
Decision No. 7:1013 

:tn the Matter of the Investigation ) 
on the Camnission's ~'n Motion to ) 
Consider the Adoption of a Revi.sed ) 
'Onl.£o:z:m System. of Accounts for Gas ) 
Corporations. ) 

) 

PJ:RS'r SUP~ ORDER 

ORIGINAL 

Case No. 6998: 

By Decision No. 6UGO, dated December 13, 1960, this 

Commission adopted and prescribed for Class A and Class B gas 

co:cporations operating under its jurisdiction the revised 

uniform. system. of accounts, effective JanttaJ:y 1, 1961, sUbject, 

to certain modifications, which was ac10pted and pram.:lgatee by 

the Federal. Power Commission on ~e 21, 1960. 

under date of April 6, 1966, the Feeeral Power 

Commission issued its Order No. 320 (Docket No. &-292) , 

amending the unifom systems of accounts applicable to 

Classes A, B and C natural gas companies so as to el;minate 

the instruction pemitting optionaJ. accounting for measuring 

lJlld rC9Ulating stations as either a tran sm:i ss1o%l. or distri­

bution plant item and requiring the classification of such 

plant i:l the transmission function .. 

Gas Plant Instruction l4.A. states that the trans­

mission system. enc1s at th'3 iI:l.et side of the equipment which 

meters or regulates the ent:z:y of sa:: into the distrihu-:ion 

system or into a. stonge: arQa. Order No. 320 Aa.s amended 
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this portion of the aefinition so that it nOW' states that the 

transm; ssion system ends at the outlet side of tb.~. metering­

and. regulating equipment. corollary changes have also.been 

made in Gas Plant Instruction l4.B. (Distribution. System). 

'rho order al.so rescinaed the option which per,mitted pipeline 

companies to include city gate and main line industrial 

measuring and resuJ.ating- stations in e:. ther the transm; ssion 

or distribution function. 

Although the elimination of the option now per­

mitted is in keeping with sound unifo2:m accounting- practices, 

tho prima%y purpose of the amendments is to clarify the 

el.igibili1:y of the property concerned wi.th respect to the 

investment tax credit percentage to be allowed. The ex­

istence of the option in the systems of accounts has posed 

a problem for the Inte%'nal Revenue Service because the 

Internal Revenue Code,. as amended in 1962 and 1964, provides, 
, . 

in effect, that transmission plant acqu:i.sitions would be 

allowed a 7 percent credit and distril:>ution plant' would· be 

allowed a 3 percent creait. 
.... . ' '. , ~, ' . 

:In order to coor~te this Coramission' s accounting-

and. reporting- requirements for Class A and Class B- gas corpo­

rations operating under its jurisdiction with those imposea· 

by the Federal. Power Commission, we find. the' amendments 

relating- to classification of measuring- and regulating 

public interest. On the basis of these findings we concluae 

th~t this Commission shotlld a.dopt and preseribe said 

amendments. A public hearing ~s not necessa::y. 
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:t'r' :IS ORDERe:D that: 

1. 'rhe UnifoXlU System. of Accounts for Natural. Gas 

Companies (Class A and Class 3), effective JanuaJ:y",1, 1961, 

prescribed by: the Federal POW'er Commi ssion, as adopted and 

preser:il:>ed by the PUblic Utilities Commission of the State 

of California by Decision No. 61160, dated Deeem:ber 13, 

1960 ~ hereby is amended in the form and to- th~ extent set 

forth in Order No. 320 (Docket No. R-292) issued by the 

Federal. Power Co:mnission on April 6, 1966. 

2. The Secretary of the Commission is hereby 

directed. to cause a. copy of this decision to be served on 

each .Class A and Class B 9'CI.S corporation- operating in this 

State. 

3. This First SUpplemental. Order shall becane 

effec::tive August l, 1966-, but a:ny Class A and Class B gas 

co:t:pOration may, at its option, adopt the amenaments pre-

1966. scribed herein retroactive to Januaxy l, 

Be: Frlmeseo: Dated at ________________________ ='~ california., 

/. ~ JULY • 
this df('« day of --....... ~_-----_...J' 1966. 

C ::2 
.-4~~~~~~~~~~~)-' ~ 

Co:::nnisSl.oners 
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