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GBlOIIIl 
Decision No. _.J.7,..)jO;.:ll9,-"4~7~_ 

BEFORE THE PUBLIC UTILITIES" COr-1MISSION OF THE STATE OF CALIFORNIA' 

In the Matter of the Application of , 
CLOVERDALE GAS CO~ANY and, PACIFIC ) 
GAS AND EI.EC'rRIC COMPANY for an ) 
order au~riziDg, among other things, ) 
the former to sell and cOTNey to the ) 
latter the public utility propane gas ) 
syste:t in the City of Cloverdale, in ~ 
accordance with the terms andcond1- ~J 
tions of an agreement dated 
December 2, 1965 .. 

(~) ~ 

Application No. 48345 
(Filee March 25-, 1906) 

Cloverdale Gas Company, hereinafter called Cloverdale Gas, 

and Pacific Gas ~d Electric Company, hereinafter called P.G.~and E., 

applicants herein, r~ve filed their application requesting the 

Commission to issue an ex parte .decision and order: 

1. Authorizing. Cloverdale Gas to sell and convey to 

P .G. and E. anc. a'J.thorizing the lat~e:: to purchase from the' former, 

its propane gas public utility pro?erties and business, ,together '. 

with all utility rights, in accordance with the terms and conditions 

of an agreement entered into by applicants under date of December 2, 

1965. 

2. Granting to Cloverdale Gas Company upon such transfe%' ::l:",G 

conveyance all necessary permission and authority ~o ceasefurnish~ 

.9nd supplyi:ng service as a public utility and determining t'!ia= 

Cloverdale Gas shall thereup~n be relieved of the duties and 

functions of a public utility corporation; and 

3-. Authorizillg P.G. and E .. ~,upon acquir:tng the properties, 

and business of Cloverc'kLle Gas. to- withdraw and cancel the tar:i£f 

-1-



~.A. 48345 ds 

schedules of the latter insofar as they relate to the.propane gas' 

service in tha City of Cloverdale and to make effective P .G. and' E. ' s 

Rules and the rates,. and charges applicable to natUral gas service 

as herein mentioned. 

In support of the application applicants allege: 

1. Cloverdale Gas is. and for a· number of years last past has­

been, the owner and in possession of certain propane gas properties 

and business located in the City of Cloverdale which properties and 

busineSs are used to furnish and supply propane gas in said City. 

2. the original cost of the properties of the Cloverdale Gas 

system as of February 1. 1965, based on recorded p1us eS,timated 

amounts. is $175,642. 

3. P.G. and E. is. and ever since OCtober 10, 1905 has been. 

an operating public utility corporation engaged principally in the 

business of furnishing, electric and gas service in california. It 

also distributes and sells water in a number of cities and' towns 

and certain rural areas, and produces and sells ste.am in certain' 

parts of the Cities of San Francisco and Oakland. , 

4. the sale and purchase agreement. dated December Z, 1965, 

which is Exhibit A to the application provides:, 

(a) 

(b) 

Cloverdale Cas agrees to sell and P.G. and E. 
agrees to purchase Cloverdale Gas f S propane 
gas system within its service area in the 
City of Cloverdale, as shown on and described 
in attachments to said agreemeut~ for a total 
price of $291~580, which amount includes 
value of going concern, plus sales and use 
taxes. The purchase price is to be adjusted 
for all additions and betterments and retire­
ments made by Cloverdale Gas with P.G. and E. 's 
approval subseqtlent to December 2" 1965,. and 
prior to the date of conveyance. 

P.G. and E. further agrees to pay Cloverdale 
Gas the actual cost of such propane gas as 
18. on hand including the amount of gas in the 
system lines at the time of conveyancQ. 
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(c) 

(d) 

All customer deposits and refundable advances 
for extensions together with accrued interest 
thereon relating to the system hel1 by 
Cloverdale Gas at the time of the conveyance 
shall be paid by Cloverdale Gas to P.G. and E. 
within 30 days thereafter, and P.G. and E. . 
will thereupon ass'UXIle Cloverdale Gas .. f,s obli­
gation for settlements of such deposits and . 
advances. 

The agreement shall not become effective 
until the Commission by its order authorizes 
Cloverdale Gas and p-. G... and E... to carry out 
its terms and conditions. 

5. Exhibit B attached to· the application is a snmnary state­

. ment showing the adjusted original cost less est1mated~depree:tation 

of ~he fae~lities to be transfe;r:red. These figures will 'be subject 

to settlement after the transfer is consurc::aated, and the adjusted . , 

figures will, be forwarded to the Commission at that time. 

,1", 

6. P .G. and E. proposes~' to record 'the purchase of . the public '. 
" 

utility properties in accordance with the Commissioll's·~iform 

system of accounts. 

7. Cloverdale Gas will continue to operate. the propane gas . 

system until the date of conveyance of the properties and" business 

to P .G. and E. which will be when natural gas is available for use 
, " 

in the City of Cloverdale sometime. between December' 3-1,1966, and 

Dec~r 31, 1967. 

8. After the conveyance P.G. and E. ~roposes. to exercise, the 

indeterminate franchise granted under Ordinance No. 134 by the 

City of Cloverdale to Cloverdale GaS on December 2, 19S.2~ which 
... 

franchise is to be assigned to P.G. and E. A certi£ie~te of public 

convenience and necessity to exercise said franchise was· granted 

by the Ccm:mission to Cloverdale Gas in Decision No· ... 49259~ 
"' ... 1. 

-3-



e 
". ·.A. 48345 ds 

9. The rates and charges which p.G .. and E. propoces to ·Illakl! 

effecti~e are as follows: 

G - 6.2 
G - 40.1 
G - SO 
G - 53 

General Natural Gas Service 
Fir:n Industrial Natural Gas Service 
Interruptible Natural Gas Service 
Interruptible Natural cas "Set'Vice 

'. , 
These schedules are the same as those to be filed in connection with 

the natural g3S se....-vice to be furnished in the territory adjacent " 

to the p~oposed natural gas main extension to· the City of Uki.a.h~ 

wbi.CA includes the City of Cloverdale. P.G. andE. further, proposes 
- -

~o :o.al<:e effective in the City of Cloverdale its presently filed 

t.n-iff rules. 

10. the service of natural gas to customers in the City of 

Cloverdale in lieu of propane gas service 'ta."ill not result 'in- any 

unreasonable increase ~ rates or charges to the custom~rsfor gas 

service. 

11. P .G. and E. r s proposed rates for natural gas will be 

lower for customers who now use in excess of 336 cubic feet of 

propane per month~ .and so customers using natUral gas for house 

ne~ting may save substantial sums of money. 

12. P .G. and E~ is planning to construct a natural ga,s main 

~t_ension from its present gas system to the City of '01d.ah for the 

purpose of supplying :natural gas to the =esideuts and' inhabitants 

0: and cor::merc1al and:' indu::.trial est3blisbments situated·' in andf~r 

~ediately adjacent to the cities and towns in the vicinity of 

said main and not now racciving such service. P .G. :md E..: . proposes 

to file hereafter .an application with the. ComOl . .'tssion for an order 

5.ss'l.:ing to it a c:e:tificateof ptlbl:lc co~venience .and neces!:ity to 

construc~ and operate such gas~~ extenS,~o~. 
. : ~> " 
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13. The agreeme~t of December 2~ 1965 and its tert:1S, and 

conditions are fair ~ just and reasona'Dle; the sru.d publieut,ility 

holdings are reasonably worth the consider.at1on which P'~G. 'and E. ' 

has agreed to pay; and 'their aCquisition,. tlaintenance, operatio:l 

~d e::tension 'by P.G. and E. will be in the pul:>1ic' interest' and, 

for the benefit of public serviee. 

After consideration the Commission finds that the ?roposed 

transfer would not be adverse to the public interest and that the 

proposed increases in rates are justified. A public bearing is 

not neeessary. 

The action taken herein shall not be construed to be 

a finding. of value of the property herein authorized to be ' 

tra:csferred .. 

'!he certificates herein tr.ansfcrrcd shall be subj ect' to 

the following provisions of law: 

1.. The Commission shall have no power to authorize 
the capitalization of the franChise involved 
herein or these certificates of public convenience 
and necc~~ity~ or thc right to O~~) ope~ate or 
enjoy such franchise or certificates of ?ublic 
convenience and necescity in excess of the amount 
(exclusive of any tax or annual charge) act'l:ally 
paid to the State or to a political subdivision 
thereo.f as the consideration for the issuance of 
such frauchise~ certificates of public convenience 
and necessity or right. 

2.. The franchise involved herein shall never be given 
eny value befo.re any court or other public 
autaorit~ in any proceeding of any character in 
excess of the cost to the grantee of the neces­
sary publication and any others\1Ill. paid. by it 
to. the ~eipality therefor at the ~tme of the 
acquiSition thereof .. 

" 

I' , 
I 
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ORDER: ... --....,--
IT IS ORDERED that: 

1. On or before December 3l~ 1967 ~ Cloverdale Gas Company 

-may sell and transfer and Pacific Gas and Electric Company may 

purchase and .:cquire~ the utility rights and property referred to 

in the appl1cation~ .and IlUly consmmnate said transaction in 

accordance with the teres of the agreement dated December 2~ 1965~ 

attached to the application as Exhibit A. 
:~ ',:.: 

2. Cloverdale Gas Company shall, concurrently "'Aith" the 

eonsua:mationof sale and transfer to Pacific Gas and Electric . 
Company of the property described above ~ cease· furniShing. and 

supplyiug gas service to eustorcers served by Cloverdale Gas Compa:cy 

by mesns of said property and is relieved of its publie utility 

obligations in connection with the utility system herein' &uthorized. . 

to be transferred. 

3. Within thirty da% after the constmmation of the 

t=ansfer herei.n autho::i2:ed, Pacific Gas and Electric Company shall 

notify the CommiSSion., in writing;t of that fact and mthin's,,"id 

pe~iod snall file with the Co~s1on a true copy of any bill 0= 
sal.e or other instrument of transfer which may be exe<:utedto 

effect said transfer. 

4. Cloverdale Gas Company shall, withinth1rty days after 

the consumm3tion of the sale and transfer~ fUrnish the Commission 

the total costs. of any additions, and betterments to 3ndretirc­

ments from the facilities involved made by Cloverdale Gas' Company 

between Februuy l~ 1965, and the date of transfer of the fac:tli­

~ies to Pacific Gas and Electric Company. 

5. Pacific Gas and Electric Company shall a.eeountfor the 

acquisition of the property described in this application in . 
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accordance 'With tlfe provisions of, the uniform. system of accounts 

applicable for Class A gas corporations. 

6. Within six months after the consummation ofthetrensfer 

herein a.uthorized) Cloverdale Gas Company and Pacif:te 'Gas and 

Electric Company shall file with the Commission a copy of each, 

journal entry used to. record the transfer on the!l:- bookS' of, 

account. 

7. Upon acquiring the properties and ,business of Cloverdale' 

Gas Cotll?any, Pacific Gas and Electric Co'Clpany shallwithdra"," and 

cancel the tariff schedules of Cloverdale Gas Company insofar as 
, '. '. 

they relate to propane gas service in. the City of Cloverdale and" " 

may make effective Pacific Gas. and Electric Company's presently 

filed rules and the rates and charges applicable to, natural gas,~I' , 

service proposed in the application and at'C3ched thereto'as 

Exhibit D- as follows:' 

G - 6.2 
G - 40.1 
G - 50 
G - 53 

Gener~l Natural Gas Service 
Firm Industrial Natural Gas Service 
Interruptible Natural Gas Service 
Interruptible Natural Gas Servi:ce 

The above tariff schedule filings shall be made effective not 

earlier than ten days after the effective date of this order on 

not less than ten days' notice to the Commission 'and, the public, 

and the eRective date of said t3X'iff schedule filings shall be 
• ~! • " " • 

concurrent with the cons'tmlm8.tion of the tra:::ts.fer hereina\!thorized. 

s. On or before the end of ":he third !t~nth after the· 

eons'UtCllation of the transfer as herein authorized~~acif:tc Gas Qd 

Electric Company shall cause to be filed with the Corr:nissi:on) in. 

such form as the Commission may prescribe) an annual report:" or 

rcport:s» related to~he operations. of the seller t s, Clo~erdale; 
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system for' the period coamencing ~th the first day of the current 

year to and including the effective date of the traxlSfer. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ &m __ ~ __ · ____ , California,. this ,42,1:<·, 
JULY 1" day of _______ , 

",~' 

",'~ 
., ,,: 
<·r. . 

r' .:,·~l: 

, .~.~--.. ~~;.:<>,.". 
,"" ' 


