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california Cities Water Company has filed this appli­

cation req\1estinq authorization to issue and sell $1,500,000 

principal 3IQount of its first mort9agG bonds and to: execute 

an Indenture. 

Applicant is a. California corporation owning and 

operating public utility water properties in portion.s of Los 

1ulgeles, orange and san Bernardino Counti.~s. The balance sheet 

attached to the application di.scloses that as of. May 31, 1966,. 

applicant· s investment in net utility plant, after deducting 

the depreciation reserve, was $5,059,348. The corporation· s 

capitalization ratios on the balance sheet date, as disclosed 

by applicant and as a~justedto give effect to the financing' 

proposed herein, are as £ollows: " 

May 31« 1966· Pro Forma 

Long-te:m debt 
Advances for construction 
Common stock equity 

Total 
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In connection with the merger authorized by 'Decision 

No. 68242, dated November 24, 1964, in· Application' No. 47080, 

the utL1ity, among other things, assumed certain long-term. 

debt represented by 6% promisso:z:y notes which were issued. 

oriqinally in an aggregate principal. amount of $500,00G in 

favor of Paci£ic Mutual. Life Insurance company in compliance 

with authority gJ:"anted by this caiunission. The application 

shows that as of May 31, 3.966, the company's long-teJ:m. debt 

includee an outstanding balance of $450,000 perta.ining to . said 

l;1otes and that outstancling short-term bank loans aggregated 

$904,500. Applicant reports that .the proceeds receivec1 from 

the short-tem. obligations were used for ,purposes related to 

said merger and to financing plant improvements and'working 

capital ~em.ents. 

Applicant requests authority to. issue and sel.l bonds 

due December 1, 1995-,. in the principal amount of $1,500,000 to. 

be designatec1 First Mortgage Bonds, 5-3/eo"" Series A, under and 

plrsuant to the tem.s of an Indenture. Redemption' of the' bonds 

will be subject to the freqaently :imposed five-year restricted. 

redemption provision. 

tJpon receiving authorization from 'the Commission,. 

the canpany proposes to issue and sell the bonds to Pacl.fic 

Mutual Life Insurance Company at their principal amount' plus 

acc::r:ued interest in exchange .£or cash in the amount of 

$1,050,000 and the above~entionec1 6% lo~g-t~notes hav±ng 

an unpaid balance of $450,000. Applicant' :eports . ~t the 

$1,050,000 caSh p:oceeds, exclusive of accrued interost, will 
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be applied toward (a) repaying short-te:cu notes aggregating 

$904,500: (b) paying estimated expenses of$4S,OOO incidental. 

to the bond saJ.e: and (c) f~cin9', in part, the construction, 

its facil.ities'at an 

. estimated cost of $139,544. 

'.rhe Commission has considered thi.s, matter and :finds 

that: (l) the proposed bond issue is for proper purposes; 

(2) applicant will. be required to. pay interest at a lower rate 

than it would in the al>sence of a restricted redemption pro­

vision: (3) the execution of the proposed :tndenture w:i.ll not 

be adverse to the public interest; (4) the money, property or 

labor to be procured or paid for by the issue of the bonds 

herein authorized is reasonably reqaired for the pu:rpOGes 

specified herein.: and (5) such pw:poses, except as otherwise 

authorized for accrued interest, are not, in whole or in part, 

reasonably c:bargeable to operating expenses or to inecme. A' 

public' hearing is not necessary. 

On the basis of the foregoing findings, we conclude 

that the application should be ~anted. The authorization 

herein. granted is :for the purpose of this proceeding onl.y and 

is not to be construed as indicative of amounts to be included 

in proceedings for the detennination of just, and· reasonable 

rates. 

.' 
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ORDER - ..... -.-.-

:t'r :tS ORDERED that : 

1. California Cities Water Company may execute and 

deliver an InClenture in the same fo:z:m., or in substantially the 

same fom., as that attacheCl to the application. ,; 

2. CaJ.ifo:r:nia Cities Water Company may issue and 

sell not to exceed $1,500,000 principal, amount of its First 

Mortgage Bonds, 5-3/8%, Series A, at their principal. amount 

plus accrued interest,. for the purposes specified in the 

application. 'rbe acc:ru.ed, interest may be used for said 

purposes or for general corporate purposes. 

3. california Cities water Company shall file with 

the Camnission a report, or reports, as requl.red by General 

Order No. 24~, which order, insofar as applicable,. is hereby 

made a. part of 'this order. 

4. This order aha) 1 become effective when caJ.ifornl.a 

Cities Water Company has paid the fee prescriJ:>ecl by section 

1904 (b) of the Public Uti1ities COde, which fee is $1.,.025. 

Sazt· F.mncisc:o Dated at ______ --________________ J# california, 

this I..&t. day of __ ,_ou ...... £ V _____ -"" 1966~ 

''li~·~.~.:.~::.:~.·;,~~''~'~ 
..... ...,.. -. A,j" 

commissioners' 

I 
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