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Decision No. _7_0_9_6_2 __ _ 

A .-
lalenlAl 

BEFORE '!BE PUBLIC urn.!TIES COMMISSION OF THE STATE OF CALIFORNIA 

and ED~1ARD stAB:L for authority to " 

:ttL the Matter of the Application of ) 
JACK P. FI'!ZPKCRICK, n>oLPR MEHAK I 
sell and of ERJ.~ 0.. OLSEN, 
DOROTHEA A. OLSEN, his wife, 
WILLIAM F. HECOMOVICR, DAlU.ENE E. ) 
EECOMOVICR, his wife, and ERNEST. O. ) 
OLSEN Trustee for PAULA C. DICKINSON ) 
and !.fARVIN DICKINSON,. her husband, ) 
to buy a public utilities water ) 
system, BONM"ZA SPRINGS WATER. COMPANY.) 

--------------------------------~) 
Q.~!li!Qli 

Application No. 48472 
(Filed May 13, 1966) 

Y .. -
Jack Fitzpatrick, Adolph Mebak and Zdward Stahl (sel:ers) 

and Ernest O. Olsen, Dorothea A. Olsen, Willia:o. F. Hecox:ovich, 

Darlene E. Hecomovich, and Ernest O. Olsen as 'trustee fo=Paula G.· 

Die1d.nson and Ma%vin Dickinson (buyers) seek authority for1:he 

transfer of a "..rater sys-eem. 

Service Area and r..rater System 

Decision No .. 53139> dated Y~y 2S,. 1956, in Application 

No .. 37455, granted sellers a certificate to construct a water system 

. ~o serve two subdivisions with a total of 43 lots,. locatediu 

unincorporated territory known as Bonanza Springs, app:roximate~y 

three-quarters of a mile west of Siegler Springs and tWo and one-.. 
half miles east of Loch Lomond~. in Lake County. 

Tbe water system properties consist· primarily of a 2.S ... nc:e 

site (for the spring and pump) ,Lot 7 in :Sleek 1 of Bonanza ·S?riug~ 

Subdivision No.1 and another 1.O-aere site (for the s~o:age ~anks), 

and 2~176 lineal feet of right~of~way of five-foot width (for ~e 

pipelines) ~ together with a spring 7 Pt:mp~ tank,) pipelines-and 

meters. 

Y .Also known as Jack P. Fitzpatrick. 
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Rates and Rules 

The original rates and rules authorized in' 1956' are still 

in effect. Flat rate service is offered at $42 per year. the 

minimum charge for service through a SIS x 3/4-inchmeter is $36 

per year, with additional charges' for use in excess of 400 cubic 

feet per month. Buyers propose to adopt sellers'. rates, and rules. 

UnautborizedTransfer 

On .January lS, 1958, the subject water utility properties 

were deeded to Bonanza Springs Water Company, a california eorporation 

formed by sellers. Inasmuch as the transfer was not au~horized by 

this Comad.ssion, we find that it is a void ttens.aetion under 

Seetion 851 of the Public Utilities Code. Sellers propose, however, 

to record another grant deed from the inactive corporation to buyers, 

in addition t~ the deed from sellers to' buyers. To, avoid futul:'e' 

confusion regarding the void transaction, it appears preferable for 

the corporation to execute a quitelaim deed, citing the Commission's 

finding. herein that the previous p~rted transfer is void. 
, 

Proposed Transfe~ 

Sellers were also U1e subdividers of land. within the, water 

utility serviee area. They have sold off all of their subdivision 

property and, as is all too frequently the ease, are now unable or' 
• ,:' 1' 

'unwilling to eontinue effectively to operate the water system which 

made the subd1v:ls1011 lots. marketable. 'their recent request,:;or 
., 

authority 'to abandon the system was denied by Decision NO'. 70436, 

dated March 8, 1966, in Application No. 47994, becaUse, amonS other 

things, no definite provision was made for alternative servi~ to, 
,~ 

sellers' customers. Such provision is made by the transfer 'now 

proposed. 

1M'o of the buyers are the owners and operators of'the. 

nearby Siegler Springs Resort and are year-round residents of Lake 
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County. They e:ploy in excess of fifty pe~le aurlng the year at 

the resort. They allege that the management and operation of the 

Bonanza Springs water sys~would present uo personnel or financial 

problem whatsoever. Their financial c:oncl1tion is sho~ by their 

financial statement, Exhibit "B" to the application. 

Sellers and buyers propose to- transfer the water system 

without monetary consideration. - '!hey allege there are no' customers' 

deposits nor unrefunded advances for construction. The utility's 

ba.lance sheet, Exhibit "A" to the app11c8tiotl, shows $16,397 -of 

utility plant and $5,962 of depreciation reserve. 

Buyers propose itmnediately to (1) install a cover on the 

tatlk, (2) establish a flushing and cleaning program, and' (3) fence, 

clear, cover and protect the spring source. No estimate was presented 

as to the investment and expense involv~d in~ose 1mprovements. 

Findings and Conclusions 

The Cottmission. finds that: 

l.a. The proposed transfer will not be adverse to' the public 

interest. 

b. Buyers have the financial ab~ity to acquire,. improve a:id 

operate the water system. 

2. Buyers' proposal to adopt sellers' tariffs is reaso~ble. 

3. Sellers' records, memoranda and papers pertaining to the 

co~sttuction and operation of the water system will be· needed by 

buyers upon transfer of the system. 

4. A public hearing is not necessary. 

The Commission concludes that the application should'be 

granted as provided in the order which follows. The action taken 

herein does not constitute a finding as to the value or original 

cost of the properties. authorized to be "er.olllsferred. In· order to 
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pe::I:d.-:: buyers to make needed improves:c.ents without delay. the order 

herein will be made effective i:a:mediaeely. 

ORDER. 
-...-~----

IT IS ORDERED that: 

l.a. With1u one year after the effective date of this order,. 

Jack Fi1:Zpatrick,. Adolph Mehak and Edwm:d Stahl (sellers) may 

transfer to Ernest O. Olsen,. Dor02ea A. Olsen,. William ·F. Hecomovich,. 

Darlene E. Reeomovich,. and Ernest O. Olsen. as Trustee for Paula C. 

Dieldnson and Marvin Dickinson (buye:s) the water system referred to 

herein,. substantially 1%1. accordance with the terms discussed herein. 

b. Within five days after the date of actual transfer,. sellers 

and buyers jointly shall file in this pro<::eeding: 

(1) A statement showing 1:he date of transfer. 

(2) A txue copy of ce instrument or instr1Jme:lts 
of transfer. '. 

2. After the effective date of this order,. and not less than 

five days before the date of actual trl!1lSfe::-"buyers shall file a" 

notice of adoption of sellers' tariffs. Such filing shall comply 

wi1:h General Order No. 96-A. The effect::Lve date of the notice of 

adoption shall be the date of actual transfer. 

3.a. On or before the date of actual transfer,. sellers shall 

del:Lver to buyers,. and buye~s shall receive and preserve,.al:l 

available records) memoranda and papers pertaining. to· the construction 

and operation of· the properties authorized herein. to be transferred. 

b. within five days after the date of actual t:ransfer~ sellers 

a:::.d buyers j oilltly shall file in this p:oceeding a written sta~exne:l~ 

showing 'the daee of compliance with t:he foregoing subparagraph 3 • .'1.' 
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c. On or before the end of the third month after: the date of 

actual 1:ransfer, buyers shall cause to be filed with th~ Cca:mission,. 

in such form as it may prescribe, an annual report covering the 

period from the first day of the current year to and including, the 

effective date of the transfer. 

4. Upon compliance with all of .the conditions of this order> 

sellers shall stand relieved of their public utility obligations 

in the area served by the t:rsnsferred system and may discontinue 

service eoucurren.t:ly with 1:he CO'IXlme1lcement of service by buyers. 

The effective date of this order shall be the date hereof. 

Dated at ___ S:.3n-.........Fnt:n---._~ ......... _ .. __ , California,. this _4(,.;~..:;.;....· .:...-__ _ 

COiiiiiissioners 

Commissionor George G .. Grov&r. be1%lg . 
ncces:;ar11y al:>sont .. ~14 not. part1C1pato-
1n tho 41spO:;;1t1on ot.th1s.proeee41llg... 
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