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Decision No. 71032 

BEFORE 'IHE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of THE CAMPBELL WAl'ER COMPANY, a ) 
corporation, for authority to ~ 
increase its rates and charges for 
its water system serving the City 
of campbell, City of San Jose and 
adjacent territory in Santa Clara ) 
County, in order to offset an in- ) 
creased pump tax. ) 

Application No. 48513 
(Filed May 27, 1966) 

OPINION 
~------~ 

The Campbell Water Comp~ny seeks authority to increase 

its rates for water service to offset increases in pump taxes 

which became effective July 1, 1966. The Commission staff bas 

reviewed and analyzed this application and prepared a report thereon 

which is hereby made a part of the record as Exhibit No.1. 

Service Area and Source of Supply 

AP?liCAut's service area consists of some 2-1/2 sq~re 

miles of territory in Santa Clara County, in and about Campbell. 

Applicant has approximately 3,800 customers. 

Applicant's water supply is. obtained from wells located 

within the boundaries of Santa Clara Valley Water Conservation 

District (Valley) and Santa Clara. County Flood Control and Water 

District (County) • 

R.etes 

Applicant's present ra~es pro~Jide for general metered 

service, ccasured irrigation s~rvice, fire pro~ection service, 

service to tank trucks and service to company employees. The ge~eral 

metered service rates became effective June 1~ 1966, pursuant to 

DeciSion No. 70668 in Application No. 47515. 
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Following is a comparison of applicant's present general 

metered service rates and those requested in this application: 

TABLE 1 

Item. 

Comparison of Rates 

Present 

First 30~000 cu.ft.~ per 100 cu.ft. 
Over 30,000 cu.ft., per 100 cu.ft. 

$0.285 
.230 

Requested 

$0.288 
.232 

The present rates provide for a graduated scale of service 

charges for service through various sizes of meters. No increases 

are :equested in these service charges nor in rates for service to 

ta-.:lk trucks, fire protection service ~ and service to company 

employees. Applicant proposes to increase the present irrigation 

service hourly rate of 53 cents per 100 gpm stream to 54 cents but 

p:oposes no increase in the present credit of 4.0 cents per 100 ccbic 

feet for agricultural customers who receive service under general 

meter rates and who qualify for lower pump tax rates. 

Pump Taxes 

Increases in ground water extraction charges or ftpump 

taxesn have been ~osed by Valley upon :)pplic3'!lt and others 

extracting wa:er from the underlying wsecrbssin. Inasmuch as such 

increases had not been fixed at -the time of applicant f s last rate 

p:oceeding, no prOvision was made therefor in the expense estimz.tes 

upon which the present rates are based. 

The present levy of $2.60 per acre-foot payable to Valley 

fo~ water cx~racted by applicant for agricultural use will ~ $3. 

The correspondiug present tax =~te of $9.20 for nonagricultural 

wa~e= cx~raceions will be $10.40. These revised taxrate$ will 

apply for the wa~er year enciing June 30, 1967. 

County also collects pump taxes. It has extended for 

another year the present tax rates of $5 and $16, respectively, per 

l1cre-foot for agricultural and nonagricultural t.:Se. 
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Financial and Rate Requirements 

The increase of $1.20 per acre-foot in pump tax for non

agricultural use, which is applicable to practically all of the 

water produced by applicant~ results in an average additional 

expense of 0.296 cents for each 100 cubiC feet of water sold. At 

applicant's estimated current annual deliveries~ this would increase 

annual expenses by about $3,200. 

The difference of $18.40 per acre-foot in total pump tax 

rates applicaole to irrigation use as compared with nonirrigation 

use results in 4.2 cents per 100 cuoic feet lower taxes for irriga

tion deliveries than for nonirrigation deliveries. 

Decision. No. 70668~ dated May 10, 1966~ in Application 

No. 47515, found a rate of return of 6.8 percent for the test year 

1966 to be reasonable for applicant. Exhibit No. 1 shows that, in 

the opinion of the Commission staff, (1) the proposed rate increase 

will approXimately offset the increased assessments, (2) there is 

no indication that the rate of return of 6.8 percent authorized 

for the test year 1966 will be exceeded under normal conditions~ 

and (3) applicant's proposed revised rate schedules are reasonable, 

except that the 4.0 cents per 100 cubic feet credit for custocers 

who present evidence that their deliveries under general mete=ed 

service rates qualify for lower pump tax rates should be increased 

to 4.2 cents .. 

'Findings and Conclusion 

The Co~~~ion finds that: 

1. Applicant is in ntod of increased rev~nues to offset the 

increa~~s in p~~ taxes which beea~ effective July 1> 1966. 

2. Applicant's e.stimates of additional operating revenues 

required to offset the pump taxes are reasonable. 
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3. The increases in rates~ charges and irrigation use credits 

authorized herein are justified; the rates, charges and credits 

authorized herein are reasonable; and the present rates, charges 

and credits, insofar as they differ from those prescribed herefn~ 

are for the future unjust and unreasonable. 

A public bearing is not necessary. 

The Commission concludes that tbe application should be 

granted. 

ORDER 
--...,~-

rr IS ORDERED that, after the effective date of this 

order, applicaut The Campbell "Water Company is authorized to file 

revised rate scbedules such as are attached to this order as 

Appendix A. Such filing sball comply with General Order No. 96-A. 

The effective date of the revised schedule shall be August 1, 1966, 

or tbe date of fil1ng~ wbi.chever is later. The revised scbedules 

shall apply only to service rendered on and after the effective 

date thereof. 

The ·effective date of this order shall be the date bereof. 
'San 'Fran~ , / z.o Dated at , California, this :if" -

day of ___ --=J;..;:;U.;::.L y..:-----f 
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APPLICABILITY 

APPENDIX A 
Page ~ or :; 

Sehed.ule No.. 1 

GENERAL METERED SERVICE 

Appl:1.eable to aD. metered vat.er 3ert'iee.eo 

Campbell and. 'Vicinity,1 Santa Cwa County. 

PeX' Meter 
Per Month 

For S/8x J/4-inChmeter •••••••••••••••••••••• $ 
For ~/4-incnmet.er •••••••••••••••••••••• 
For l-inCh me~r •••••••••••••••••••••• 
For It-inenmeter ••• ~ •••••••••••••••••• 
For 2-inen meter •••••••••••••••••••••• 
For 3-inca meter •••••••••••••••••••••• 
For 4-inch meter ••••••••••••••••••••• ~ 
For 6-1nen ~ter •••••••••••••••••••• 0. 
For 8-inchmet.er •••••••••••••••••••••• 

Quantity Rates: 

For the first 307 CCO cu..tt.." per lOO cu"ft.... $ 
For all over ,30,000 eu..ft." per 100 cu,(Of't. ... " .. 

!he Service Charge is a rcadiness-to-serve 
ebaree appli~le to all meterod serr.i.co and 
'to" which is to be a.dd.ed. the monthly cll.arge 
compute<! at the Q"lUUltity Rates. 

(Con-:inued) 

1.70 
1 .. 90 
2.$0 
3.S0 
4.60 
S.SO 

12.CO 
20.00 
30.00 

<I) 
C:) 



SPECIAL CONDITION 

APPENDIX A 
Pa.ge 2 or 3 

Sehedule No. l 

CiBNERAL ~ SERVICE 
( Cont.inued) 

Customers 'W'ho reeei'"lo 'W'a.ter deliveries ror agriculturo.l purposes 
UXld.er this schedule, and 'Who. present evidonco to the utility that such 
dolivarios quoli!Y ror the loyer pump tax rato3'lov1ed by Santa Clara 
County Flood. Control and Wa.ter Diotrict and by Santa. Clara VaUey Wa.ter 
Ce~tion District tor a.gr1culttJral 'W'tl.ter sbAll receive So credit or 
4.2 conts per 100 cubic !eet on oach ....ate:- bill ror the o.ue.ntities ot (I) 
'Water used d'Uring the period covered by tha.t bill. 



APPLICABILITY 

APPENDr! A 
Page 3 or 3 

Schedulo No .. :3ML 

MEASURE!) IRRICAT!~ SERVICE 

Appl1cable to all measured 1rrigation service !urn1shed on a. 
limited basis.. 

':'Ert..~ITORY 

Ca:npbell and vieinity, Sa.nta. Clara County <I 

¥~ charge per service ......................... $ 3.00 
Ho~lY' rs.:te per 100 gallous per minute stream...... .54 eI) 

S~CIAL Ca..'"DITION 

Serviee \mder tMs schedule ohall be licited to the premises 'bei!lS 
served hore~der prior to the e!teet1ve date o~ tbis tari£t sheet. 


