Decision 80.71114 ’ | : ‘?"Q QEMAE

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE smm,or“lcu‘:romr-

In the Matter of the Investigation on

the Commission's own motion into the

matter of adopting and prescribing

for Class C telephone utilities the -
Uniform System of Accounts for Class Case No. 4540
C telephone utilities prescribed by L
the Federal Communications Commission )

or adopt and prescribe the same with ')

mod:.f:.ca.tions.

SEVENTH SUPPLEMENTAL ORDER

Heretofore, by orders in. the a'bove—entitleci matter,
the Commission adopted and prescr:.bed, with certa:.n mod.tflcat:z.ons, .
for Class C telephone compam.es operat:.ng under its Jur:.sd:xcts.cn,
the Uniform System of Accounts for c1ass c 'relephone COmpam.es,
Janua.ry 196l Ed:.t:.on. and va.ra.ous amendments thereto, wha.ch had
been prescribed by t.he Federxal Comum.cat:.ons c°ms31on. The |
systen of accoup.tq_ so prescribed applied to te’lephone comp;ni_es:
having average annual. operating _:'.evemies‘ e:cec%‘ding‘ $l,500 ‘but ,,
not more than $100,000. - ' |

Dun.ng the period from Janua::y X, 1961 through June 9,
1965, the Federal Communications COm:.ss:Lon a.mended its system
of accounts in ordex ‘to xef.;.ec* changes in account:.ng theory
and pract:.ce, ac well as in income tax provzs:.ons a.nd law, \..nd

to accomplish cdz.torial changes.’ Said -ame_ndment_s hayq -been :




lncorporated in the Septembe:-lses Zdition of the Unszrm System

of Accounts for Class C Telephone-Companzes.

Under date of April 20, 1966, ‘The Feder;i cbmmunications‘

Commisgion adopted certain amendments to the Unifbrﬁ Systeﬁ'of
Accounts for Class C Telephone cOmpanies, Septembér leeslﬁditioﬁ.;.
These amendments relate to vaxious editorial dﬁanqeé necess&ry%té-
reduce the number of filings required to be'made with’ the ‘
Comm;ssxon. and are 1dent1£1ed in Transmlttal Sheet No. VI~I(GS) 1.

For the purpose of coordlnatan the accountxna require—
nents appllcable to telephone compan;es, we fxnd it desxrdble _,‘
and in the public interest to adhere. insofar as practxrable,‘
to the approprlate wniform systems of accounts of Ehe-Federal’
Communications Commissxon. On the'baszs of thzs fzndlng we'
conclude that we should adopt and prescrxbe w:.h certaxn
modifications, said Uniform System of ACconntsTfor,c1§ss-c7j
Telepﬁone Companies, September 1965 Edition}'tégéfherfwifh_the
amendnents thereto identified in Transmiital Sheetﬁo;;VII£(65}fl;
A public hedring is not necessary;‘ B

 IT IS ORDERED -.thaf_;

1. The Public Utilftiés<Commis§ioﬁ of-the étaté of
California hereby adopts and prescfibes for Class C gelgpﬁdﬁé
companies operating uﬁder its'jurisdiction..Ehat~is; éggse'
telephone companies having annval operatlnc revenues,exceedznq
§1.500 but not more than $100, 000, the Un_form Systcm of Accounts

for c1ass C Telephone Companles. Sﬂptember l°65 Edlt;on,‘
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prescribed by the Federal Communications Commission, together with
the amendments thereto identified in Transmittal Sheeti
No. VIII(65)-1, subject to the following modifications:

(a) Instruction 33.1, Classification of companies,
shall be modified so as to define Class C
companies as those having annual operating
revenues exceeding $1.500 but not exceeding
$100,000 and as defining Class D companies as
those having annual operating revenues of not
more than $1,500.

Instruction 33.65, Depreciation accounting, in
said system of accounts shall not be construed
as prohibiting the use of the straight-line .
remaining life method of accruing depreciation.

Instruction 33.65, Depreciation accounting, is
modified so as to permit the computation of

‘‘depreciation charses by applying the applicable
pexcentage rate to the beginning of the month
balances in the primary accounts coverxna .
depreciable telephone plant.

The accounting treatment to be accorded to invest-
ment tax credits in oxder to provide for deferred
accounting for such credits, deserxibed in
Sections 33.2520(a) and 33.5490, will not be
adopted by this Commission, in keeping with its
acherence to the principle of immediate flow-
through of all tax savinys ax;s;ng from such
credzts

2. Effective January 1, 1967, all Class C*:elephohe

companies subject to the jurisdiction of'thi;AéommisSipn'

shall keep their accounts:in'Ehé manner'se£jfoéﬁ#'i@”saig'
uniform system\of accounts and‘ﬁméndments thé:efb;,asyadopted,
Preseribed and modified'hergin. -However,-aQy cém@any.mayyat ; “
its option, adopt said unifoxm si#tem of'#ccoc#ts‘ahduéméﬁdﬁents;

23 modified, zetzoactively to Séptémbet‘l,‘IQGS. ,Upoﬁ conférmancéfm.

i
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with this orxdex, Cl#ss C telephone compab.ie?sf are reiié;red ,‘ froxﬁ i
keeping theix accounts and records in accordance with the

system of accounts previously'in effect. | |

3. The Commission reserves the righf to amend t_his_ «
order from time to time and does mot bind itsé;f to- apprové‘
any item set out in any account as to either. amount or .Cﬁai;a&erl
for ratefiiing purposes or for' the issuanéé- of -secr;rif:iesl

4. The Secretary of the Comnissibnv a.s heieby d:.rected
to cause a copy of this decisibn to be served on ea&h élass"  <'._‘ o
telephone utility operating in this State. .

5. This order shall ‘Seco‘nxe effect:i‘.ivetwenty' -‘).iays‘

after the date hereof.

Dated at San Francisco, California, ;hié.- 3 //‘é-( ___day o

AUGUS.Y ‘e ; 1966- ‘

‘Commissioners

Commigsioner Froederick B. Boloﬁ&ft.-&ing ‘
necessarily absent, ¢id not participate. .
in tho disposition of this proceeding,




