ORICINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. _ ‘70947

In the Matter of the Application of
CLOVERDALE GAS COMPANY and PACIFIC
GAS AND ELECTRIC COMPANY for an
order authgrizing, awong other things,
the former to sell and comvey to the
lattexr the public utility propame gas
systex in the City of Cloverdale,
accordance with the terms and condi-
tions of an eement dated

Dececmber 2, 1965.

(Gas)

Application No. 48345
(Filed March 25, 1966)
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OPINION

Cloverdale Gas Compamy, hereimafter called Cloverdaie Gas,
and Pacific Gas and Electric Company, hereinafter called P G. and E.,
applicants hexein, have filed their application requesting the
Commission to issue an ex parte decision and order-
1. Authorizing Cloverdale Gas to sell and. couvey~to
?.G6. and E, and authorizing the latter to purchase from the fbrmer.
its propane gas public utility properties and busznesc together
with all utilicy rights, in accordance with tke terms and cond*trons
of ar agreement entered into by applicents undex date Or December z,
1965. _ o
2. Gracting to Cloverdale Gas Company uponm such traosfer.and
conveyance all necessary permission and‘autﬁority to ceese'furhiShing :
and supplying service as a public utility and determining t‘.f'x.e:‘:
Cloverdale Gas shell thereupon be relieved of the duties and
Zunctiorns of a public utility corporarion; and | | |
3. Authorizirg P.G. and E., upon acquiring the~properr;es.

and business of Cloverdale Gas, to withdraw and cancel thefreriff




achedules of the latter imsofar as they relate to”the”propane‘ga3J
sexvice in the City of Cloverdale and to make effectfve P'G and- E.'s
Rules and the rates and charges applicable to natural gas service
herein mentxoned |
In support of the application applxcants allege- :_ N

1. Cloverdale Gas is, and for a number of years last’ past has
been, the owner and in possession of certain propane gas properties;‘
and business located in the City of Cloverdale which properties ‘and
business are used to furnish and supply propane gas fn said City.

2. The original cost of the propertxes of - the Cloverdale Gas’
system as of February 1, 1565, based on.recorded plus.espimated
amounts, is $175,642. | A

3. P.G. and E. 1s, and ever since October 10, 1905-has been,

an operating public utility corporation engaged principally in the
business of furnishing electric and gas service in California. It
also distributes and sells water in a number of-citieseandetowns
and certain rural areas, and produces and sells steam in certain
parts of the Cities of San Francisco and Oakland.

4. The sale and purchase agreement, dated Deceuber 2, 1965,
which is Exhibit A to the application provides'

{a) Cloverdale Gas agrees to sell and P.G. and E.
agrees to purchase Cloverdale Gas's propane
gas system within its service area in the
City of Cloverdale, as shown on and deseribed
in attachments to said agreement, for a total
price of $291,580, which amount includes
value of going concern, _plus sales and use
taxes. The purchase price is to be adjusted
for all additions and betterments and retxre-
nents made by Cloverdale Gas with P.G, and E.’s
approval subsequent to December 2, 1965 and
prior to the date of conveyance.

P.G. and E. further agrees to pay Cloverdale
Gas the actual cost of such propaune gas as

is or hand including the amount of gas in the
system lines at the time of conveyance.
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(c) All customer deposits and refundable advances
for extensions together with accruved interest
thereon relating to the system held by
Cloverdale Gas at the time of the conveyance
shall be paid by Cloverdale Gas to P.G, and E.
withirn 30 days thereafter, and P.G. and E.
will thereupon assume Cloverdale Gas's obli-

gation for settlements of such deposits and
advances.

(d) Tke agreement shall not become effective
until the Commission by its order authorizes
Cloverdale Gas and P.G. and E. to carry out
its terms and conditioms.
5. Exhibit B attached t0=the'app1ication‘is a summary state-
+ ment showing the adjusted original cost less estimated depreciatxon
of the facilities to be transferred. These figures will be-*ubject
to settlement after the transfer is consummated and the adjusted

figures will be forwarded to the COmmission at that tize.

6. 'P,G. and E. proposes’to record the-purchase'of=thejpub1ic

utility properties in accordance with the CdmmisSfcnfshﬁhifofmi o

system of accounts.

7. Cloverdale Gas will continue to operaterthep#opane gas .
system until the date of conveyance of the proﬁe:ties'and*business”
to P.G. and E. which will be when naturalfgee is’availablelfor.uee
iz the City of Cloverdale sometime between December’3l;f19667end‘
December 31, 1967. A

8. After the conveyance P.G. and E. proposes. to exercise the
indeterminate franchise granted under Ordinance No. 134 by the |
City of Cloverdale to Cloverdale Gas on December 2,‘1952, which
franchise is to be assigned to P. G"and E. A.certificacelofrﬁﬁbiic"‘
convenience and necessity to exercise said franchise was - granted

by the Commlssion to Cloverdale Gas in Decision No. é9259.




9. Tbe rates and charges which P.G, and-E;‘propoces td'ﬁake‘ ‘

effective are as follows: . |

G - 6.2 . Gemeral Natural Gas Service

G - 40.1 Firm Industrial Natural Gas Service

G - 50 Interruptible Natural Gas Service

G -353 Interruptible Natural Gas Serv‘ce
These schedules are the same as those to be £il ed in comnection with
the natural gas service to be furnished in the terrltory adgacent
to the proposed natural gas main extension to the City of Ukzah
whici includes the City of Cloverdale. P.G, and\a-,furtperuprgposes
.‘:.o make effective in the City of Cloverdalé {ts preseﬁﬁl}j f:l:led
tar;ff rules. - I

10. The service of natrural gas to customers in the City of
:_Cloverdale in lieu of propane gas service will not result in any
‘ unreasonable increase in rates or charges.to the customers for gas
service. -

11. P.G. and E.'s proposed rates fbr.natu:al'gés:wil}‘be_
lower for customers who now use in éxcessfof 336;cﬁbic‘féét‘Qf
propane per month, and SO customers using'naturﬁl‘gasffor_hbuse
heating may save substantial sums of momey. | |

12, P.G. and E. is planning’tO‘coﬁstruct a natural gas main
extension from Ilts present gas system to the City of‘ﬁkiah:fbr‘the°
purpose of supplying natural gas to the Tes Ldeﬁts’and“inﬁabit ﬁt;i
of and commercial and industrial establishments 31tuated in and/o*v
immediately adjacent to the cities and towns in the'vicinlty of
said main and not now receiving such;service. 'P.G. and E. proposes
to file hercafter an application with the Comm.ssxon,fbr an order
.ssnlng to it a cextificate of pub’“c convenmence and neces*z*v te

construct and operate such gas*main extens_on.
.\ o
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13. The agreement 6& December 2, 1965‘and Itsvtérmsfaﬁd :
conditions are fair, just and reasonable; the said‘publi¢_utility
holdings are reasonably worth the consideration which P.G. ‘and E. -
has agreed to pay; and their acquisitibn, mainténance,.operation ‘
and extension by P.G, and E. will be in the pﬁblié iﬁterést’aﬁd
for the benmefit of public sexvice. | _ B .

After consideration the Commission finds tﬁat;:he;p:oﬁosed -

transfer would not be adverse to the public interest and that the

proposed increazses in rates are justified. A.publicfheaxihg.is

not necessary. o |

The action taken herein shall mot be comstrued to be
2 finding of value of the property herein autho:ize&tglbev
transferred, ' . |

The certificates bhercin transferred shall‘be'éubjeé:'to-’
the following provisions of 1dw:

1. The Commission shall have no power to authorize
the capitalization of the franchise involved
hexrein or these certificates of public convenience
and recescity, or the right to own, operate or
enjoy such franchise or certificates of public
convenience and mecessity in excess of the amount
(exclusive of any tax or annual charge) acteally
paid to the State or to a political subdivision
thereof as the consideration for the issuance of
such franchise, certificates of public convenience
and necessity or right.

The franchise involved herein shall never be given
any value before any court or other public
authority in any proceeding of any character in
excess of the cost to the grantee of the neces-
sary publication and any other sum paid by it

to the mmicipality therefor at the time of the
acquisition thereof. : ‘ ‘ '
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IT IS ORDERED that:

1. On or before Decembex 31; 1967, Clove:dale'ca5100mpany
may sell and transfexr and Pacific Gas and‘Electric Cémpény”may  |
purchase and zcquire, the utility rightS-énd property rgfe:red ﬁo
in the application, and may consummate said ttanSaction‘inf
accordance with the terms of the agreement dated Decem$er 2, 1965,
attached to the application as Exhibit A. .

2. Cloverdale Gas Company shall, concurrently witn the
consummation of sale and tramsfer to Pacific Gas andlzlegtrlc
Company of the property described above, cease~f¢rnishinéﬁand
supplying gas sexvice to customers sexved by Cloverdélé Cas Comrpany
by means of said property and is relieved bf'ité public utilify‘
obligations in connection with the utility system.herein "uthorlzedj
to be transferred.

3. Within thirty days after the consummation of the

transfer herein authorized, Pacific Gas and Electric Company shall
notify the Commission, in writing; of that fact ahd'ﬁithin*éaid .
aeéiod snall £ile with the Co:mission a true copy of any Bill o<
sale or other instrument of transfer which may'be executed to
effect said transfer. ,

4. Cloverdale Gas Company shall, within thirty da]s after
the consummation of the sale and transfer furnish the Commlsszon
the total costs of any additions, and betterments: to and-retirc-
ments from the facilities involved made by Cloverdale Gas Compary |
between February 1, 1965 and the date of tramsfer of the facz;x-_
ties to Pacific Gas and Electric Company,

5. Pacific Gas and Electric Company shall~accounﬁ'fbr the
acquisition of the pfoperty dgscrfbed in this.applicatiéﬁﬁih~




accordance with the provisions of the uniform system of accounts
applicable for Class A gas corporations.

6. Within six months after the consummation of the transfer
herein authorized, Cloverdale Gas Company and Pacific Gas and ‘ |
Electric Company shall file-with the Commission a copy oi each

journal entry used to record the transfer on their books of

acconnt

7. TUpon acquiring the properties and?businessfof‘Clonerdale‘_f«

Gas Company, Pacific Gas and Electric Company shall withdraw and
cancel the taxriff schedules of Cloverdale Gas Company insofar as
they relate to propane gas ‘sexvice in the ”ity of Cloverdaie andf
may nake effective Pzaci fic Gas and Electric Comnany s presently )
£iled rules and the rates and charges applicable to natural gas" ;1

sexvice proposed in the application and attached thereto as
Exhibit D as follows:

6.2 General Natural Gas Service
40.1 Firm Incdustrial Natural Gas Service
50 Interruptible Natural Gas Service
53 Interruptible Natural Gas Service
The above tariff schedule filings shall be made effective mot
carlier than ten days after the effective: date of this order on
not less than ten days' notice to the Commission~and\the‘pnblic
and the ef‘ective date of said tariff schedule filings snall be
concurrent with the consummation of the transfer herein a"thorizen.
8. On or before the end of the third month after the o
consummation of the transfer as herein authorized acific Gas znd -
lectric Company shall cause to be ‘11ed w1th the Commiss‘on, in ”

such form as the Commission nay prescribe an annnal report, ox

reports, related to the operationslof the seller’ s Cloverdale




system for the period comnencing with the £irst day of t:he currenti
year t:o and including the effective date of the trar.sfer.‘ ’
~ The effective date of this order shall be twentj days
after the date bereof. o |
Dated at Smmnd’” » Caiifomié, this /D . -
day of ___ YUY ' 3466 | - .

o

v -
/ R "nm.r-v"'

~ CoumIssIoners




