ORIGINAL

n‘.;cgao-n- To. 70975

' BEFORE IHE PUBLIC UTILITIES COMMISSION OF THE ST%IE OF CALIFORNIA

CN plica.ti.on of THE WESTERN UNION ;
- TELEGRAPH COMPRANY, a corporation,

"for .an order authorizing it to
. increase .certain intrastate rates : Application No, 48412
-~ - aond-charges applicable to (Filed April 20, 1966)
V;zﬁtelegraph ‘and ' other- sexvices | '
e within the‘State of Califormia.

OPINION

~ Applicant The Western Union Telegraph Company seeks
V@?flauthority‘to increase certaln of its rates and charges.
| | Applicant provides telegraph sexrvice and related special
"?;,serviceS'within the State of California and throughout the
:*iUnited States. On Januery 1, 1966, applicant effected an interim
'2];inerease of three percent in the rates for its basic interstate
*';nupublic'message services. On March 1, 1966, applicant filed certain
'rnselective interstate rate adjustments which became effective April 8,
:nl966A On.March 7, 1966, applicant filed Application No. 48293 with
:’this-Commission, requesting authority to increase certain of its
V 'rates and charges applicable to intrastate Private Line Sexrvice.
".On Apr:f.l 20, 1966, applicant filed Application No. 48412, the subject
'i;gof this decision, requesting revisions in Califormia intrastate rate
J~sehedu1es corresponding to the interstate rate revisions already

"‘peffected.

Applicant proposes increases in the followang sehedules*

Schedule Nb. | ‘ z Service

‘2-T. _ Message Ielegraph '
- 4T Money Order
5-T Commercial News
6=T" ‘Telemeter
~ 8-T Tel(T)ex ,
11-T Public Facsimile




For Message ‘relegraph Service, appl:[cant s proposed changes
‘ ;' include a uni.form three percent increase in charges for Full Rate
= ;4“Ie1egram Servi-..e, Day Letter Service, Night Letter Sexvice, S:Lng:{.ng
Greecing.», and Flat-Rate Personal Opinion Messages, and in service

- charges_ on’ Singing Greetings, on messages filed by telephone or

- messenger, and on confirmation copies of ‘messages. Inasmuch as the

revisions result in rates involving fractions of a cent, applicant

- . prcpos‘ee‘ to add "ro- its rules for Message i‘elegraph Service a provision

o for"f:romdiﬁg of the fingl computed charge to the nmearest cent.

B ~ Applicant also proposes to institute a ten-cent charge for

| . f:-‘collect Message Telegraph Service other than for a Press message.

o 'i ':he .proposedﬂ ¢harge is based upon an indicated actual expense
differential of 1l cents Between collect and prepeid' messages.

‘Fox Money Order Services, applicant requests a flat

‘three—percent increase in the Telegraph Toll portiocn of the charge
g and a revised block schedule of Money Order Premium Charges. The

-present min:imum premium charge of $0. 55 would be increased to $0.60.
" For. money orders larger than $20, the premium charges would be
'revised from the present range of 3.00 percent (smeall money ordexrs)
,to 0 35 percem: (very large money oxrders) of the face amount of the
money order. The revised schedule incorporates fewer but larger
'blocks ‘with charges ranging from 3.20- percent ro' 0.60 percent of
the £ace amount of the order for money orders larger than $25.
g Because of the. combined effect of larger blocks and revised rat:es,
the change in charges for specific face amounts of monmey orders
3 ‘would range from a nine-percect reduction ($200 noney order) to a
: '71-percent increase (very large money oxders). Appllcant estimates
t;hac t.'he over-all increase in revenue from money order charges will
be ten percent and that the charges will more closely associate the
e revenues wit:h the cost of provid:.ng the service.

..2..




For Commercial News Service, applicant proposes a flat
- three-pexcent Increase, with total charges rounded to the mearest
 cent. . Clarification of the schedule is also proposed by the addition
of'ejdefinitionefor “Press".

~ For Telemeter Service, applicant proposes a revised schedule
e'of chaxges which would increase the minimum charge by tem percemt and
- 1ncrease the rate per word by from 13 to ten pexcent, depending on
 total monthly number of words transmitted.
| For Iel(I)ex Sexvice, applicant proposes an increase of
" 33 percent in the present $0.75 service charge for each message.
The $1.00 chaxge compares with an indicated full cost of $1.18 per
handling, |

For fnblic Faesimile Sexrvice, applicant proposes a flat

:‘ three-percent increase in rates for trensmissiqn of facsimile
-}l materiei;aﬁd in the charges for pickup of such material to be
t;:aﬁsmitted. |
|  Attached to the application as Exhibit 6 are the tariff

"V:fsheets which.applicant proposes to file if the application is granted,

ﬂ“k'With‘one minor exception, the proposed revised tariff sheets would

| .”effeeﬁ'che requested Chenges in rates and charges. There is,

: “howefet,an aobiguity in the marginal notation and footnote on page &
,a“‘df*Exhibit 6 which would make if-appear that-the‘three-percent

”V*increase applied twice to the Singing Greeting telegram rate and .not
"¢;at all to the service charge for that type of telegram. |
;f]Results of Operations |

Exhibit 4 to the appllcation is a2 summary of applicant's
:;fearnings<within Caiifornia, It shows that applicant s intrastate
 :f‘operations for the year 1964 resulted in a deficit of approximately
" $1,000,000. Exbfbit 5 shows that even with the $250,000 increase in

szfannnal revenue from the revised rates proposed in this proceeding,

=3~




;?ethe deficit would.have been $883,000 at present wage levels. The
J,'$300 000 increase in annual revenues which would have resulted had
};the rates proposed in Application No. 48293 been in.effect in 1964
j"‘Vingt'.suil.d still leave an annual deficit of about‘$583,000.

_f:Ftndingg and Conelusion
' The Commisston finds that:
: aliga;V-Applicant'is in need of additional revenues.

ﬁ.‘ Applicant's esttmates, set forth in Exhibit 5, of California
f"]tintrastate operating revenues and operating expenses for the test
:q:lyear 1964 reasondbly represent ‘the results of applicant s future
;:ifoperations. '

3 | Applicant'will still sustain a deficit in its California

zifinixastate operations at the proposed rates.

o d. The increases in rates and charges authorized herein are

_ujustified and the present Trates and charges insofar as they diffexr
't“,from those prescribed herein, are for the future unjust and
e“? unreasonable.v

2. - A public hearing is not necessary.
. The-Commission concludes that the application should be

"‘9grantea-as_set'fetth in the order which follows.

N IT IS ORDERED that, after the effective date of this order,

'7:’Tbe Western Union Telegraph Company is authorized to file the revised
‘Viﬂtaxiff schedules discussed in the foregoing opinion and attached to
af‘tthe application as Exhibit 6, except that the "“Rate" portion of
f t-page 4 of Exhiblt 6 shall be revised to substitute "(I)" £or "(*)"

" at the end of’ the first line thereof and add "(*)" at the end of the
- _:third 1ine thereof. Such £iling shall comply“with General Order

tjfﬁothS-Atf The effeetive date of the revised schedules shall be

wlpm




’ Angust 15 1966 or four days after the date of filing, whichever is

‘later. The revised schedules shall apply ounly to service rendered
fon;and‘after the effective date thereof.

| The effective date of this order shall be twenty*days.after
'“'the date hereof

J4%
Dated at _3 » California, this

Cdayof ____ yuiy
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Commissioner Peter E. Mitchell, being
necessarily absoent., did not participate .
in tho diopooition of thisrproceeding.




