
Decision No. 70932 

BEFORE IRE PUBLIC UTILITIES COMMISSION OF n:.re STAl'E OF ~ORNIA 

Application of FEATHER RIVER. RAILWAY l 
COMPANY to operate as a hight ... ay 
common e.1rrier ~ over irregular routes:. ' 
between Feather Falls» Cali£ornia~ 
and Oroville ~ California. ) 

OPINION --,..._ .......... -

Application No,. 48398 
(Filed April l3p 1966; 
amended May 24 ~ 1966) 

On April 13~ 1966p applicant Feather River Railway Compaq 

filed its application seeking 4 certificate of public convenience 

at:d necessity to operate as. a highway cammon carrier in the trans­

portation of general commodities, not including commodities of 

unusual value, Class A and Class :s explosives p household· goods as 

defined by the Commission~ commodities (other than t'1ood chips) in 

bulk, and cOtlmlodities requiring special equipment, over 1rre8'.1lar 

routes between. Feather Falls aud Oroville, in cooperation with the 

Yestern Pacific Railroad., a11es1ng as follows:' 

1. Applicant is currently operatiQg a' common carrier railroad 

be~'Jeeu Fea~her Falls, Butte County, California, and a junction 

'tdth the ~-1estcrn Pacific Railroad known as Intake, 'Butte County ~ 

California ~ where physical interchange of ears is accomplished. ......... 

2. the Oroville Dam Project of the State of . Ca11fo4D1a, on 

the Feather River~ will shortly cause the flooding of six miles of 

the Feather ~ver Railway~. thus severing all rail conneee1onS to 

Feather Fal.ls. 

3. Applic:aut is controlled by Georgia-Pacific Corporation 
" 

~bich owes and operates a lumber and lumber by-products, producing 

complex at Feather Falls. Approximately 80 percent of the, produetion 
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froQ this location is shipped by rail to transcontinental destina­

tions. the mill employs spprox~tely 230 people w.Lth payrolls 

exceeding $1-1/2 million per year, purchases of over$500~OOOper 

year, and taxes of approximately $500,000 per year. 

4. No other cou:mon carriers operate be~een the, aforementioned 

points and it is imperative that eb.e producing complex at Feather 

~alls not be isolated and cut off from rail transportation. 

5~ For the period ended September 30, 1965, applicant had a 

total operating ineome of $100,894.09', total operating expenses of 

$74,299.21 and net revenue from railway operations of $26,594 .. 88. 

After adding other income of $10,015.30, and deducting ra:[l~lTay tax 

accruals of $10,746, rents payable of $19',276.33, and fixed ,charges 

of $668.91, the resulting net income transferred 1:0 reta1ned.' income' 

unappropriated was $5,918.94. 

6. As of September 30, 1965, applicant bad current assets of 

$258,367.88, and road and equipment properties (after deducting 

de.prec1a~ion) of $58,702.44, makinr; total assets of $317,070,.32, and 

current liabilities of $204,837.17, and shareholders' equity of ' 

$112,183.15, m.ald:lg total liabilities and shareholders' equity of 

$317,070.32. 

7. Applicant proposes to, operate on a ,year-round basis with 

daily service, except Saturdays, Sundays and holidays, on 1rrCSUlar 

schedules. It proposes to use 6 dual-<irive~ diesel-powered traeto~s, 

5 sets of "flat doubles, 27 28-foot trailers and 5 se~s' ofcbip/bark , 

double trailers in its service. 

8. In its highway common carrie= operation applicant proposes 

to cout1nu<! in. effect its joint freight ra11",:ay rates with such rates' 
'I '" 

being restricted to apply only ~1hen additional or previous' movement 

is via raU. the charges for the proposed service would be on the 
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~e divisional basis as presently in 'effect for applicant's rail­

road freight operations. 

Since the rail line will be abandoned, appli.csnt eaxcot 

rely on the alternative application doctrine an.d ~dll require an 

exemption from the provisions of M1n"mUtn Rate Tariff, No.2',. so that 

shippers between the points iUvolved will have the benefit of the 

lOtl7er rail rates. No justification appears for granting to 

applicant a complete or perman~t exemption from the minimum rates 
I 

established for the truckload transportation of property between 

the points in question. However~ in order to avoid Utljust1fied 

increases in the rates currently available to sbippers utilizing 

the carload rail rates~ applicant will be authorized, without regard 

to the miuimum. rates which otherwise might be applicable" to publish,. 

maintain, and participate, in joint t:uck-ra11 carload commodity rates 

on the same level as the current rail carload commodity rates. 

Applicant is put on n.otice,. however,. that the Commission may revi~.". 
this exemption in the future. 

Inherent in the proposal is the need for relief from the 

long- and short-haul provisions of Article XII,. Sect:ton21,. of ,the 

California Constitution,. and Section 460 of the PublicUtilities 

Code. SUch relief will also be granted. 

The ~etter daced MaY'2);~ 196& from the applicant to the 

Secretary of the CommiSSion is hereby o:'dered filed as of May 24,. 

1966 as an amendment to the a'i>lication. 

The Commission takes official notice of the filiug of .~ 

certified· copy of applicant's Articles of Incorporation as EYJl1bit 1 

attlcb.ed to applicant's A?pl:tcation No. 44283'~f:tled March 21, 1952. 

the Cotamission having considered the appliCation and the 

amendment thereto, finds that public convenience and necessity 



require that: the application be granted as provided in the ensuing 

order. A public hearing. is not necessary. It appears that appli~ 

cant possesses the experience, equipment, persotmel and financial 

resources to institute and maintain the operation authorized herein. 
I " 

Applicant is hereby placed on notice tbatoperative rights" 
. ", 

as SUCh, do not constitute a class of property which may be capital­

ized or used as an element of value in rate fixing for' any amount 

of money in excess of that originally paid to the State. as the con­

sideration for the grant of such rights. Aside from their purely . 

permissive aspect, such right& extend to the holder a full or 

partial monopoly of a class of business over a particular route. 

!his monopoly feature may be modified or canceled at any time by 

the State, ~hieh is not in any respect limited as to the number, 'of 

rigb.~s. which may be given. 

IT IS ORDERED that: 

1. A certificate of public eon~enience and necessity is 

granted to Feather River Railway Company, a corporation, authorizing 

it to operate as a highway common carrier, as defined in Section 213 

of the Puolic Utilities Code, between the points and over the routes 

particularly set forth in AppeudtK A attached hereto and made a part 

hereof. 

2. In providing service pursuant to the' certificate ·herein 

granted, applicant shall comp~y with and observe the following 

service regulaticns: 

4. Within ninety days after the effective date 
h~eof ~ applicant: shall file .;: written 
accep~nce of the ce==ifieate herein granted. 
Applicant is placed on notice that~ if it­
accepts the certificate of public convenience 
and necessity herein grantedlO' it will be 
requi.red, .among other things, to. comply with 
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ana. observe the safety rules of the Cali­
fornia Highway Patrol and the insurance 
req~rements of the Commission's General 
Order No. lOO-D. Failure to comp.ly with 
and observe the safety rules, or the p=o­
visions of General Order No. 100-D, may 
result in a eancella~ion of the operating 
authority granted by this deCision. 

b. Within one hundred eighty clays after the 
effective date hereof, applicant shall 
establish the service herein authorized 
and file tariffs, in triplicate, in the 
Commission's office. 

c. The tariff filings shall be made effective. 
not earlier than thirty days after the . 
effective date of this order on noe less 
than three days r notice to the Commission 
and the public, and the effective date of 
the tariff filings shall be concurrent 
with the establishment of the service 
herefn authorized. 

d. '!he tariff filings made pursuant to this 
order shall comply with the regulations 
govercing the construction and fili~ of 
tariffs set forth in the Commission's Gen­
eral Order No. SO-A. 

e. Applicant shall maintain its accounting 
records on a calendar year basis in con­
formance with the applicable Uniform System 
of Accounts or Chart of Accounts as pre­
seribed or adopted by this Commission and 
shall file with the Commission, on or before 
Mareh 31 of eaeh year, an armual re?Ort of 
its operations in such form, content~ and . 
number of copies as the COmmission, from 
time to time shall prescribe. 

3. Applicant is authorized, without regard to the minimuc 

rates which otherwise may be applicable> to publish, maintain and 

partiCipate in joint truck-rail carload commodity rates on the same 

level and on the same divisional basis as. ~he cUrrent rail carload 

commodity rates from. and to r»ints on the lines of Feather Rl:ver 

Railway Company. 

4. App11C3ut, in establishing and maintaining/the rates and 

charges authorized hereinabove> is authorlzed to depart' from the 

prOviSions of Article XII, Seetion 21, of the Constitution of the 
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State of California. and Section 460 of the PUblic Utilities Code; 

in publi.shing rates under the authority conferred in this paragraph~ 

applicant shall make reference in its schedules t~ this order •. 

5. The authority granted herein shall expire unless exercised 

within one hlmdred eighty days of the effective date of this order. 

The effective date of this order shall be the date hereof. - . 
Dated at San Frands<:cF ~ California ~ this / ~ day 

y 

of ____ ).,..~.,..ILpf.Y-,.~-~ 1966·. 

~,....."" ..... , .~":;-... 
. ~~ ~:;~,~~~~ .. ~<~ :.:" 

u ''',-
",' .. , 

cotliiDissloners 



Appendix A FEA'l'BER RIVER RAILWAY COMPANY Original Page 1 
. (8; corporation)' .. . . . 

j ".. 'I. '.", ~ .. I .'~. ,-' ... ' 

Feather. Rive:;- Railway Company, by the' certit'1cate of public' 

convenience and necessity granted in the decision noted in the margin, 
,- . ~. ~; ~., 

is author~zed to transport general. commodities. over 1r%'egular routes 

bet...,een Or~e and~Feather F.alls.· 'sU1>j~ct t~· the., tollo'W1l::lg. 
, ... ' 

,: . , .. . , ", ..... ~: ~, .. 
: .. , .... I~.t: ',~ ':, ... _.. . 

vt.henever Feather River Railway Company engages other 
highway carriers tor the transpor-cation of property 
of Georgia-Pacific Corpqr~tion.or customers or sup­
pliers o! said corporatzon:;~~eather River ?~ilway 
Company shall not pay such other carriers rates and 
charges less than the rates and charges 
publlshed 1n 1 ts tariffs on file wi tb. this Commission .. 

Applicant shall not t~ansport any shipments of: 

1 • Us~d household goods and personal e:f'fects not packed 
1:l. acco:-<ianee -w:.tb. the crated 'property requirements " 
set fc::-th in It(l'::l No. , of l..zin."tmUJll Rate Tal"iff 
No. '+-B. . 

2. Class A and B explosives as described in American 
Trucking Associations, Inc., Agent, Motor Cattier's 
Explosives and Da."'lZerous Articles Xarif'f' 12. 

3. Cot:lQod1 tie s of unusual value. 

4.. Commod1t1~s when transported in bulk, except wood 
cl::d.ps in b'Ulk. 

5. Commodities reQ:uir1I1g special equ1pment and' handling 
because of' 'UJ:lusual size, weight or shape. 

Issued by california Public Utilities Commission. 

Decision No. 70932 ~ Application No. 48393. 

" 
'" 'II " ...... . .... " , 


