
Decision No. __ 7_1._0_1_4_, _. __ 

Application of ,",.MES TELEPSONE ) , 
CO.MP~W, a Califor:U.a corporation. ) 

) 
·1. To enter into a loan ) 
3g'rCe:ncnt with. t:l:!.e United States ) 
of A."O.crica under and purC".lar.t of ) 
the roral Ele~..rification Act of } 
1936-, ~ amended, ac:ti:l.g through ) 
the ami n S strator of the Rural ) 
Electrification Administration ) 
~); ) 

) 
2. To execute its proxnis:ory ) 
:l.oto to said United St~tcs of l 
Amorica in ~e ~ of $5SS,000. ) 

'ORIGINAL 

said obligation to bear interest ) 
at the rate of 2% per annum: ) Application No. 48548 

) Filed June 9, 1966· 
3. To execute and 4eliver a ) 
mortgage of realty and chattels ) 
covering' all of, the properties ) 
of applicant as' secu:ri ty for ) 
the pa~en.t of said oblig'ation: ) 

) 
4. To ap?ly the proceeds ) 
derived from said no-:c 1:0 the ) 
expansion, rehahilitation and ) 
improvem.ent of the plant, plant ) 
facilities, and of said system, ) 
and to discharge certain ) 
obligations of the eanpany: ) 

) 
S. To issue 240 ~es of its ) 
co:a:non stock to any individuals ) 
or groups establiShing a right ) 
to such shares to be issued ) 
against capital surplus accottnt. ) 

) 

O?:':NION - .... _----

James Telephone C~pany re~est~ autho:ization from 

thQ cot:mis::ion (1) to enter il'l'l:O a 'l'elephone Loan Contraet 

"1ith the United states of .A%l:i.erica, acting through the 
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A.4854S tim .. 

Administrator of tbe Rural Electrification Admin.i.stration: 

(2) to execute a clocument desi9XJ,ated security Agreement, 

Financing Statecent and Mortgage; (3) to issue promis30=Y 

notes in the aggresate principal amount of $555,000; and 

(4) to issue 240 Shares of its common stoCk. 

Applicant is a california corporation engaged in 

the business of furnishing telephone service in portions of 

Fresno County, inc1ucling the towns of San Joaquin, 1'ra.nqUilli ty 

and cantua Creek. Its operations as a public' utility 'Under 

tariff schedules commenced July 1, 1965, upon. acquisition of 

the James Mutttal ':elephone company properties pursuant to 

authority previously granted by this Commiss.ion. 

The utility' s repor"'...ed gross operating revenues ana 

net income for the six months ended December 31, 1965-, 

amounted to $58,642 and $13,640, respectively, and the 

reported n~ of telephones in service at the encl of· the 

year was 926. The company's balance sheet as of Decembe:' 31, 

1965, attached to the application as part. of Exhibit A, dis­

closes assets totaling $46S,1ll offset.by long-term debt and 

ccmmon stock equ.j.ty in respective sums of $22,494 and $36l,566, 

and by other liabilities amotmting to $84,051. 

Applicant states that expansion of its plant 

facilities at an estimated cost of $555,000 is necessary in 

order to improve, upgrade and othexwise mode%llize its. tele­

phone service. T".ae utility·s projection of capital expendi­

tures shown in EXhi!:>it ]3., at~ched to the 3pplieation, 
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A.48548 ~N 

$112,713 already have been appll.ed to the company· s con­

struction program.. 

In this proceeding' applicant proposes to· borrOW' ' 

the sam of $555,000 from the 'O'nited States of America, acting 

through the AdmiD;strator of the Rural Electrification 

Adm; nistration, ptlrsuant to the teJ:ms of a Telephone Loan 

Contract. The borrowing will be represented by two pX'oml.ssory 

notes aggreqati:lg $555,000, each of which will be ro~lc 
, , , 

ov~ 35-year periods. said notes will bear interest a.t the 

rate of 2% per cmnum and will be secured by a Security 

Agreement, Financing Statement and Mortgage. ~e application 

indicates that the proceeds rill be used to repay outstanding 

obligaticms of $112,713 and to finance estimated construction 

costs of $442,287. 

Applicant reports that variOTlS old evidences of 

lnembership in its predecessor mutual telephone companies 

have appeared in the past and probably will appear in the 

future. Authority is sought to issue not to exceed 240 

shares of applicant's common stock, without par value, at 

the present stated value of $20 per Share for the purpose 

of meeting such membership claims over the next five 'years. 

It appears that no more than ten claims are anticipated and 

that common stock will be i.ssued against capital surplus on 
, \'-

the basis of 24 shares at $20 per share for eaeh individual 

memhership established. 
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A.48548 4ION 

The COmmission has considereCl tb.5.s matter Md :finas 

that: (l) the proposed note and stock issues are for proper 

purposes: (2) the money, property or labor to be procured 

or paid for by the issue of the notes and stock herein 

authorized is reasonably required for the purposes specified. 

herein: (3) such purposes are not, in whole or in part, 

reasonably chargeable to operating- e..~es or to income: 

and (4) the proposeO. security Agreement, Financing Statement 

and Mortgage wi.ll not be adverse to the public interest. On 

the basis of these findings we conclude that the application 

should be granted. A public hearing is not necessary~ 

:tn issuing our order herein, we place appll.cant and 

its shareholders on notice that we do not regard then\lnll:)e.r 

of shares ou.tstandin9', the total. stated value of the~ shares 

nor the div:i.dends paid as measuring the return applicant 

should be allowed to earn on its investment in plant :md 

that the authorization herein g:L.ven is not to be construed 

as a finding of the value of applicant t s stock or properties 

nor as indicative of amounts to be included in proceedings 

for the determi nation of just and reasonable rates. 

IT IS OIOERED that: 

l. James Telephone Company may execute and deliver 

a 'I'elcpbone Loan Contract and a document desi9Il3-ted security 

Aq.rec:t1ent, Financing s~""te:nent :tnd Mortgage. Said in=trJmcnts 

shall be in the same form, or i:. SU:Ostan~ally the came fo:cn, 

as those a.ttached to the application. 
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2. J~es Telephone Company, for the p~ses 

specified in this proceeding~ may issue and deliver its 

promissory notes in the aggregate principal amount of not 

to exceed $555,000, which not~s 'shall be in the same fom,. 

or in substantially the same £o:cn, as those attached· to the 

application. 

3. James Telephone company may issue, at a stated 

value of $20 per share, not to exceed 240 shares of its 

common stock, without par value, in the manner and for tho 

pw:pose specified in this proceeding. 

4. James Telephone COmpany shall file with the 

Commission a report,. or reports, as r~ec1 by Geneml 

oraer No. 24-B, which order, insofar as applicable, is 

hereby made a part of this order. 

5. James Telephone Company shall sulxnit for 

Commission approval a remafn;ng life depreciation study for 

each depreciable plant account six months after completion. 

of the construction proposed in this proceeding, which study 

shall show sepa%'ately the resul:t:ing plant retirements and 

costs of removal by accounts. 
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6. This order sh<J 1 :become effective when James 

Telephone Company has paid the fee prescribed·:OY Seet.ion 

1904 (1)) of the Public Utili ties Code, 'f",'hich fee is $555. 

Dated at ____ ...:8an:::;;;;.;~:.:::==~ __ ~, .california, 

this 2b.-;t day of 
------~----~----------

1966. 
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