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Decision No. 7 :lj14 ,-------------------
BEFORE THE PUBLIC tlTILITIES COMMISSION' OF ,'I'RE STATE OF'CALIFORNIA 

In the Matter of the Investigation on ) 
the Commission' s own motion into the ) 
matter of adopting and prescribing ) 
for Class C telephone utilities the ) 
uniform System of Accounts for Class ) 
C telepbone utilities prescr~ by ) 
the Federal Communications Commission, ) 
or adopt and prescr;iJ)e the same with \) 
modifications. ) 

) 

Case No. 4540 

SEVENTH SUPPLEMENTAL ORDER 

Heretofore, by orders in the above-entitled matter, 

the Commission adcpted and prescribed., with certain modifications~ 

for Class C tel~bone companies operating under its jurisdiction, 

the Uniform. System of Aeeounts for Class C Telephone COmpanies~ 

January 1961 Edition, and various amendments theretO', ,which: had 

been prescribed by .. th;e Federal Communieations commission. The 

system. of aecou'O.~' so prescriJ:>ed applied to telephone companies' 

having average axmual, operating ,revenues uceeClinCJ' $1,500' ,but 

not more ~ $100,000. 

During, the period from January 1, 1961 throuqhJune 9,'; ... ' 

1965·, the Federal Communica.tions commission amended itS system 

of accounts in order to reflec: changes in accounting "theory 

and practice, as well as in income tax provisions and.';la"~, and. 

to accomplish cditorialchan9'es'" said amendments have: been 
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incorporated in the Septe"nlx-= 1965Edition o.f the tJniform System 

of Accounts for Class C Telepbone Companies. 

Under date of April 20', 1966, 'l'he F~deral communications 

Commission adopted certain amendments to the Unifor.m System of 

Accounts for Class C Telephone Companies, September 1965 ECiition. 

These amendments relate to vario,is e<:!itoria1 c'hanqes neeees~ry,·to· 

reduce the number of filings required to be made with . the 

Commission, ;md are identified in Transmlttal Sheet No.. VX:::r(6S)-1. 

For the purpose of coordinating the accountinq :c'equir.e

ments applicable to telephone companies" we find it desirable 

and in the public interest to adhere, insofar It.$ practit:able', 

to the appropriate uniform systems of accounts of t'he' Federal·· 

Communications Commission. ontne basis of ~is finding we 

conclude that we should adopt and prescribe, wi'th certain 

modifications, said Uniform. System of ACcounts' for .ClassC 

Telephone Companies, Septembe-r 1965 Edition, together With the 

amen<bents thereto. ieentified in Transmittal Sbeet No.' VIII (65)-1~ 

A pUblic he~ring is not necessary. 

IT XS ORDEREI>· that: 

1. The Public Utilities Commission of the State of 

Ca.1ifornia hereby adopts and prescribes £orClass, C telephone 

companies operating under its jurisdiction.. that is .. those 

telephone companies havinq annual o~ratin9'revenuesexc:~ncr 

$1,.500 b\!t not :to:'e than. $100,0\)0, the Urii:form System of . AceoU!lts 

for Class C Telephone Companies, S'Z'ptember 1965 Edition, 
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prescribed by the Federal Communications Commission, togeeher with 

the amendments thereto identifie<i in Transmittal Sheet', 

~. '~II(65)-1, sUbject to the following modifications: 

Ca) Instruction 33.1, Classification of companies, 
shall be modified so as to- define Class C 
companies as those having annu.al operating 
revenues exceeding $1,500 but not exceeding 
$100,000 and as defining Class D comPanies as 
those having annual operatinq revenues of not 
more ~ $1,500. 

(b) Instruction 33.6S,~prec:iation account'inq, in 
said system. of accounts shall not be construed 
as proh£biting the use of the strai9ht-line 
remainin9 life method of accruing depreciation~ 

(c) Instruction 33.65, Depreciation accountinq, is 
modified so- as to permit the computation of 

. "depreciation char-:res. by applying tr.e a?p'lie~ble 
percentage. rate to the beqirmi.ng of the' month 
balances. in the primary accounts coverin9' 
depreciable telephone plant. 

Cd) The aceountin9' treatment to be accorded to invest
ment tax credits in order to· provide for deferred 
aeeounting for such eredits, described'in 
Sections 33.2590 Ca) and 33.5490, .will not be
adopted by this Commission, in keeping with its 
adherence to the principle of immediate flow
through of all tax savin;:rs uisinq from such 
credits. 

2. Effective January 1, lS67,. all Class C telephone 

companies sUbj eet to the jurisdiction of this, Commission 

sha.ll keep their accounts in the manner set ·fortb in said 

uniform system of aeeounts and amendments theretO', as adopte<l, 

prescribed and modified herein •. Sowever,' any company may, at . 

its option, adopt saiduni:or:rt system. of' aC:COl;:Ilts and,a:nendmen:ts • 
. ' 

~s mor....ifiee, ret=oaetive1y to September 1, 1~6S.'O'pon con£ormanee 
'. 
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with this order, Class C telephone companies: are relieved' from 

keeping their a.ccounts and records in accordance with the 

system o£ a.ccounts previoo.sly' in effeCt. 

3. The C~ion reserves the right to amend this 

order from time to time and does not bind i tself ~,approve 

any 5.tem set out in any account as to either, amount or character 

for rate-fixing puxposesor for the issuance ofseeurities~ 

4. 'rile Secretary of the Commission is hereby directed 

to cause a copy of ~is decision to be served on eaeh Class C 

telephone utility opera.ting in this State.' 

5-. This order shall become effect~ve- twenty'days 

after the date hereof_ 

Dated at San Francisco, California,. this' a.ti' day 

AUGUST '. of 
'---------------------------- " 1966. 

Commissioners 

" 

eo..1la1o~ lre4er1ck ~. HOlobof~.be~ 
D ... asvtl,.. ~seZl~. ~1d ZlOt part1C"1pate', 
la'the 41spos1"tiou or tll1:5 procee41.ac ... 


