
DRIGINAl 
Decision No. __ 7_:1_0_6_6 __ 

'BEFORE THE PUSLIC UTn.ITIES COMMISSION OF TEE STATE OF CALIFORJ."m 

Application of HIl.I."1AR. v1AIER, 'V10RKS ) 
a corporation~ and the HnYJAR. ) 
COUNTY WATER. DIS'IRICT for ~- ) 
mission to sell the pbysica 1 assets ) 
of the Rilmar Water Works to the ) 
HIIJ."IAR COUNTY 'VTA'!ER D IS'l'RIC'I' • ) 

) 

Application No. 48537 
(Filed 3une 6~ 1966) 

OPINION - ........ -_-...._-

Hilmar Water 'V1orltS (Company) and the Hilmar County Water 

District (District) request authorization for Company to sell to 

District a ~ater supply~ storage and distribution systemwithfn 

an area known. as Hilmar, Merced County, California. 

A purchase agreement, a copy of which is attached to the 

application as Exhibit A, ~as executed by applicants on May 21, 1966. 

It provides that for $20,000 Company will sell to District the 

phYSical assets and real estate free and clear of all encumbrances 

except that the real estate sball be sold subject to all conditions, 

rc~~ictions, rishts of way, and eaoomeo.ts, if any of record, and 

said real estate an~ pbysical assets sball be sold subject to taxes 
. . 

for fiscal year 1966~67 which may be a lien but are not yet payable. 

Exhibit ~ attached to the application delineates the water s~or3ge 

and distribution system and facilities owned by Company. Companyrs 

water system. is entirely within. the boundaries of District. As of 

December 31, 1965~ Company s~ed 195 customers, excluding fire 

hydrants. The ori:;inal cost of the pbysical properties of the water 

sY$tem is not l~own; but toe recorded book value of the physic~l 

properties as of April 1, 1960, aitez' dep=eciation~ was $3-1,342. 
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The ag:eement provides that Company shall remafn liable 

for all customers' deposits with and customers' advances to- Company 7 

if any. The agreement further provides that the obligation of 

District to purchase and of Company to sell is conditioned upon the 

approval, as provided by law, of the acquisition of said property 

by District and the sale of bonds of District sufficient to- provide 

District with the necessary funds to acquire said property on or 

before May 21 J 1967. 

T~e application states that the character of the business 

to be performed by District after the purchase of said water system 

is to serve more adequately the territory included within the bound­

aries of District with domestic water and to provide fire protection 

service. The application further states that the reasons of each 

applicant for entering into the proposed transaction and the facts 

warrantirig the same are that the water'distribution system is of 

inadequate size, the supply and quality of water is marg.inal> and 

t~t it would require reconstruction and substantial extensions in 

order to provide au adequate supply of water for bod~ domestic and 

fire protection purposes. District has authorized a general obliga­

tion bonded indebtedness in the amount of $170,000 for the purpose 

of p:oviding funds with which to acquire J improve and enlarge the 

existing water system to proVide District with an adeqcate water 

supply for both domestic acd fire protection purposes. 

The following stipulat:i.on was included in the application: 
, . 

U10. Applicant HilJ:lar County vTater District hereby 

stipulates that: 

(a) 7..i11JUir County t-rater District will be subj ect 
to all legal claims for water services which 
might have been enforced against Hilmar v7ater 
Works, including such claims as may exist in 
territory outside of the boundaries of the 
District. 
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(c) 

Hilmar County Water Dis~:r.et will, where any 
person has advanced money to Hilmar Water 
Worl($ for installation of facilities and tbe 
facilities have not been installed and the 
money bas not been refunded, proceed at the 
expense of Hilma::- 1iTater Works to install the 
facilities. 

As to the rates, rules and conditions of 
service wbich tbe District will apply within 
the service area of the system herein a~thor­
ized to be transferred, they are the same as 
will apply to the District as a whole as the 
boundaries of the District encompass the entire 
service area of the system herein authorized 
to be transfe-.cred and if any territory may 
exist outside of the boundaries of the District, 
the District will not diserimi'.Xl4te bet'tt:een 
service rendered outside of the District 
boundaries and service rendered inside of said 
boundaries, except insofar as it may adjust 
sucb outside rates and charges to offset any 
reasonable ta:c burden sustained by water users 
within the District boundaries in subsidizing 
the ope:ation of the District r s water system. 11 

vJe find that: 

1. The terms of the purcbase agreement adequately protect 

deposits and advances made by customers of Company. 

2. District bas the ability to acquire and operate Company's 

water systemwithoat interruption in service. 

3. Upon the consOXIlClat1on of the proposed transfer Company 

will no longer be engaged in performing public utility service. 

4. Subject to the conditions set forth in the order which 

follows, the proposed sale and transfer will not be adverse to the 

public interest. 

We conclude tha: the application should: be granted as 

provided by the following. order and that a pfJblie hearing is not 

necessary. 
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ORDER ----- .... -.-

IT' IS ORDERED tholt: 

1. vrithin one year after the effective date of this order ~ 

Rilmar Water v10rks (Seller), a corporation, may sell and transfer 

to Hilmar County Water District CFurchaser) the properties referred 

to herein substantially in accordance with the teres described in 

the agreement attached to tbe application herein and designated 

as Exhibit A~ but subj ect to the conditions of this order. 

2. Before the transfer of its water system assets, Seller 

sh~ll return to customers any refundable deposits made to establish 

credit and shall refund all advances for construction or shall 

deposit a sufficient sue of money in escrow with a suitable bank, 

trust company or otber licensed escrow agent, with escrow instruct­

ions for payment of tbe refunds of extension ~greements as they 

become due, and shall file a copy of said escrow agreements, or a 

statement that all deposits and advances have been refunded, with 

the Commission within ten days thereafter. 

3. vritbin five days after the date of actual transfer, 

Seller shall file with the Commission a true copy of any bill of 

sale or other inst=ument of transfer which may be executed to, effect 

such transfer. 
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4,. Upon compliance with all of the conditions of this 

order, Selle: shall stand relieved of its public: ut:ility obliz~tions 

in the area se~ed by the transferred system and may discontinue 

service concurrenely with the commencement of service by Pu=cbaser. 

The effcetiv~ date of this order shall be e$tablis~'led 

by sup~lecental order herein after compliance with parazraph 2 of 

this ordex. 

Dated at ___ &:Il __ F'.raz1 __ C300 ___ :. California, this. 

, Aul:iUSI day of ________ , 

""", • T"" .~ •• 

~ .Ifl.~ .. 

~4?~P ODJIlll.SSl.oners 
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