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74015

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

NATIONAL ICE AND COLD STORAGE
COMPANY OF CALIFPORNIA, 2a
corpoxation, for Authorization
to Sell and Transfer Public:
Utility Warchouse Operative
Rights and Properties at ‘
Watsonville, California; of
WATSORVILLE COLD STORAGE
COMPANY, INC., a corporation,
to Acquire said Operative Rights
‘and certain of said Properties
and to Issue Stock; and of
UNITED FOODS, INC. to Acquire
Cexrtain of said properties.

' Application No. 48568
Filed Junc 20, 1966
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ORINION

In this application Natiomal Ice and Cold Storace
Company of California requests authorization from the
Commission (1) to transfer a prescriptive operative right
as 2 public utility warehouseman, together with related |
personal property, to Watsonville Cold Storage: Company,
Inc., and (2) to transfer real properties used in its "
Watsonville operations to United Foods, Inc. In vadditibn,
Watsonville Cold Storage Company, Inc. seeks authority to
issue and sell 5,000 shares of its $10 par value capital
stock. o
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National Ice a.nd Cold Storage Company of Caiifornia,
a California coxporation, operates public utility cold storage
warchouses at various locations in this sState, including f
Watsonville. Its public utility business at Watabnvilie- is
conducted pursuant to a prescriptive oﬁerative righ.t“ stated
in Decision No., 70301, dated February 1, 1966, in Application
No. 48091. Among other things, said right authorizes the
operation of 82,586 square feet of floof space at Watsonville
and vicinity, exclusive of the expansion permissible ﬁnder
Section 1051 of the Public Utilities Code.

The Present application shows that National Ice
and Cold Storage Company of California has agreed to sell
and transfer its Watsonville operative right, together with
~ related personal property, to Watsonville Cold Storage
Company, Inc. for a total cash consideration of $20,001,
including $1 for the operative right. In addition,
National Ice and Cold Storage campény of California proposes
to sell and transfer the real properties used in its warehouse
operations at Watsonville to United Foods, Inc., a Texas coxrpo-
ration, for an agreed price of $530,000. T’he real. p:ﬁperties
to be acquired by United Foods, Inc. will be utilized in the

business of Watsonville Cold Storage Company, Inc. under 2

long-term lease.
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Watsonville Cold Storage Company, Inc., 2 california
corporation organized on or about March 31, 1966, secks
authority to issue 5,000 shares of itz $10 par value capital
stock, at par, to United Foods, Inc. for $50,000 cashy,‘wb.ich
will be used to acquire said personal property at the agreed
price of $20,000 and to provide $30,000 for working capital.
Exhibit A, attached to the application, shows a December 31,
1965 net book value of $24,716 for the personal property.

- The Commission has considered this matter and finds
that: (1) the proposed sales and transfers will not be
adverse to the public interest; (2) the money, property or
labor to be procured or paid for by the issue of the stock
herein authorized is reasonably required for the ~purp§§e3
specified herein; and (3) such purposes are not, in whole
or in part, reascnably chargeable to operating expeﬁses or
to income. On the basis of these findings we conclude that
the application should be gnnted.' A éublic heaﬁ.ng i3 not
necessary. |

The action taken hexein shall not be construed as
a finding of the value of the prescriptive operative right:
and other assets herein authorized to bé transfexrred nor as

indicative of amounts to be included in proceedings for the
determination of just and reasonable rates. |




QRDER

IT XS ORDERED that: ’

1. On or before October 31, 1966, National Ice .
and Cold Storage Campany of California may sell and transfer,
and Watsonville Cold Storage Company, Inc. may purchase and
acquire, the prescriptive operative right and related personal
property referred to in the application.

2. On or before October 31, 1966, National Ice
and Cold Storage Company of Califormia may sell and transfer,
and United Foods, Inc. may purchase and acquire, the real
properties at Watsonville described in the application.

3. For accounting purposes the transfers berein
authorized may be made effective as of March 1, 1966,

4. Watsonville Cold Storage Company, Inc., on or
before October 31, 1966, for the purposes spécif:i.ed in tizis
proceeding, may issue and sell, at par, for cash, not to
exceed 5,000 shares of its $10 par value capital stock.

5. Watsonville Cold Storage Company, Inc. shall
file with the Commission a report, or reﬁorts, as regquired

by General Order No. 24-B, which ordex, insofar as applicable,
is hereby made a part of this order. |

6. Within thirty days after the consummation of
the transfer herein authorized, Watsonville Cold Storage
Company, Inc. shall notify the Commission, in writing, of
that fact and within said period shall f£ile with the
Commission a txue copy of any bill of sale or other
instrument of transfer which may be executed to effect
said transfer. |




7. Watsonville Cold Storage Company, Inc.. sl;all
amend or reissue the tariffs on file witkh the Camissica,
naming rates and rules’ govem:i;ﬁg the wa.fehduse operations
herein to show that it has adopted or established, as its
own, said rates and rules. The tariff £filings sha.ll be
made effective not earlier than ten days after the date of

this order on not less than ten days' notice to the Commission

and the public, and the effective date of the tariff filings
shall be concurrent with the consummation of the transfer
berein authorized. The tariff filings made pursuant to this
order shall comply in all respects with the requlations
governing the construction and f£iling of tariffs set forth
in the Commission's General Order No. 61-A.

8. Concurrently with the effective date of tariff
filings for warehouse operations required by Ordering
Paxagraph No. 7 hereof, the prescriptive operative right
as a public utility warehouseman set forth in Decision
No. 70301, dated Februazy 1, 1966, is hereby revoked and,
in place and stead therxeof, Prescriptive operative rights
as public utility warehousemen are hereby stated for
Watsonville Cold Storage Company, Inc. and for 'Nation;al Ice
and Cold Storage Company of California as more particularly
set forth in Appendix A and Appendix B, attached hereto.




9. The effective date of this order is the date

hereof.

Dated at Ban ¥rancisco _, California,
s 2% aay of JULY _, 1966,

»‘\-

Lt B //»_/é/

cCommi.sgioners




Appendix A  WATSONVILLE COLD STORAGE COMPANY, INC.  Original
P (2 corporaticm) ‘ Page 1

Watsonville Cold Storage Compamy, Inc. possesses
a prescriptive operative right as a public utility
warehouseman for the operation of storage or warehouse
floor space as follows: |

No. of Square Feet
Location of Floor Space - .

Watsonville and o
vicinity 82,586

(The floor space shown above is exclusive
of the expansion permissible under
- Section 1051 of the Public Utilities Code.)

(End of Appendix A)

Issued by Cal..forn::.a. Publ:.c U‘t.a.l:.t;es Ccmm.sszon.

71015

Decision No. ; dpplication No. 48568.




Appendix B NATIGRAL ICE AMD COLD STORAGE
(C.6515) COMPANY OF CALIPORNIA
(a corporation)

National Ice and Cold Storage Company of California
Possessaes a prescriptive operative right as a public utility
warehouseman for the operation of storage or warehouse :Elpor

space as follows:

No, of Square Peet

Location . 1 ce

Petaluma | 38,114
Marysville | ' 8,834

(The floor space shown above is exclusive
of the expansion permissible under
Section 1051 of the Public Utilities Code.)

(End of Appendix B)

Issued by Califormia Public Utilities Commission.

Decision No. 71015 , Application No, 48568.




