be applied toward (2) repaying short-te;xn notes aggregat:i.ﬁg
$904,500; (b) paying estimated expenses of $45,000 incidental
to the bond sale; and (c) financing, in part, the construction,
completion, extension or improvement of its fa_cil:i'.ti‘es“ at an

. estimated cost of $139,544. | | |

The Commission has considered this matter énd‘ finds
that: (1) the proposed bond issue is for propexr pﬁrposes:

(2) applicant will be required to pay interest at a lower rﬁte
than it would in the absence of a restx'iéted redemption pro- |
- vision; (3) the execution of the proposed Indenture 'W:Lll not
be adverse to the public interest; (4) the money, property or
labor to be procured or paid for by the issue of the bonds |
herein authorized is zreasonably requiréd for the purpdégs
specified herein; and (5) such purposes, éxcept as othe::w:i.se
authorized for accrued interest, are not, J.n whole or in part,
reasonably chargeable to operating expenses or to income. A
public hearing is not necessary.

On the basis of the foregoing findings, we conclude
that the application should be granted. The authorizatien
herein granted is for the purpose of this proceeding 'oﬁly and
is not to be construed as indicative of amounts to be ineluded
in proceedings for the determination ofl just and reasonable

rates.




IT IS ORDERED that: ‘

1. cCalifornmia Cities Water COmpény may execute and :
deliver an Indenture in the same form, or in substantially the
same form, as that attached to the application.. .

2. California c:.t:x.es Water Company may issue a.nd
sell not to exceed $1,500, 000 prn.nc:upal amount of its First
Mortgage Bonds, S5=3/8%, Series A, at their prz.nc:.pal -amount; |
plus accrued :.nterest:, for the purposes spec:.fxed in the
application. The accrued interest may be used for said
purposes or for gemeral corporate purposes.

3. California Cities Water Company shall file with
the Commission a report, or reports, as required by Genera.l
Orxder No. 24~-8, which oxder, insofar as appl:.cable, is ‘Thexreby
made a part of this order. ,

4. This order shall become effective when célif;:mia
Cities Water Company has paid the fee prescribea'f by Section
1904 (5) of the Public Dtilities Code, which fee is $1,025.

Dated at Saz Francisco

this (¢~ aay of __F QUIY

PUBLIC UTILITIES COMMISSION COMissipngrs '
STATE OF CALIFOPIIA

Commissdonsr mu i BOnuf,t bo{_ng o

» ¢1d not
In the dispo_,ition o= Mic‘ip&tb

¥ this Procoeding.




