
Decision No. __ 7_:1_0_1_0 __ _ 
DRIGINAl 

BEFORE THE PUBLIC UTn,ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applica.tion of: PACIFIC ) 
GAS PJ.ID ELECTRIC COMPANY and the CITY OF) . 
REDDING" 'for an order a.uthorizing the 'former Appl1cation No.4852l 
to sell and convey to the latter certain (Filed June l" 1966) 
electric distribution facilities in a.ccord- . 
a.:lce with the terms o'f an agreement da.ted 
March 21.,. 1966. 

(Electric) 

OPINION Al.--m ORDER 

Pacitic Ga.s and Electric Company (Pacific) and ,the 

City o'f Redding (City) request s:u.thoriza.t1on for Pe.c1:f"1c:'· to 

sell and convey to City ce~ electric distribution ~~i1it1es 

loea.ted in an area known as Lake :Boulevard Annexation. No. 3 

to the C1 ty of Redding" 1n accordance 'With the terms of an 

agreement dated VlArCh 21" 1966, a. copy of which is attachet! 

to the a.pplication as Exhibit A. 

The agreed consideration is $19,,519 plus the total 

cost of any additions to and betterments of facilities made by 

Pacific subsequent to July 5, 1965" and prior to the conveya..."lce 

of said facilities to City together with fifteen percent (15%) 
of such costs plus sales tax appl1c8;~le thereto. The current 

a.d vaJ.orem. 'taXes 'tor the tax year in which the fa.c1l1 ties are 

conveyed are to be prora.ted as o'f the date. of conveyance.. The 

est1:a.ted bj.stor!.caJ. cost new 00£ these fa.cllit:1.es is stated to 

be $10,,952 as 00£ July 1965. 
'rae application states tb.e.t City !s the owner of 

certain electric distribution systems located Within the city 

by ~eans of which it supplies electric service to many residents 

thereof ~ The properUes wh..1.ch Pacific proposes to seU are 
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situated 1n an area which has been ~~exed to Cit~ and 'City 

is desirous o~ acquiri:o.g said. fac111 ties. During the 12-month 

period ended Novem'ber 30> 1965, Pa.cific served f1:f'ty-one 

electric customers within the area herein cons1d.ered. and 

der1 ved theretrom the amount ot' $5 >l88 in gross revenue. 

There are-no line extens10n depos1ts or contributions in aid 

of constro.ction involved 1n this sale. Pacific is holding. 

nine customers" meter deposits. These deposits or balance 

thereof are to 'be refunded by Pacific upon settlement of 

cb.a.rges due. 

C1 ty> upon acquisition of the property> agrees to 

assume all public utility obligations of Pacific to provide 

electric service for the territory served 1':rom these facilities, 

~~d, specifically> tor service to the present customers 

served from said facilities 1n a.dd.ition to any future customers 

added by Pacific prior to the conveyance of said fac11i ties. 

to City. 

The agreement provides that it shall not become 

effective until this Commission shall> 'by its order> authorize 

Pacific to carry out its terms and conditions. 

Applicants state that the furnishing of electriC 

service by City at its effective rates and charges will not 

result in the chs.rgmg or collecting oi:rates or charges in 

excess of those now paid by customers for electriC service 

furnished by Pacific. 

!he action taken herein shall not be construed to 

be a finding of the value of the property herein authorized 

to be tr~~sferree. 

The Commission finds that the proposed sale will 

not be adverse to- the publ1c interest. A public he.a.r1.ng is 

not necessary. 
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A.4852l. 

IT IS ORDERED that: 

1. Pacific Gas and :Electric Company is a.uthorized to 

sell and convey to the Cityot Redding the electric distribution 

faciliti~es described in the agreement dated March 21" 1966" 

attached to the application as Exhibit A" and to consummate 

said transaction in accordance With the terms of said agreement. 

2. Pacific Gas and Electric Company shall ~ concurrently 

..... '1th the consummation of sale and transfer to- the City of' 

Redd1ng. of the property described above" cease' :f\lrnish1ng and 

supplying electric service to customers presently being. served 

by it by means of said property and is relieved- of the duties 

and responsibilities (including all public utility obligations) 

of an electriC corporation Within the area i.~volved. 

3. Pacific Gas and Electric Company shall" within 

forty-five days thereafter" notit.y this Cocm1ssion in writing 

of the da.te of such saJ.e and transl"er. 

4. Upon settlementQf' charges due" Pacific Gas and 

ElectriC Company sb.a.ll refund all customers T d'epos1ts and 

advances wh1ch are subject to refund. 

5.. Pacific Gas and Electric Company shall" w1.th1n 

forty-five days after the consummation of· the sale and transfer" 
, ' 

furnisn this Commission the total costs of any additions ~d 

betterments of the ~ae1l1t1e$ involved and made by Pacific 

subsequent to July 5" 1965" and prior to the conyeyance of 

said fa.cillties to City plus: sales tax applicable thereto. 

6. The aut!lority grented herein sball expire in the 

event ~t the City of Redding does not consummate the purchase 

of ~e property under the terms of the agreeme."lt> w1tb.i.ri two 

years ~om the date hereo~. 
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A.48521. . , 

The effective date of tn1s order shall be twenty 

days after the date hereof. 

Dated a.t ____ &n __ FrandIOO ______ !I Ca.l.i:.f'ornia .. this 

/,~ ,1 ,. day of .. 1966. 

. .. CODiDlssioners 


