
ORlel.lit 
Decision No. 7:1031 ------
'SEFO~ 'IHE POBLIC UTILITIZS COMMISSION OF 'niE S'I'A'IE OF CALIFO~IA 

Application of TIU.YE '!fAY JOHNSON, ) 
owner) and LOYOLA. C. 1:1A.'l"'.rnE:S, ) 
operator, doing. business as ) 
JOHNSON PARK "'YATER. \-10&KS, to sell, ) 
.:lnd ETHEL F. DACUS and VE~~ E. DACCS, ) 
to purchase JOHNSON PARK 'lilA!ER. WORKS, ) 
a public utility water syst~. ) 

------------------------------~) 
o P I NI ON 
---~ ........ ~-

Application No. 48543 
(Filed June 8, 1966) 

Til1ye Y~y Johnson and Loyola C. '!fJ.8tthews request authority 

to ~ell and transfer and Ethel F. Dacos and Vern E. Dacus request 

authority to purcbase and acquire a public utility water system. 

Authority is also requested to issue a note in the principal amount 

of $8,300, and to execute a deed of trust and a security agreement. 

!be certificate of public convenience and necessity was 

granted by Decisiou No. 39558, dated October 22, 1946. The water 

system. is known as Johnson Park 'Water f.Torks and provides serv:i.ce 

to approximately 170 customers in Johnson Park and Johnson Park 

Subdivisi.on, 2~ miles northeast of the town of Burney, Shasta CountY(f 

The agreed consideration is $13,500, with $S,200 payable in cash and 

the balance to be represented by a promissory note payable in three 

annual mstallments, the last of which will be payable on 

Jao.uary 1~ 1970. Interest on the unpaid balance i.s payable at the 

rate of 6 percent per annOI:l.. Said note will be secured by a deed of 

trust and a security agreement. 

As of November, 1965, applic~nt purcbasers indicated a 

net worth in the amount of $133,210. 

It i.s alleged that Tillye May Johnson is not able to 

operate the system due to her advanced age and that her daughter) 

Loyola C. Matthews, is unable to continue the operation because of 

poor health. 
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The Colllmission finds. that the proposed transfe:.:- ~ deed of 

trust and security agreement would not be adverse to the public 

interest; that the money, property or labor to be procured or paid 

for by the issue of the note herein authorized is reasonably required 

for the purpose specified herein, and that such purpose is not, in 

whole or in part, reasonably chargeable to operating expenses or 

to income. The action taken herein shall not be construed to be 

a finding of the value of the properties authorized to be transferred, 

nor as indicative of amounts. to be incluced in proceedings for tbe 

determination of just and reasonable rates.. A public hearing. is not 

necessary. 

The Commission concludes that the application should be 

granted •. 

ORDER -- ... .---

IT IS ORDERED that: 

1. After the effective date hereof and on or before 

March 1, 1967, Tillye ¥.I3y Johnson and Loyola C. l"'~tthews may sell 

and transfer and Ethel F. Dscus and Vern E. Dacus may purchase and 

acqu!r~ the water syster:t known 35 Johnson Park Water Works in 

accordance with the terms set forth in the application herein. 

2. On or before the actual date of transfer~ Tillye ~~y 

Johnson and Loyola C. YJattbews shall refund all customers' deposi.ts 

and advances for construction, if any, which are subj eet to refund 

held by them.. Within ten days thereafter they shall advise the 

Cox::zmission~ in writing~ that such refunes have been made. All 

unrcfunded deposits and advances Shall be tranoferred to and becoce 

the responsibility for refund of Ethel F. Dacus and Vern E .. Dacus. 

3. v71thin thirty days after the date of actual transfer, 

applicant buyers Shall file with the Commission a notice of 

adoption of sellers' present tariff schedules. 
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4. Wi~h::n ni:l.et:y days after actual transfer, applicant buyers 

sball file revised rules governing service to customers, tariff 

service area ~ps, and a copy of printed fores normally used fn 

connection with cQstomers' services. Such filing shall be in 

conformity with General Order No. 96-A, and the new and reV'ised 

sheets, if acceptable to this Commission, shall become effective 

upon the fifth day after being filed .. 

S. On or before the date of transfer, appl~cant sellers sasll 

transfer and deliver to applicant buyers, and the latter shall secure 

and preserve all records, memoranda and papers pertaining to tbe 

consttuction and operation of Johnson Parl< 'V7ater v7orl<s. Within ten 

days therea fter, 2?p1icants SM 11 jointly advise the Cot::oission, in 

writing, that they have complied with such requirement. 

6. v1ithin thirty days a fter the consUItlIIla tion of the transfer 

herein authorizeO, applicant sellers shall notify the Cor:::m:r.ssion, 

in writi.ng, of the date thereof. 

7. After the effective date hereof, applicant buyers t:Jay 

execute a deed of trust and a security agreement, and t:Jay issue a 

promissory note in the principal amount of not to exceed $8,300 

for the purpose set forth in this proceecinz. Said documents shall 

be in the same form, or in substantially the same fOrrll, as those 

attached to the application. 

S. Applicant buyers shall file with the Commission a report, 

or reports, as required by Gene=al O=der No. 24-B, which order, 

tnsofarpas applicable, is hereby mzde a p3:~ of this order. 

9. On or before the end of the third month after the consummc­

tion of tbe transf~r as he::cin 3uthorized, Ethel F. Dacus znd Vern E. 

Dacus shall cause to be filed with ~he Co~ss1on, fn such form ~s 

the Co=:nission ~y prescribe, an annual report, or reports, related to 

tbe operations of the sellers for the period commencing with the first 

day of the current year to and including the effective date of the 

tr~sfcr. -3-
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10. Ethel F. Dac:us and Vern E. Dacus initially sball determine 

the depreciation rate by (1) subtracting the estimated future net 

salv~3e and the depreciation reserve from the original cost of 

plant; (2) dividing the result by the estimated remaintng life of 

the plant·; and (3) dividing the quotient by the original cost of 

plant. Tbey shall review the acc-.cuals as of January 1 of tbe year 

following the date of transfer~ at subsequent intervals of five 

years and whenever a major change in depreciable plant occurs. Ibe 

results of each review shall be submitted promptly to the Comnission. 

11. Upon compliance wi.th all the conditions of this orQer~ 

applicant sellers sball stand relieved of all fur the: public utility 

obl18at1one ~ connection with the operations of the public utili~ 

water sYstem herein authorized to be transferred. 

1rais order sball become effective when applicant buyers 

have paid the minimum fee prescribed by Section 1904 (b) of the 

Public Utilities Code~ which fee is $25. 

Dated at ____ s:m __ Pra.n __ ClS4:_·_o_· __ ~ California, this o:?t ~ 
day of _____ J_UL_Y ___ ~ 

• .. It .... 

.. "" ..... -........ 


