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Decision No. __ 7:..:1::1::::1:0:::...-__ 8RIClIAl 
BEFORE THE PUBLIC UTILlnES COMMISSION OF THE STATE OF ,CALIFORNIA ' 

In the Matter of the Application of ) 
OAKWOOD INVESTMENT COMPANY, dba ) 
BROCKWAY WATER COMPANY,. and' NOR.TH » 
TAHOE PUBUC UTILITY DIS'l'RlCT for 
au Order granting and conferring ) 
upon OAKWOOD' INVES'XMENT COMPANY ) 
all necessary permission and " ) 
authority to perfortll and cany out ) 
the provisions, of the agreement ) 
made, by ,and 'between Applicants ) 
dated October 5,' 1965~ ,as ) 
supplet:lented.,' ) 

, -.. _"". ) 

OPINION .... - -'~ -.-. ... -

Application No. 48474' 
(Filed May 16,. 1966) 

'Oakwood Investment Company (seller), a Nevada Corporation, 

doing business as Brockway Water . Company, seeks authority to transfer 

its water system. to North Tahoe Public Utility District (buyer),. and 

to discontinue service. Buyer joins in the application.' 

. Seller • s annual report to this Cotrllllission for the year 1965 

shows that' seller serves about 1200 customers. 'rheserviee area .......... 
: . .:.....;. ....... 

1llcludes several subdivisions at Brockway, Placer: County,. on the· 

north shore of'lake Tahoe,. adjacent to tb.e.California-Nevada border. 

A comparison of Exhibit E, a t:Ja.p showing the territory served by 

seller,. and Exhibit: F ~ a %:lap showing the territory w1t~n buyer's 
,~" 

• ....... r ~'" 

boundaries,. shows that the two territories are of about' the 5al:l.e 

size'but that each territory includes some parcelsnotwith!n-the 

other. The present and future custOmers located out~!de- of buyer ~ s 

boundaX-ies will be covered by a stipUlation by 'buye:: which is . 

included, in the· po:cOaGe agree::le:1:t: 
- . 

i 
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"The District will continue eo serve within the 
service area of the system which 1t:(s acquiring 
under this agreement ~ and as to the service ~ 
rules and rates 1e will apply in the service area, 
it will not: discri=ljnaee bea ... een service rendered 
outside the boundaries of the District and service 
rendered inside said boundaries excepe insofar as 
it may adjust such outside rates and charges to 
offset any reasonable tax burden sustained by 
water users within the District and providiDg 
for the operation of the water system." 

Buyer owns and operates works for collecting and dispos~g 

of sanitary sewage, but does not own any facilities for ' supplYing: 

water to the public. It does~ however, hold a peX-m1.tissued by 
, " 

the State Water Rights Board, a.uthorizing the appropriation of ' 

water for public usc. The per::d.t is'conditione<i upon. buyer"s' , 

acquisition of seller's systeQ. 

On October 5, 1965, seller and buyer e:tltere<i into an 
, ' 

agreement, a copy of which is included in Exhibit A, providing for 

the sale of the water system.. 00 March 1, 1966-" and< on March2S, 

1966, the original agreement ~"aS clarified and modified slightly 

by supplemental agreec.ents, copies of which are also included. in 

Exhibit A. !he agreed purchase price is $200:.000, adjusted for 

(1) net additions subsequent to January 1:. 1965,., (2) customers~ 

deposits and (3) custome:' prepayments. A cash payment of 29" percent 

of the purchase price will be paid on the closillg date by buyer from 

funds it has on hand. The reoain:ing 7l percent ofehe' pu;cease 

price is payable in 15 equal annual 1nstallmentswhich w:tll include 

:L.nterest at 5 percent per year on the declining:, ~pa!d balance.. The' 

source of funds for the annual install1:1ents is to be the netrevenuec 

from buyer's operation of the systetl. Buyer agrees to: pay 7 perce:t·, 

interest: per yea:r on any delinquent portions of ,insul:!.menes. 
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Seller has no unrefundcd adv~nces for construction nor. 

contributions in aid of construction. As of December3~,. 1964,. 

the net book cost of;tae facilities to be. sold was: 

Item Gross Net 

Entire 'Water System 

Book Cost 
Book"Depreciation Reserve $1$1.,,048: . 

Portion Retained by Seller 

Book,Cost 26,.559 . 
10,748. Book Depreciation Reserve 15 zS1t:· . 

$13,S,.2:>7 ' Net· Book Cost 

The portion of the system. properties to be retained: by 

seller is closely connected with nonutility operations of seller. 

Ownership. thereof is not deemed' necessary by buyer~ The· exclusions 

are: 

a. Seller's golf course sprinkler systeo.,.. pump' 
station and intake lines. 

b. Seller's ho"te 1 pUClp- station" intake line and 
pipelines on hotel properey. 

c. Seller's office space' on its hotel property. 
d. Cash and accounts payable. 
e. Seller's appropriative right to water for its 

golf course and seller' s riparian wa-eer rights. 

For a period of not' more than.. two years,., until buyer has 

constructed a new lake intake and pucping station" seller will 

permit buyer to utilize certain' of the p:operties excluded from. 

the sale. 

Seller alleges: that it desires to· sell itswatersys=et:1 .. 
because of the continuing threat of 'c~ndemnation of the ~Systec.'by 

!>uyer.. Buyer, alleges that it desires to buy the systCQ' in ordc:: 

to operate it in coordination with its $.3.T'..it3-ry- sewer system to . 

-:b.e :utual advantage of the ewo sys~c:ls. iluye:alzo bel~eves tb.a~ 

public own~sh1p of the water system is'Qore appropria-ee for the 
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area served, and that buyer will ,be more readily able, to provide 

requi~ed new capital for rehabilitation arid expansion of the'system. 

Seller's 1965 a1l1lual report: to this Commission sbows that 

it had only $86 of customer's deposits on December 31; 1965 .. 

Inasmuch.' as buyer's rules regarding refunding such deposits, may 

differ from those of seller , it is appropriate that the'outstanding 

deposits be refunded prior to the transfer. 

Findings and 'Conclusion 

The Commission finds that the proposed transfer is not' 

adverse to the public interest and that a public hearing is not 

necessary. 
, ' /' 

The COmmission concludes that the transfers sho~ld be ~ 

authorized, subject to the conditions of the order which follows~ 

The authorization herein granted does, not constitute a 

finding, as to the value of the properties herein' authorized to- be 

transferred. 

ORDER 

IT IS ORDERED that: 

1. Within one year after ,the effective date of this order, 

Oakwood Investment Company (seller) may transfer to North Tahoe 

Public Utility District (buyer) the public utility water system' 

serving Brockway and vicinity ,Placer County ~ substantially in 

accordance with all of the teres (except as to transfer of custome:xs' 

deposits) of the agreements and supplements thereto~Exhib1t A 

attached to the application. 

2. On. or before the date of actual transfer, seller shall 

return to custotlers any refundable deposits made' to' establish credit.. 

3. Within ten days after the date of a.ctual transfer, seller 
I " 

shall file in thiS, proeecd:l:og written llOtifieatioz:..' of the, refunding. 
1 • '. 
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of all deposits, the date of transfer, and the date upon ,which 

buyer s~ll have assumed operation of the water system authorized 

herein to be transferred., A true copy of the instrument or 
, 

instruments of transfer shall be attached to-the written' 

notification. 

4. Upon compliance with the conditiOns of this order, seller 

shall stand relievecl ~f all of its public utility obligations: in 

the area served by the transferred' system and may discontinue 

service concurrently with the commencem.ent, of service by' buyer. 

The effective date of this order shall be twenty days 

after toe date hereof. 

Dated at ___ ... &_X)_Francmco~~=-__ , california,this~ __ 4_~_' 
~yof ______ A_U_G_US_T ______ _ ---

, ':', ""j'.','" 

Comm1~S10nerFre~er1ek':s.. Boloborr. 'being 
l:.ceoss.o.rily absen.t.. 4idnot.p8.rt1eip.ato' 
1n, the disposition.ot, this. proeee4ag;'; . , . , .. , '~ 

Commissioner A .. W.'Gatov.be1llg. ': " 
neeess.o.r11y' abS<t21t. .. ~4 ;not.,parUc1pate' " 
in. the 41spo::.1t1onot tli1$])roce~1ng .. . ", ' 

'. , " > ~ 


