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Decision No. 71028-" :

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application ' ’
of TEMESCAL WATER COMPANY for Application No. 47813

)
)
authority to Increase 1ts rates ; (Filed August 13, 1965)
for ixrigation sexvice. 4 , ‘

Clayson, Stark, Rothrock & Mann,
by Donald D. Stark and Charles W.
Drake, for applicant.

Raymond E. Heytens and Cheséer 0.
Newman, for %Ee Commission stakf.

OPINION

Applicant Is a California corporation presently doing
business pursuant to Articles of Imcorporation describing it as
a nutugl water company and authorizing it to is-rlsue two c'lasses of
shares having different rights and obligations.

By Decision No. 59443, dated December 29, 1959, in
Case No. 6098 (Temescal Water Company, 57 Cal. P.U.C. 474), the

Commission issued an interim opinion holding that applicani: is 2
public utility water company and continued the matter for the
purposes, among others, of determining the original cost of the
water system properties used and useful in the public sexvice,
together with the depreclation reserve requirements applicable
thereto, and establishing fair and reasonable rates and-‘.rﬁles‘.

By Decision No. 65115, dated March 19, 1963, in Case
No. 6098 (60 Cal. P.U.C. 669), the Commission oxdered applicant to
file the rates referred to infra. Thereafter, éppl:‘.cant sold certain
domestic water facilities to the City of Corona. Applicant is now

doing business only as an irrigation water distributor.

L/ Coumon shares and the so-called "(anyon line” shares.” Canyon
Line shares are non-voting and non-participating.
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Public hearings on this application were held before
Examiner Rogers in Coxona on February 23, 24 and 25, 1966; briefs
were filed on April 21, 1966, and the matter was subnitted.

Prior to the first day of hearing, notice thereof was
published and mailed to all consumers. There were no written
protests, nor did any conéumer testify at the hearings.

The applicant has 9,751 shaves of common stock and
1,206 Canyon Line shares of stock outstandiﬁg, Most of‘the stock~
holders are citrus and avocado growers and are customers of the
utility. Applicant has indicated it intends to recall the Canyon
Line stock. A separate appli;ation for such authority will be £iled
in the futuie. | |

Applicant’'s wholly owned subsidiary, Temescal Properties,
Incorporated (Temescal Properties), shares the cost bf‘office‘space
and personnel with applicant on a pro rata basis and has essentially
the same officexs and directprs. Mudh‘of applicant’s dbpef éervicek
area (later described) is acreage leased to citrus and avocado
growers by Temescal Properties. In addition, applicant is the major
stockholder of Meeks and Daley, Alta-Mbsa,.énd Agub'Mansa-Mutdal Water
Companies (Meeks and Daley Complex), which also share the applicant’s
office. Ownership in these mutual water cowmpanies’ shares emtitles
applicant to 78.47 percent of a total of approximately 850 winer's
inches of said mutuals' adjudicated entitlement of water. Theré'wi11 
be referred to herein two portions of applicant's service area, the

upper (Temescal Canyom) and lower (City of Corona and vicinity)

(Exaibit No. 4). Actually, the upper service area is thé‘southernmost

area. The reference is to altitude.
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The upper service area customers are supplied‘from' |
wells, surface supplies, the Railroad Canyon Dam collection
facilities and purchases from Metropolitan Water District through
Western Mumicipal Water District of Riverside COunty MWD). The
MWD water deliveries are made at a point called Lakeview Blowoff
Into the San Jaciato River Channel approximately 11 males upstream
from Railroad Canyon Dam. |

To serve its lower service area customers, applicant
bas in the past obtained its water supply from its Palm Avenue
well, through stock ownership in the three mutual water companies,

and from purchases. from the City of Corona and Southern Calzfornxa
Edison Company. | |

By agreement on January 21, 1964 (Exhibit 3), applicant 

leased to the City of Riverside its interest in the mutual ﬁater
companies, the Mt. Vernon pipeline énd boostéﬁ‘statioﬁ, and
carrying rights in the Gage Canal for $2,584 per month and various
other considerations until July 1, 1974. In accordance—wmth the
above agreement, applicant will substitute MWD water delivered
in Corona for the mutual water company complex entitlement in 1966
at a cost to spplicant of $13,65 per acre-foot for a maximum of
700 miner's inches continuous flow. _‘.

The distribution system consists of approximately
310,000 feet of gravity and pressure mains ranging in size from
& inches to 36 Inches in diameter, serving a total of Zligpper
service area customers and 224 lower service area.customers.who

irrigated 962 and 4,112 acres, respectiveky,'invl964.-;

-

-3a




4. 47813 @W/ b *

Applicant's Request

Applicant requestsﬁéuthority to establish rates for '
service which it alleges will enable it to realize a 2.81 perceant
rate of return on a depreciated rate b#se of $1,265,920. To
yield such a return, applicent proposes rates estimated to pro-
duce gross revenues of $480,980 based on the-estimatedilevel of
revenues during 1965, an increase of $183,520, or approximately
62 percent more than the gross revenues estimated as obtainable
for that year at the rates\presently.in effect. The applicant,
in addition to seeking an over;all increase in‘rateé, seeks
authority to establish two sets of rates, oné for‘itsiupper
sexrvice area, and a2 lower rate for its lower serv:ce area. If
the separation of the total area into twozareas for rate-making
pPurposes is permitted, as requested, the increase in the rates
in the lcwer service area wiil be approximately 56ape:¢ent=and

foxr the upper service area approximately 97.1 percent.

Rates - Presgent and Proposed

Applicant's present rates were escablehed by Decision

No. 65115, dated Maxrch 19, 1963, in Case No. 6098 and included

Tates for water to be sold to the Coroma City Water Company‘for
domestic consumption and retes for irrigation water. The sales to-
the Coroma City Water Compery bave been terminsted (Decision

No. 67222, doted May 19, 1364, in Applicatior No. 46094) ‘and the

rete schedule relating to auch sales ehouldtbeadéléteéjffom'

applicant’s filed tariffs.
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The existing and proposed rates sxe as follows:

Comperison of Rates

Present Proposed = Proposed
Rates Rates - Lower Area Upper: Area

Annual Quancity Rate, : :
per miner's-inch day: , : : ’
for all water delivered $ 0.70 $0.95 $ 0.95

Annual Minimem oxr Standby .
Charge for each acre: $42.00% $12.00% $36.00%%

* The present Minimum Charge entitles the customer
to the quantity of water each year which the
aomual minimum charge will purchase at the quan-
tity rate.

** The proposed standby charges do mot Include any
quantity of water. :

The following special conditions are p:opqsedffof each

1. Written applicatibn for service under this schedule shail
indicate the number of acres to be irrigated.

2. Any changes in acreage irrigéted shall be reported in-
writing on or before the first of the ﬁonch following such change.

3. In the event of water service to acreage with supplé-
mental sources of supply, the acreage reportable bereunder shall
be as determined by the maﬁagement of éhe company. In the gbsence
of special circumstances, the proportion of supplemental-waté:
used to the total water used on such acreage during‘theup:eceding
three-year period shall be deemed reasocable for allocations £§7
such zacreage determination.

4. Water shall be delivered at pressures available.
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5. The water supplied under this schedule iIs untreated water

from open ditches, canals, conduits and flumes. The compény does
not represent Or guarantee that any water delivered“hereunder i;l |
potable or of a quality suitable for human consumption. Aﬁy customer
who uses said water ox makes it available or offers it to others for
human consumption shall take all necessary precautibns to make the
same potable and shall assume all risks and liabilities in comnection
therewith. - | o |

6. Standby charges shall befpayéble monthly, in advance.

7. A miner's-inch day is defined as the volume resulting
from a continuous flow of one-fiftieth of a cubic foot of water
pex second over a 24-hour period. | |

8. Standby charge shall be billed and payable in equal
{nstallments during a 12-month billing period.

The applicant based its rate differential between the
upper and lower service areas om a costéof-servicgistudy, including
a breakdown of the revenues, expenses, rate base, depreciation and
taxes, leading to rates of return which were shown for each service
area independently of the other as well as for the combined operations.
The applicant’s allocations of expenses were stated to be direct
allocations based on the use of facilities. The?applicént'slwitnéés
stated, however, that an expense adjustmgnt of oﬁefthird”of-all costs
assoclated with upper service area facllities was allocated to the
lower service area for the possible use of facilities\fof transnission
of water from the upper service axea in emergéncies. Ihis pefcentagé
was a judgment figure arrived at by the applicant-an& its'engiheer.
The staff recommended a differential in the autherized

rates of 6.5 percent based on the additional cost of water and

power purchased for the uppex service area.

-6-
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We f£ind the 6.5 percenﬁ diffetential'aé‘recoﬁmeaded by
the staff to be reasonable, and it will be used herein in deter-

wining the applicable rates.

Applicant has used the term 'standby charge In its rate

proposals. This terminology has a different copnotatibn-frqm;the'

term "service charge” geﬁerally used‘by other water utilities7in

describing this portion of a rate schedule. We ‘ind that the term
service charge' is preferable and it w111 be used in the. rate -

schedules authorized hezein.

Summery of EFrnings
The results of operation at present and proposed ‘rates

for the year 1965 as estimated by the applicant and the staff
are summarized as follows:

Summary of Earnings

1S5S Estimated
_rresent Rates . Proposed Rates
ltem Statt : Company : Staff : Company

Operating Revenues $301,760  $297,460 $80,960 $480,980

eratin es , ) .
erating laint. Expense 327,710 36¢,540 327,710 369,540

Taxes Other Than Income 15,750 16,650 15,750 = 16,650
Taxes Based on Income 100 100 44,620 . 23,550
Depreciation Expense 22,540 35,700 22,940 35,700

Total Operating Expenses $366,500  $421,990 $411,020  $445,440
Vet Revenue (&, 730) (T2%.530) 69,940 | 35,;40
Rate Base 513,300 1,265,520 913,300 1,265,920
Rate of Return - - 7% 2817

(D Red Figure

Staff Accounting Adjustments

Commission Decision No. 65115, supra, requlred aoplxcant
to restate its investment ia utility olan* and velated resexve
Tequirement on an original cost basis. A study of orlgxnal cost
and related depreciation reserve was prepared by Drake Engzneerlng

Sexrvices, Inc., and submitted to the Commissxon. Ihe_staff

accowmnting witness said the books of tae applicant, with two
. o




A. 47813 -.w / hn %

exceptions, now reflect the plant and'depreciatibn réserve amounts
approved by the Commission. The exceptions include water rz‘.ghts
associated with the Riverside agreement of May 23, 1961 (Exh...bit 11)
upon which Drake Engineering placed a value of $245,487 and an
_additional adjustment of $651 for a float valve inadvertently left
out of the original cost vaiuat:‘.on st.udy which has beeén called to
applicént's attention. Applicant has indicated these adjucments
will be entered on the books as of December 31, 1965.

The financial examiner stated that applicant interds to
include in its plant accounts the cost ($58,500) of- the MiD
comnection (Exhibit 3) that has been advanced to MWD by the City
of R:werside even though applicant's portion of such cost will be
only $25,000. It was his opimicm that only the $25,000 should be
recorded as applicant's investment in- this connecx:ion.

The financial examiner stated that tI;'ze recorded costs of
assets leased to the City of Riverside (Sxaibit 2) are $460 ,432, in-
cluding depreciadble faecilities of $56,114 wich relatedf déprec:‘.atiori
reserve of $41,922 at December 31, 1964, apd that applicant has )
not applied to the' Commission for authority to execute éuéh :agree-
ment. | |

The witness further stated that appliéant"s 1965 con- |
struction program includes reinforcement of Railroad Canyon Dam
at a cost to the applicant of $90,000 and that under thé. terms of
applicant's agreement with Els‘inofe‘ Valiey Municipal Vater Distr:‘.qt,

25 percent of all costs associated with the dam are to: be borne by

the district, thereby reducing applicant's cost to $67,500.
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The staff accounting witneés stated th:;t a.s a*resﬁit of an “
adjustment to retire contributions related to nonopéretive plant, and
correcting the accounting for fumds received for relocation of plant
facilities, contributions in ald of construction have been increased
in the net in the staff report from $4,990 to $56,241 as of
June 30, 1965. |

The staff financilal examiner objected to the method
employed by applicant In allocating field payroll and administrative
salaries between applicant and its affiliaﬁes, Tez‘nc.sca_lr Properties :
and the Meeks and Daley complex, and between applicant aﬁd ‘the City
0% Corona. He states that appilcant has reflected as a credit to
utility operations an insigb.:’.fiéant amo'unt of administrative‘ éalaries
or expenses applicable to field payroll allocated to otbers.

The finsncial examiner recommended that a rate of retu::n
of 7 pexcent be found reasonable when appl:.ed o the staf f rate base
of $913,300.

Rate Base

The components of the average deprecilated rate base for

the year 1965, as developed by the applicant and the staff as well
as amounts adopted as reasonable herein, are set out below:

Rate Base

: ) Applicant : Starix -
: Item Exh, #1  : Exh, #7 - Adopted

Average Utility Plant $1,902,110  $1,587,100  $1,714,070
Materials and Supplies 4 ,470 4,500 4,500
Working Cash 7760 20, 800 . 20,800
Subtotal $1,944,340  $1,612,400 2,739,37C
Aversge Contriburions 4,950 67.500  ___ 67,500
Subtotal $1,939,390  $1,544,500  $1,671,870

Average Deprecilation .
Reserve ' 673,470 631,600 655,500

Average Depreciated | L
Rate Base $1,265,920 & 913,300  $1,016,370

-9-
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It shoula be noted that there is a major-diffeﬁencc between
applicant and staff in the amount of contributfoms. The staff
ficancial examiner described his adjustment of the reéordeé contri~
butions as primarily attributable to erroneous accounting for re-
location of facilities ($62,352), largely offset by'an.adjustment
Increasing utility plant. We find the staff estimate of $67 500 for
average contributions for 1965 is reasonable as a deduction in
determining average depreciated rate base.

The staff and the applicant agree that tbe‘major differences
in the utility plant showings are the rate base items, i1.e., the
Railroad Canyon Dam, the MWD comnection, Lee Lake Dam, and the City
of Corona right,

Raxlroad Canyon Dam

This is a portion of appli;ant's existing system and is
to be reinforced in accordance with requirements of thé State of
California. The cost of this work, which was dome in 1365, was
$90,000. The staff financlal excminer said that applicant has an
agreement with the Elsinore Valley Mumicipal Water District, which
has storage rights in the dam under which the latter will pay
25 percent of the cost of this work. This fact was not disputed by.
applicant, except that its witness stated that it had not collected
any portion of the cost from the District. We findithatléniy~ | |
75 pexrcent, or $67,500, of the costs of reinfbfcing.thé dam‘should
be Included In applicant's utility plant,

MAD Connection in Corona

On Januwary 21, 1964,¥applicant and the City of Riverside

made an agreezent Cthibit 3) whereby applican: transferrcd ce-tagn

water supplies and facilities to the City in exchange fbr paymenc
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to the applicent of the cost of a MWD connection; fhe consider-
ations include the cost of the MWD connection, assessments on thé
mutual stocks, 68.5 percent of assessments by the Gage Canalt
Company for the carrying rights in the Gage Canai, the~payﬁen= of
maintenance and operation costs om the Mt. Vernmonm line and booster
station, the waiver of certain canal flowage charges-due-frdm |
applicant to the City, and the assumption by thé City of approxi-
mately all charges for MWD water over $15 per acre-foot.

The total cost of this commection to applican: was
$58,3500. The position of the applicant is that the tbtél cost of
the commection should be included in the utility plant.  The staff
requested that only $25,000 be included thereiﬁ.

Applicant's witness testified that $58,500 was paid by
the City of Riverside to applicant and the applicaﬁt‘in curn‘p§id
the $58,500 to MWD for applicant's share of the cost of the con-
nection. The agreement records the acquisition by applicant of
tangible assets used and useful in its services. We find that

the $58,500 should be inmcluded in utility plant.

lee Lake Dam

The staff adjusted the cost of this item ($93;470) out
of utility plant for the reason that in the staff's opiniom it is
not used or useful as utility property. The’applican:'s cvideﬁce
is that the dam is used by applicant to recharge its wells imme-
diately below the dam. The record supports a findiﬁg,tbét the

dam is presently used and useful in applicant’s service. We £find

that this item should be included in applicant's'ucility‘pian:;‘
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Corona Ri¢ht

The City of Coroma right represents irrigation water

rights associated with the City of Riéerside contract:bf May 23,
1961 (Exhibit 11). This agreement gives Temescal a right to
receive water from the City of Riverside at a stated price. This
is valued by the applicant in the emownt of $245,487.

Temescal's domestic watexr facilities were transferred to
the City of Corona pursuant to Decision No. 67222, supra. On
June 30, 1964, applicant and the City of Corona executed an agree-
ment (Exhibiﬁ &) whereby Iéméscal‘transferred to ﬁhe City i:s
legal title to the irrigation water represented by the Riverside
contract (Exhibit 11), but retained the right‘to thé water wntil.
land in the city changed from agricultural to nonmagricultural.

The applicant argues that the legal title to the 1961
Riverside contract was transferred to the City of Corona by the
Jume 30, 1964, agreement with:the'eQuitable interest and the right
to receive water therewmder remainfng in the applicant.‘ Itlis'theﬂ
position of the applicant thet it has a firm right to purchase
from the City of Corooa the water to which it formerly was entitled
by the Riverside contract. |

The applicant’s‘manager.testified'that the‘City of
Corora's engineer advised him that iz order to make the transfer
auchorized by Decision No. 67222, supra, attractive to bénd‘buyers,
it would be necessary for the City to acquire tﬁe ﬁésiduaiinter-
est in the Riverside contract (Exhibit 11) to protect fhe'Ci
for the period of its future expansion intq 1andsAnowloc¢ﬁpieé by

citrus, and that Temescal needed the water right at tbe present .
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time, but that if acreage went out so that Temescal did not have
to deliver Ixrigatiom watérs to land in‘the City and the'Ci:y had
to use the domestic water, there might be an oxderly t:ansiﬁion'
of the use of the water from irrigation to domestic ané~muqicipal
purposes.

| Applicant purportedly includes the water right in‘its
utility plant at its original cost as determined from the books
and records of applicant ($245,487).

There is nothing in the record, however, to shdw'any
cost for this so-called water right., Whether or not applicant
paid for these rights or received full compensation therefor when
it transferred the facilities to the City of Coroma does;qot appear
on the record. The fact is apparent,‘however, that Temescal is

required to pay the full cost of 3ll wéter it receives f:om the
City of Corona.

We £ind that this so-called water xight is not a proper

item for Inclusion in applicant's utility plant.
Average Utility Plant

We £ind that- the weighted average of the undepreciated
utility plant and comstruction work in progress in 1965 in the

amount of $1,714,070 is reasomable for rate-making purposes.
Deduction for Depreciation ) |

At the end of the year 1964 applicant's recorded;feserve
for deprecilstion was $718,429., The staff's estimated Janvary 1, 19565
figure for purposes of determining average depreciation reserve for

1965 was $617,808. We find the staff's estimate to be reaSOnabIe'and
it has been Included. | o
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Accruals, retirements, and the salvage during the year
1965 are also largely judgment figures and we find the staff's
£igures to be reasonable with the exception that an allowance
must be made for the deprééiation reserve applicable to the
Lee Lake Dam in the amounﬁ of $23,588, and for the MWD commection
in the estimated amount of $330.’ These items,_which total $23,918,
should be added in determining the average depreciation reserﬁevfbr
1965. This results in an average depreciation reserve for the year
1965 of $655,500, whick we find to be reasomable.
Materials and Suppiies and Working Cash

These are judgment figures. The-apﬁlicant‘s estimate
of $37,760 for working cash seems excessive for a‘company of this
size, and we find the staff's figure of $20, 800 is reasonabl#

We f£ind the staff's estimate of $4, 500 for materials and supplies
is reasomable.

Average Depreclated RatefBase.

The Commission hereby £inds an aveiage depreciated rate
base of $1,016,370 to be fair and reasomable for, the test year 1965,
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Revenues _ |

The applicant sold its domestic water facilities in
June, 1964, and for this reason the staff made no compdrison of
operations for prior years. It reviewed the applicant's és-timaté’s
of water consumption and the resultant revenues for the year _1965
and found them to be reasonable for the purposes of this matter.
The estimated revenues at p;"resmt and proposed rates wh:‘.éh we
find to be reasomnable are as follows:

Present Proposed
Rates _ Rates

Metered Irrigation Sales $293;800—f" $47“7',L3‘20“
Other Revenues 3,660 3,660,

Total Revenues $297,460 $4380, 980 |

The applicant estimates the operating and maintenance
expense for the year 1965 to be $369,540 and the staff estimated‘
tﬁese expenses to be $330,810, a differenée of $381,.730."‘/

Applicant estimated the cost of purchased wateﬁ:' $238, 220
and the staff estimated $211,340 for this item.

| The $26,880 difference is mainly caused by the éstimates
of water purchased from the MWD at the Lakeview Blowoff, which
water runs downstream 11 miles into Railroad Canyon Reservoir where it
is impounded. The applicant claims a loss of 26.23 percent between
the blowoff and the Holman Weir, or a net loss includiﬁg éciquisi-

tion from mmoff of 20.2 percent. The applicant argues that this

2/ The staff engineer estimated a total of $327,710, but raised the
estimate to include an additional $2,000 for water purchased
from the Edison Compamy and an additiomal $1,200 for power for
the Compton booster. o ‘
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1
|

loss would require it to purchase an additional 17,000 miner's-inch

days of water at a cost of $11,390. The staff considered normal
amounts of rainfall and losses in computing the water d'eiivered at
the Weir. Ve f£ind from the record that thestaff 's estimate of
watef delivered at the Weir and the losses enroﬁce are reasomable.
We further find that the staff's estimate of the amount of pur-
chased water is reasonable as based on the use of the least expen~
sive water available.

A big difference in the applicant's and the staff's
estimates of operating expenses results from the estimated salaries
and expenses attributable to the fact that applicant's employees
are operating the domestic system acquired by the City of Corona o
from applicant. In our opimion, staff's estimates are .proper and
should be used herein. |

Ve find that an allowance for operating expenses in the
amount of $330,819 for the year 1965 is reasonable.

Depreciation

The staff's estimate of depreciation expenses for the
year 1965 is $22,940 and the applicant's is $35,700. The staff
has, however, deducted depreciation and/or amortization expense on

~ the Railroad Canyon Dam, the MWD commection, and the Lee Lake Dam
and the Corona rights, We have included in rate base the MWD
comnection and the Lee Lake Dam. We £Ind that the proper deprecia-

tion expenses for the purpose of this matter are the sum of $25,040,

Taxes

The staff's estimates of all taxes at the present and
proposed rates are reascnable , subject to an upward adjustuwent for
&d valoren taxes of $850 on lee Lake Dam. In ‘iguring payroll taxes .

we have allocated the amounts of _expensed payroll used 'by the 3ta££
-16-
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Summary of Taxes

: ltem : Present Rates :

rroposed Rates

Taxes Other Than Income
Payroll laxes |
Ad Valorem Taxes

$ 2,150
14,450

Total Taxes Other
Than Income $16,600
Taxes On Income
State Corporation
Franchise Tax 100
Federal Income Taxes -

$15,850

401670*

Total Taxes $63,240:

Summary of Earnings

To ;ecépiculate, using the figurés herein adopted, we
arrive at the following summary of earnings for the test year

1865 at the present and proposed rates.

Summary of Earnings

: 1965 Estimated

Item T Present Rates : proposed lates

Operating Revenues $297;460

$480,980
atin ses

rating t. Expense
Depreciation Expense
Taxes Other Than Income
Income Taxes _ |
Total Deductions
Net Revenue
Average Dépreciated Rate Base

Rate of Returm

330,810
25, 040
16,600

100
© $372,550

1,016,370

330,810
25,040
16,600

46,640
$419,090
61,890
1,016,370
6
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We find that the increases in rates to be authorxzed by .

the orxder herein should provide such additional gross revenues
as will emable applicant to meet its expenses of operation and
earn a retwrn of 6.1 percent on its depreciated rate base; We
find this rate of retwn to be reasonable under the figﬁres
herein adopted. | o
We further find that the increases in rates and charges

authorized herein are reasonable and justified and that the
present rates and charges insofar as they differ from those

prescribed herein are for the future unjust and unreasomable.

Staff Recormendations 7

The staff engineer and financial examiner made several
recommendations concexrning the company. These recommendations
are reasonable and will be incorporated herein.

Conclusions !

We conclude that the applicatioh should‘bergrented‘
with the exception that the rate differential requested by
applicant Should be denied and the diffenentia; suggested by
the staff should be adopted

IT IS ORDERED that:

1. Temescal Water Company is authorized to file with this
Commission, after the effective date of this order and in con-
formance with General Order No. 96-A, the schedules of rates.
attached to this order as Appendix A, and upon‘not‘less than five
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days' notice Eo this Commission and to the public to make such
rates effective for service rendered on and after Septerber 1, 1966,

2. Concurrently with the filing au:hqrizcd herein, Temescal
Water Company is authorized and directed to‘withdraW'and'cancel
by appropriate advice letter its pfesently effective rate Schedule
Ne. 1 covering Anmual Measured Resale Service, and its presently
effective Schedule No. 2, Ahﬁﬁal Measured Irrigation Service.

3. Temescal Water thbany shall file a comprehensive system
map to the scale of approximately one mile to the inch and in other
respects as required by General Order No. 103. Two copiles. of said
map shall be filed with this Commission within six months after
the effective date of this oxder. -

4. 3Seginming with the year 1966, applicant shall review
its depreciation rates at intervals of three yeﬁrs and-whenever
a major change in deprecidblé plant occurs. Any revised deprecic-
tion rates should be determined b&-(l) subtracting the estimated
future net salvage and the depreciation reserve‘from‘thé origiﬁal
coest of plant; (2) dividing the remainder by the estih;tedvre-
maining life of the plant; and (3) dividing the quotienﬁ‘by'the
original cost of plant. The results of each review shall be sub=-
mitted zo the Commission wihhin three months thereafter.

S. Applxcant shall file with this Commlss-on, within sixty
days after the effective date hereof a petltion for authofiz:t;\
of its agreement with the City of Riverside dated January 21, 1964,

6. Temescal Water Company shall account for funds received

for relocations of fsecilities, te conform to accomting required by

the Commission for such tramsactions. I
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7. Temescal Water Company shall revise its prese’ﬁt basis
for allocation of administrative and generél salaxies to reflect
its present operations and to properly charge as Indicated by the
testimony of the financial examiner such salaries to utility and
nonutility functions and operations.

8. Temescal Water Company shall comply fully with the

provisions of tais Commission’s letter, dated August 31, 1965,

regarding adjustments to jowrnal entries recording the original
cost valuations and depreciation reserve requirements prepared
by Drake Enginecring Sexrvices, Inc., except as modified herein.
The effective date of this order shall be twenty days
after the date hereof. ‘
| . ralifarni [ O
Dated at San Franclsca » Califormia, this ﬁ pah
day of Ty |

me:ssionor George G. Grover
Pregent but net voting.
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Schedule Neo C=3M
MEASURED IRRIGATICN SERVICE

APPLICABILITY

Applicable to all measured irxrigaticr water service furnished
on ar annual basis. ‘ ' '

TERRTTORY.
Corema and vicinity, Riverside County.

RATES
Lower Area

Quantity Rate: ‘
Per Miner!s Inch Day ceessncescsccccscvacences S 089
Anmual Serviece Charge:
For cach acre Per VeI sececcccvcrvecsccrecnns 20.110_-‘

The Service Charge is applicable 4o 211 metered
service and to which is 15 be added a momtily
charge computed at the Quantity Rate.

SPECTAL CONDITICONS

le. Written application for service under this schedule skall
be nade on or before the first day of the season or calendar year in
which service Is desired and shall indicate the number of acres %o
be irrigated. _

2. Any changes in acreage irrigated shall bBe reported in
writing on or bafore the Lirst of the month following such change.

3+ In the evert of water service Lo acreage with supplemental
sources of supply, the acreage reportable hereurder shall be as
determined by the management of the Company. I the absence of
special circumstances, the proportion of supplemental water used +o
the total water used on such acreage during the preceding three~year
period shall be deemed reasonsble for allocations in such acreage
deternination. (contimued)
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Schedule No. C-3M

MEASURED IRRIGATION SERVICE
(Contixmed)

SPECIAL CONDITIONS

L. Water shall be delivered at pressures available. (x)

S. The water supplied under this schedule is untreated water (L)
from open ditches, camals, conduits and flumes. THeo Cermpony does not
represent or guarantee that any water delivered hereunder is potadle
or of a quality suitsble forhumem consmpticn. 4Any customer who uses
sald water or makes it availadble or offers it to others for human
consumption shall take all necessary precautions 4o make the same
potable and shall assume all risks and liabilities in comnectien
therewith. ’

6. The annual service charge applies t0 service during the (T)
X2-nonth period camencing Jamary 1, and is due monthly in advance.
The service charge sball be dilled in equel installments during &
12-menth billing perioed. -

7. A miner's inch day is defined as the volume resulting from (L)

a contimous flow of cne-fiftieth of a cubic foot of water per second
overaZh-_hour peried. B

g
S
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Schedule No,. T=3M

VEASURED IRRIGATION SERVICE
APPLICABTLITY

Applicable to all measured irrigation water service furnished
on an anmual basis.

TERRITORY

Temescal Canyon, Riverside Countys

RATES

, Umr‘ A:‘l"e;v,' ‘

Quantity Rate: |
Per Minerts Yoch Day '..'...;...’..;‘..‘..'.;'..;-‘...‘.. $‘O.95' .
sonual Service Charge: -
Fer eaé.h ACYE DOI YCAT esscssccscaceccvssccsses 2heb0
The Service Charge is applicable to all metered

sexrvice and to which is to be added a montth
charge computed at the Quantity Rate.

SPECTAL CONDITIONS _ |
1. Written appl'i.ca:t:.on for service under this schedule shall be (T)
made on or befcre the first day of the season or calendar year in which

service is desired and shall indicate the number of acres 4o be
mgated-

2. Any changes in acreage irrigated shall be reported in w-it,ing (N)
on or before the first <« the month following such changee

(contimed)




Schedule No. T=3M

MEASTRED IRRICATION SERVICE
(Contirued)

SPECIAL CONDITICNS

3. In the event ~f water service tn acreage with supplemental
gources of supply, the acreage reportable hereunder shall be as
determined by the management »f the Company. In the abzence of
special circumstances, the rroportion of supplemental water used
+0 the total water used on such acreage dwrding the preceding three-—

year period shall be deemed reasonadble for allocations in sueh
acreage determination.

Le Water shall be delivered at pressures availoble.

Se The water supplied under this schedule is untreated water
{rom open ditches, canals, concduits and flumes. The Company does
not represent or guarantee that any water delivered hereunder is
potable or of a quality suitable for human consumpticn. Any customer
who uses said water or makes it available or cffers it to others fop
human consumption shall take all necessary precautions o make the

same potabdble and shall assume all risks and liabildities in connection
thereowith.

6. The anrmal sexvice charge applies to service during the ()
12-month period coammencing Jamuwary 1, and is due monthly in advance.
The service charge shall be billed in equal installments during a
12-month billing pericd.

7« & miner's inch day is defined as the volume resulting frem a (L)
continucus flow of ome-fiftieth of a cubic foct of waver per seconc
over a 2k-hcur period.




