
.ORIUINAL 
:cecision No. _7_1._0_1._6 ___ _ 

BEFORE 'l'BE PO:i3Ll:C l1:ILrl'IES ca-tMJ:SSION OF 'l'RE STATE OF CALIFORNIA 

Applica.tion of J1\MES E-. $SOPE ) 
and EVA J. SHOPE, his wife, ) 
doing buSiness as YERMO WM'ER. ) 
COMPANY, £or permission to ) 
purchase and acqu.irc all the ) 
capital. stock of .MARINE WA':ER ) 
COM?ANY and to issae promissory ) 
note. ) 

) 

OPINION --------

Applica.tion No. ",8S7S: 
Filed June 23.6 1966 

This is an applicati.on for an order of the CommissiO:l. 

authorizing James E. Shope <md Eva J. Shope,. his wife, "to 

p:rehase and acquire all. of the outstanding capital stock 

of Y~e Water Com~ and to issue a pro:nissory note in 

the principal. amount of $21,000. 

Records on file with this Con::m.:.ssion show tha-: 

J. E. Shope owns and operatas the p~lic utility water system 

knC'1ln as Yem.o Water Company, w~ch serv-cs approximately UO 

custom=s loeate<:l in and near the ecmm:u.n.ity of Yermo, san 

Bernardino County. As of May 31,. 1965, the utility's 

reported assets of $3l,322 were offset b'I.l prop=-~etary eapi~ 

and other liabilities in. respec"tive su:nz of $29 ... 926 and $1,396. 

I"..ari.:le Wa.ter Company,. a califomia cotpOration,. 

p:ovides p'Cblie utility water service te approximately' 90 •. 

custaners in the vicinS.ty of YC%mO. 'l'".no eompa:).Y has financed 

its p!<m.t investment,. in part, by the issue and .sale of 730 
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shares of its no P'lZ' val.ue common stoc:lt at ~ aggregate stated 

val.ue of $36.rSOO, as previ.ousl.:y authorized by the Commission. 

The application shows that the utility also has e:xecuted t-~ 

water main extension contracts, the a9'gresa,te unpaid balances 

of which amounted to $19,462 as of Ja.nual:y 13, 1966. said 

c:ontrac:ts are owned:by the utility's shareholders. 

Exhibit A, attac:hed to the application, i.s a copy 

of an Agreement of Sale and Escrow Agreement whereby the 

owners of the outstanding stock of Y~ine Water Company have 

agreed to seU and tr2msfer their shares, together with the 

two water main extension <::ontracts, for a total consideration 

of $31,000, of which $10,000 will be in the fOl:m of cash. 

The balance of $21,000 will be evidenced by a promisso:t'y note 

to be issued by James E.. Shope and Eva J.. Shope, repayable in 

qaarterly installments of $750 each on principal, plus interest 

at the rate of 5% per amlatll. said capital stoek and contracts 

will be pledged as security fol:' the indebtedness. 

The financial statement of James E. Shope and Eva \i. 

Shope, attached to the application as a part of Exh;'!:>it C, 

indicates a net worth of $llO,767 as of May 3l., 1966. 

~e Commission has considered this matter and finds 

that: (l.) James E. Shope and Eva J. Shope are financially 

able to ac:quire the camnon stock of Marine Water Company: 

(2) the proposed stock ac:qaisition will not :be adverse to 

the puJ:>lic interest; (3) the money, property or la:bo:::: t(; 

'be p::::ocarec1 or paid for b~t the issue of the note bereiD. 

authorized :is re~senaJ:>ly req;W.red for the purposos spcci:fiee 

- 2-



A .. 48S7S & 

herein: and (4) such purposes axe %lotI in whole or in part, 

reasonably chargeable to operating expenses or to income. 

A public, hearing is not necessa:y. 

On the :basis of the foregoing findings we conclude 

that the application should :be granted. The action' taken' 

herein 'shall not be construed as a finding of the value of 

the outstanding main extension contracts or shares of capital 

stock of Marine Wa.ter Canpany I nor as inaieative of amounts 

to:be included in proceedings for the deteXll';nationof just 

and reasonable rates. 

ORDER' --_ .... -
IT IS: ORDERED that: 

1. James E. Shope and Eva. J .. Shope, on or after 

the effective <late hereof and on or before December 3l, 1966, 

may parchase aLd aeqtdre all of the outst3.ndi:l.g capital stock 

of ~-ne Water COmpany in the marmer set forth in this 

proceeal.ng. 

2. On or a.fter the effective date hereof and on 

or before December 31, 1966, James E.. Shope and Eva J. Shope 

may issue a promissoJ:y' note in the prineipal amount of not 

to exceed $2l,OOO for the pw:poses specified in the appl:i.­

cation. said note shall be in the ,same form, or in 

subsbntially the same fotm, as that attaehed to the 

application as Exb.ibi t B. 
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3. James E. Shope shaJ.l file with the Comm:i.ssion 

a report, or reports, as reqaired by General Order No. 24-B" 

whieh order, insofar as applicable, is hez:eby made a part of 

this order .. 

4. 'nl.i.s order shaJ" become effective when applicants 

have pa.i4 the ndnimum fee prescribed by section 1904(b) of the 

PUblic Utilities Code, which fee is $25. 

Da.ted at ___ O&n __ li"nm __ ds(IJ _____ .... , California, this 
.g, 

;Zt. - day of ___ J_tJ.;;;.,lY __ ~==_', 1966. 

~CltJ .~ .Jt..Ar)&'i:~~( .. ' 
.,....() . . .... -~ -~ . 

fd-i4wL ~ .. #4# • v '-# 

" ./ 
",:,~ .,-

commissioners 


