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Dceision No. 71.01.2 ORIGINAL 
BEFORE mE PUBLIC 'OTILITIES COMMISSION' OF THE ~ OF CALIFORNIA 

In the matter of the Application ) 
of the Southern call.fornia water ) 
Company for an order Ca) ) 
authorizin~ the issuance of ) 
comm.on stock, (b) authorizing ) 
the acquisition of capital stoCk ) 
of capitol Acccmmoda.tions, Inc. ) 
(c) authorizing the conveyance ) 
of the property of capitol ) 
Accommodations, Inc. to SOuthern ) 
california water Company, and ) 
Cd) granting a certificate of ) 
public convenience and necessity ) 
to SOuthern California Water ) 
C~pmy. ) 

) 

OPINION ......... .-. - -- -.-. 

Application No,. 48602 
Filed July S, 196& 

This is an application for an order of the· Commission 

(1) au.thorizing Southern california Water company to acqu.ire~ 

take and hold all of the outstanding capital stock of capitol 

Aeeommodations, Inc., (2) authotizinq capitol. Aceommodations, 

:tnc. to dissolve and, in connection therewith, to convety ul 

of its properties to Southern california Water Company, and 

(3) authorizing the latter to issue lS,750 shares of its $5· 

par vaJ.ue common stock. 

SOtLthern ca.l.ifornia Water Company is a California 

corporation engageO. in the business of producing, distr:iJ:>trting 

and supplyin~ water in portions of the Counties of Imperial, 

.Kern, :,os Angoles, orange, Sacramento, San Bernardino and 

·J'entura. The utility al.so distrl.butes ~d supplies 

-"',. ' ..... 
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electrici t~ta1:. Bear Valley in san Bernardino County. For the 

twelve months ended Ap.cil 30, 1966, the company reports total 

operating revenues of $10,125 .. 832 and net income of $1,70S..~007. 

capitol Accommodations,. Inc., a california corporation, 

operates a publie utility water sys~ :in a portion of Sacramento­

County pursuant to the certificate of puhlic: convenience and 

necessity granted by Decision No. 45753·, dated May 22, 1951, in 

Application No. 32175... The company reports operating revenues 

of $74,374 and net income of $14,827 for the year 1965, and 

1,536 active service connections, exclusive of those for fire 

protection. at the end of the. year. 

l'he application shows that SOUthern california water 

Company and the Gtockholeers of capitol Accommodations, Inc. 

have entered int..:> an Exeha.ngc Agreement and Plan of 

Reorganizati.on, a copy of which is attache<1 to the application 

as Exhibit B. Under the tel:mS thereof, SOT.lthern california 

Water Company proposes to issue and deliver 15,750 shares of 

its $5 par val.ue camnon' stock in exchange for all of the ou.t­

standing "capital stock of capitol Aceemmodations, Inc. con­

sisting of 21,000' shares of no par val.ue eor.amon stock having 

a stated value of $10 per Share. 

Southern caJ.ifornia. Water company contemplates 

causing the dissolution of capitol Accommodations, Inc. 

subsequent to acquirin9' the stock. The ce...-tificate of public 

convenience a:1d necessity ,and other asse'C.s, 31:Dject to 

ll~il.ities o£ capitol ACCQllmot=J..ations, Inc., will be conveyed 

-:0 SOil~e..~ caJ.i£orxti.a. Water COmpany .. 

-2-



A.4S602 • 

A pro fo:c:a baJ.anee sheet dated as of December 31, 

1965, and related journal entries givinq effect to the pro­

posed transaction are attached to the application asa part 

of Exhibit A. The info:cnation shOW'S that assets. of capitol 

Ac:ca::moodations, Inc., having a net book value of $-240,397, 

will be transferred to So-.lthern cali.fornia Water Company. 

It is also indicated that the $16l,647 excess of said· net 

book value over the $78,750 asgregate par; value of stock 

to be issued will be credi.teC!. to capital surplus. 

According to the application, SOuthern California 

':'w"'a.ter Company plans to consolidate, to the maximum possible 

degree, the operating functions of its nearby districts in 

Saeramento County 'With those functions to be taken over by 

it upon dissolution of Capitol Accommodations, Inc. 

':rhe Comnu..ssi.on has considered tlUs matter and finds 

that: (1) the proposed conveyance of the c:ertificate of public: 

convenience and nec:essl. ty and other assets of capitol 

Aceanmodations, Inc. to SOuthexn caJ.ifornia water Company 

will not be adverse to the public: inte=~st:, (2) the proposed 

acquisition of the stoCk of Capitol Accommodations, Inc. and 

the asStlmption of its liabilities by Southern caJ.ifornia Water 

Co:npany under the c:irCUJXlstances deseribecl in the applieation. 

will not be adverse to the p'lblic interest: e3) there will be· 

no change in rates as a result of the transfer: (4) the money,. 

property or lal:.or to be p::-oco.red or paid for by the issue of 

the stock herein authorized is reasonably =GqUired for the 

~SQ speci.fied herein: and (5) sucl::. pw:)?<J,se is not, in· 
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whole or in part, reasonably chargeable to operating expenses 

or to income. On the basis of these findings we conclude that 

the application should be granted. A p'Jl>lic· hearing is not 

necessary. 

In issuing our order herein, we place Southern 

california. Water Company and its shareholders on notice· that 
. " 

we do not rega::d the n~ of shares outstanding, the total 

par value of the shares nor t:le dividends paid as measuri:lg 

the retux'n the company should be al.lowed to eUll on its 

i:>.vestme:c.t in plant and that the authorization herein g:iven 

is not to be c:onstr\led as a finding of the value of the 

company· s stock or properties nor as indicat1 ve of amounts 

to be included in proceedings for the determination of just 

and reasonable rates. 

ORDER -- ...... .--

:t'r IS ORDERED that:" 

1. Southern california Water company may issue and 

deliver not to exceed $78,750 aggregate par value of its 

common stock in exchange for all of the outstanding capital 

stock of capitol Ac:eamnoaations, Inc .. 

2. south:~ california water Company may acquire, 

take and hold all of the outstanding capital stock of 

C3pi tol Aeeommodations, Inc. 
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3. Cilpitol Acc:ommoda:tions, Inc. is hereby authorized 

to be dissolved into Sou.the..-n california Water Company and, in 

connection therewith, the former may convey its certificat.e of 

public convenience and necess.ity and all of its other assets 

to the latter. 

4. Southam california Water Company may ac:qu.ire 

all of the assets and concurrently shall assume all of the 

obligations of capitol Accomcodations, :tnc., and tbereaf-:er 

t:ndertake the ~tion of the latter's public: utility water 

system. 

s. Southern cal ifornia Water company shall file 

with the Camnission a report, or reports, as required by 

General Order No. 24-B, which order, insofar as applicable, 

is hereby made a. part of this order. 

&. Sou.thern C~l ifo:mia Water Company shall aCCO\l:l.t 

for the acquisition of the properties herein a.uthorized to be 

convoyed in accordance with the requirements of Plant 

Xnstruction No. ·4 of the tTnifo:z:m. System. of Accomlts for Water 

Utilities (Class A, Class B and Class C), and within sixty 

days after the consuramation of the conveyance;: it shall file 

'With the Comcission a copy of each journal entry used to 

record the acquisition on its books of account. 

7. If the autb.ori ty herein granted ~ convey 

propc.-ties is exercised, Southern califo:nia Water canpany, 

within thirty days therea£ter, shall-notify the Cera:nission, 

in w.ritil':.g, of the da~ of eamp!etion of such conveyance. 
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8. SOut'hem ~fomia Water company shall filer 

within five days after the effective date of the conveyance, 

a notice of adoption of ~e presently filed tariff schedules 

of capitol Accommod.ations, Inc. 

9. The rates and rules of C.c;lpitol Accamnodations, 

!nc. now on file with the CQ!:lmission shall be refiled wi thin 

t.."Ur'.:y . clays after the e£feC'"'"...i ve data of ~e ccnveyar:.ce u::.der 

'the X2:Ile of SOuthe:n califor:ni.a Water C«:ljt:::!l.Y in accordance. 

with the requirements of General Order ~ro. 96-A, e::copt that 

Sou'thern cal.i.£ornia 1'7~te::' Company may wi t.hdraw ~.lch rules 

~d stane~d £ox:::rts of Cap:' tOl Accommoda:tiC'nS, !nc. as are 

sUbst3.:c:tially id~ticaJ. ..... 'i tb. the rules and st<:Ldard forms 

of Southern cal.iforni.a Water company, and the 'W'.i. thd=~·..ml 

of which will not result in increases or more restrictive 

ecndi tions i:l. the prl9::::ently fil~ tari:f£ zchedules. 

2.0.. On or before the end of tho thi:d month af'tc:w: .-
the eon.su:rmnation of the conveyance as "herein authorized, 

SOlltllern california. Water 'Company sh.;lJ cause to he filed 

,,1i th the ~ssion, in such form. as the Co:mlission mzlY 

prescril:>e, a:l annual report, or reports~ relat<:e to the 

operations of Capitol Accommoda:t:ions, Inc. for the peried 

co:mm.encing with· the first day of the current year to a:l.d 

including th~ effective date of the conveyance. 
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ll. The effective date of this order shall be. ten 

da.ys aftar the date hereof. Any authority heroin granted 

and not exercised will expire December 31, 1966. 

Dated at _____ 9an. __ 'FrC_._¢'_re._~_. ___ .J' california, 

this ~ day of ____ J ... r .... fI .... V _____ , 1966. 

asioners 
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