
Decision No. 7:1097 ------
BEFORE '!BE ~IC urn.ITIES COMMISSION OF TBE SIAl'E OF CALIFORNIA 

Application of REDWAY WAl'ER CoMP~"Y" ) 
a California corporation, to tr~fer ) 
?ublie utility wate~ system knO'Wtl. as ~ 
-;nWAY WATER. COM?A!~, a California 
corporation, Redway, R~oldt County, 
California, to REDWAY COMtofu"NI!Y 
SERVICES DIS'IRIC'I. S 

) 

OP:NION 
---~--~ ... 

Application No-. 48567 
(.Filed June 20, 1966) 

The Redw~y Wa.ter Ccmp~y (:;eller), a. eorp¢ration, seeks 

authority to transfer its p~blic utility wnter system to Redway 

Community Services District (buyer). Buyer joins in the application. 

Selle~, as of Decemb~r 31, 1965, had 431 active service 

eonnections, ineluding S for fire proteetion, by which it serv'e,d 

residential ~d commercial custo=ers at metered and flat rates to 

the cot::mttnity of Redway, Humboldt County. The applieation does not 

delineate the relative boundaries of the seller's service ~ea and 

of buyer. 

On February 11, 1966, seller and buyer entered into an 

.sgreement, a copy of which is attached to the application, providing 

for the s~le of the water system and all assets of seller. The 

agreed purchase price is $85,000 to be paid in cash within a 

re~onable time after the authorization by the voters within the 

territorial limits of buyer of the issuance of bonds for such . 

pu::posc. 

Seller's annual report to this Commission for the ye~ 

1965, hc=eby i~corporated as a part of the ~e~ord by rcfe:ence, 

shows as of the c:ld of that year utility plant in the .::unount of 
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$160>544.73, a depreciation reserve of $27>874.12 and no customer 

deposits, advances for construction or contributions in aid of 

construction. 

'!be principal reasons for this sale are that the recently t-­

formed buyer desires to acquire said water works and that since 

buyer will be eligible for public assistance to publicly owned 

water 'Works> which is not available to priva1:ely owned water works ~ 

buyer will be able to furnish better service.. Applicant alleges 

tb..at it believes it is in the public interes't that said water 

system be sold to buyer. 

Inasmuch as this record does not indicate that seller's 

dedicated area of service is entirely within the boundaries of 

buyer, the transfer authorized herein will be conditioned upon 

the filing of certain stipulations by buyer to protect the interest 

of customers outside buyer's boundaries. 

We find that: 

1. The purcbase agreecent does noe specify the dispesitio~ 

of any deposits and advances which may have been made by, or in the 

in'terest of, customers of seller. 

2. Buyer has the ability to acquire and operate seller's water 

system without interruption in service. 

S. Upon the consummation of the proposed transfer seller will 

no longer be performing public utility service. 

4. Subject to the conditions set forth in the order which 

follows, the proposed sale and transfer will not be adverse to the 

public interest. 

We conclude that the application should be granted as 

provided by the following order and that a public hearing is not 

necessary. 
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ORDER .... _----
IT IS ORDERED that: 

1. Within one year after the effective date of this order~ 

Redway 'V1ater Company ~ a co:poration> may sell a:ld transfer to the 

Redway Community Se~ices District the properties referred to 

herein> substantially in accordance with the te=ms described in the 

agreecent attached to the application herein and designated ~s 

Exhibit A-l, but subject to t~e co:d!tions of this order_ 

2. The foregoing authority is conditioned upon the filing in 

this proceeding of a stipulation by buyer that: 

(a) Buyer will be subject to all legal claims for 
water se:vice which might have been enforced 
against seller~ including suca cla~~ as may 
exist iu ter:itory outsicc of purchaser's 
bou:c.daries. 

(b) As to the rates 1 rules ar.d conditio!lS cf 
service which buyer will oilpply in the scrv'i.ce 
area of the systec herein authorized to be 
tro:o.sfer=ed~ it will not discriminate bee-ween 
service rendered outside its district boundaries 
and service rendered inside said bo~daries~ 
except insofar as it m~ adjust such out~ide 
rates and ch.:!rges to offset any re<:i.sonablc tax 
burden sustained by water users 'wi.:t:'lin tl'le 
district in subsidizing the oper~tion of the 
eistrict's water system. 

3. On or before the date of actual transfer, seller shall 

refund all customer deposits for the establishment of credi~ and aj.j. 

ae.vanccs for construction> if a:ly. 

4. Within ten days after the d~te of actual transfer~ seller 

shall :ile in tr~s proceeding written notification of the rc!~d1~g 

of all deposits and adv3:lces) if any ~ the Colte of trans=er, and the 

date upon ~hiCh buyer shall r~c sssumcd opcroltion of the water 

syste:l a\!thor:i.zed herein to be transferred.. A true copy of the 

instrument or instru=ents of transfer shall be attached to the 

written notific~tiou. 
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5. Upon compliance with the conditions of this order~ seller 

shall stand relieved of all of its public utility Obligations in the 

area served by the transferred system and may discontinue service 

concurrently with the commencement of service by buyer. 

The effective date of this order shall 'be established by 

supplemental order herein, after buyer shall have complied fully 

with the requirements of ordering paragraph 2. 

Dated at San Francisco , California, this t? ~ 
--------------------day of __ ' _A_U_GU_ST ___ _ 


