
Decision No. 7096S ORIGINAL· 
BEFORE tHE PUBLIC UTILITIES COMMISSION OF '!BE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOO'ra:ERN COUNTIES GAS COMPANY OF ) 
~IFORNIA under Section lOOZ of ) 
the Public Utilities Code for a ) 
certificate that public convenience ) 
and necessity require the exercise of ) 
the rights and privileges granted by ~ 
Ordinance 463 of the City of ~ 
Clemente ~ California... . 

OPINION 
~------

Application No. 4841~ 
(Filed April 19,. 1966) 

Southern Counties Gas Company of California requests a 

certificate of public convenience and necessity to exercise the 

rights ~nd privileges of a franChise granted by the City of San 

Clemente,. permitting the installation, maintenance,· and use 0'£ 3 gas 

distribution and transmission system in the streets of said city. 

!he franchise, a copy ~f which is attached to theapplica­

tion as Exhibit A,. was granted by the City ~. accordancewitn the . 
Franchise Act of 1937 and is of indeterminate duration. A fee is 

J 

payable annually to the City equivalent to 2 percent of the gross 
• 'J ~, 

receipts arising from the use ,.operation, . or possession of the . , 

franchise,. b~t not less than one percent ~f the gross' ann~l receipts 
" ' 

from sales of gas Within the limits of the city ~der; said franchise .. 

The costs ineurred by 'applicant in obtaitdng. the franchise 
I, • I 

are stated toh.3~e';e~ $536_8S~~which ~ou~t doeS. n~t inelud'e costs 

incident to this app~1cation. 

Applicant has served gas in c'l:ld about the City of' San 

Clemente without com~tition for many years. ~\S of February, 1966, 

it served 5,912 customers within the City from approximately 68.10 

miles of gas main therein. No objection to the, granting of ,the' 

requested certificate has been received and'· a· publ,ic 'hearing ,i.s,not, 

necessaJ:y. 
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" e 
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The Commission finds that public convenience and necessity 

require the exercise by applicant of the right~ privilege-and, fr~n~ 

ch1se granted to applicant by Ordinance No. 463 of the City of San 

Clemente. 

The certificate of public convenience and necessity herein 

granted is subj ect to the following provisions of law: 

1. The Commission shall have no power to author­
ize the capitalization of the franchise 
involved herein or this certificate of ~ublic 
convenience and necessity or the right to 
own. operate or enj oy such franchise. or cer­
tificate of public convenience and necessity 
in excess of the amount (exclusive of any tax or 
annual charge) actually paid to the State or to 
a political subdivision thereof as the consider­
ation for the grant of such franchise. certifi­
cate C?f public convenience and necessity or right. 

2. !he franchise involved herein shall never be given 
any value before any court or other public author­
ity in any proceeding of any character in excess 
of the cost to the grantee- of the necessary pub­
lication and any other sum paid by it to' the 
municipality therefor at the time of' the acquisi­
tion thereof. 

ORDER -----
IT IS ORDERED, that a certificate of public convenience and 

necessity is granted to Southern Counties Gas Company of California 

to exercise the rights and privileges granted by the City' of San 

Clemente by Ordinance No. 463~ adopted December 15. 1965. 

The' effective date of this order shall be twenty days after 

the date hereof. 

Dated at ____ SaD __ Fnm_..;.;eiBc«;;.;.;;.;..;...' ____ • Cal1fornia~' this/~ 

day of _____ '_tl_U_l v ____ ". 1966. 

\,I\JI"'-ll.U.lw)~"'" oners , 
-2- .'". '. ~ .'.<1'., , : 

Commissioner Peter Z .. Jl1tche1l'. be~ 
n("c("s~lly ab:en't~'<i1<i not ~1c1])&te 
in the ~:,o51't1o~ or 'this proceed~ 


