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Decision "N'o-v. 70943

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

NATIONAL ICE AND COLD STORAGE
COMPANY OF CALIFORNIA

for an order authorizing
Applicant to execute and deliver
2 Promissory Note to be made -
payable to the order of the New
England Mutual Life Insurance
Company, in the face amount of
Five Hundred Fifty Thousand
Dollars ($550,000.00) together
with interest payable monthly at
the rate of Six and one quarter
per cent (6%%) per annum; said
Note to be secured by a Deed of
Trust, as more particularly set
forth in said documents; - ‘
Proceeds of said loan to be used
for partial discharge of present
obligations as hereinafter
alleged. ‘ :

Application No. 48556
Filed June 15, 1966

OPINTON

This is an application for an order of thetcommi$sipn3‘
authorizing National Ice and Cold Storage Cbmpany'of;califofnia
to execute a Deed of Trust and to issue a promigséry n6ﬁ¢ in the
principal amount of $550,000. -

Applicant is a California corpération engagéd‘in the
operation of public utility cold stofhéé‘wﬁréhéuéés»in vgfibﬁs-:w
cities of California. It is also~enga§ed iﬁ nonutili:g_activi—"

ties, principally ice manufacturing.
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In this proceceding, appiicant seeks aﬁth_oritir ‘to"'i‘s.sue‘
a $550,000 note in favor of New England Mutua.l L:.fe Ihéuranee
Company, repayable in monthly installments of $4,716.25;
which include both principal and interest, the latter computed -
at the rate of 6-1/4% per annum oo unpaid pr.mc:.pal. The note '
will be secured by a Deed of 'l‘rust applicable to certain pmper-
ty of applicant locateo in the C:Lt:Les of Oakland and Petaluma-
The »roceeds to e obta:.ned from the note :.ssue w:.ll be used to
discharge a previously authorized debt_ obl:.gat:.on in the-- amoun_t.
of $545,239.64 beai;-ing interest at the rate e'f S°o.' per apnum,
and to provide $4,760.36 additional working ca.p:.ta.l.

According to the application, United States Colad
Storage Corporat;on, the controll:.ng stockholder of Nat:.onal
Ice and Cold Storage CO:upa.ny of California, has agreed to reim=
burse appl:.cant for the increase in cost of :Lnterest on funds
to be borrowed over that on the obl:.gat:.on. to be lxqun.da.ted,
with the result that there will be no add:.ta.onal a.nterest cost
to applicant. Moreover, the proposed borromng m.th totaJ.' annual -
payments of $56,595, as compared with the total annual payments
of, $254,000 appln.cable to the J.ndebtednoss to be ref:.nanced
will result in a substantial reduct:;on in annual ﬂash ”
requn.rements- | | | |

The Commission has consa.dered this matter and fmcs
that: (1) the proposed note issue is .cor p...oPer purposes, |
(2) the money, property or labor to be proeureq or pa:x.d :Eor
by the issue of the note herein author:x.zed :.s reasonably

required for the purposes spee:.fled here:x.n,- ( ) such
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burposes are not, in whole or in part, reasonabiy char?;eable-" to
operating expenses or to income; and (4) the propbsecT ‘Deed of
Trust will not be adverse to the public interest.

On the basis of the foregoing findihgs, we conclude.
that the application should be granted. A public hearing is
not necessary. The authorization herein gix}e:i is for the
purpose of this proceeding only and is not to be construed
as indicative of amounts to be included in proceedings for
the determination of just and reasonable rates.

SRRDER

IT IS ORDERED that:

1. National Ice and COld Storage COmpany of
California, on or after the ef;.ectn.ve date hez:eoA. and on.
or before September 30, 1966, may execute a Deed of Trust
and may issue a prom:.ssory note in the principal amoui'it of
not to exceed $550in00 foi the purposes specified in the"‘
application. Sa:.d documents shall be in the same. :a.orm, or

in subst ant:.ally the same ;orm, as those attachec? to the .

application.

2. National Ice and Cold Storage Compa‘ny‘o:f:f N

California shall file with the Commission a xeport, or
reports, as required by General Order No. 24-B, whichlcrder,-

insofar as applicable, is hereby made a part. oi:.‘t'hisloi:_der- :
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3. This ordex shall beccme effectiire mhen“ National .

Ice and Cold Storage Company of California has paxo the minimum

fee prescribed by Section 1904 (b) of the Publ:x.c Ut:.l:.ues Code,
which fee is $25.

Dated at ___ San Franciacs , California, this

\Preszdentf
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