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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OE"CALIFORNIA

Decision No.

In the Matter of the Investigation
on the Commission's Own Motion of
the Adoption of the Amendments to
the Uniform System of Accounts

for Telephone Companies prescribed
by the Federal CGmmum.cat:.on.s
COmm.ss:.on.

Case No. 4923
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NINTH SUPPLEMENTAL ORDER

Heretofore, by orxders in the above-entitled matter,.
the Commission adopted and prescribed, with certain.xﬁodifi-.' :
cations, for Class A and Class B telephone" cohpaniea .‘.Operating
under its jurisdiction, the Un:.fom System of Accmmt.s for j
Class A and Class B Telephone Companies, January .'!.961 Bd:Lta.on,
and various amendments thereto, which had been prescr:.bed hy_ o
the Federal chnmunlcat:x.ons Camussmon. CJ.a';.. A and class B
telephone companies are those hav:.ng annual operat:.ng
revenues exceeding $100,000. “ ‘

During tke per::.od from January l, 1961 through
July 21, 1965, the :E‘ederal Cmmumcat;ons COmm.ss:.on amended
:.ts system of accounts :Ln oxder to reflect changes in
accountmg theory and _pract:.ce, as well as :Ln :.ncome tax
prov:.s:.ons and law, and to prov:.de :.nstruct.:ons cover:.ng'
the accounting for new types of service. Sud amendments
have been incorporated in the September. 1965 Bdition of the
U:u.form System of Accozmts for Cla.,s A and c_ass B Telephone- o

Canpam.es. ,




Under dates of oééober 27, 1965 and April 20, 1966,
the Federal cwmuna.cata.ons Ccnm:.ss:.on adopted certa.m amend-=
ments to the Uniform Syatem of Accounts for Class A and Class
B Telephone Companies. Tbese amendments relate to minox
revisions in accountingi pr&cedurea for salvage from station
apparatus and to various ed:.tor:.al changes necessary to reduce
the number of £ilings required to be made w:.th the COmiss:.on,_
and are :.dent:.fied in Tranmttal Sheet No. VIII(65)-1.

Por the pu::pose o.t‘ coord.mating the aceount.x.ng
requirements applicable to ,}:elephone companiesg, we Mf:.nd— it
desirable and in fhe publicﬂ interest to adhere, ‘_insofaé. as
practicable, to the appropriate uniform systems of- accetmts
of the Pederal Communications Commission. On the basis of
this finding we conclude that we should adopt and prescrAibe,‘
with certain modifications, said Uniform System Of Accounts.
for Class A and Class B‘-Telephone -Ccméanies, September ‘196.5
Edition, together with the amendments thereto 1dentifa.ed :.n.
Transmittal Sheet No. VIII (65)~1. A pubhe hear:.ng :.s not
necessary. | . B

IT IS ORDERED that: |

1. The Public Utilities camm:i;ssion of the State of
Cahform.a hereby adopts and prescribes for Class A and CIass
B telephone companies operating under its Jurn.sd:.ct.'xon, that
is, those telephone companies hav:t.ng annual ‘operat:.ng‘revenues :
exceeding $100,000, t.he ﬁfnifom- Systenm of Acceuxits for Class A

and Class B Telephone cthpanies, September 1965 Ed:,t:.on,




prescribed by the Federal Communications Commission, togethexr
with the amendments thereto identified in Transmittal Sheet
No. VIII(65)~1l, subject to the following modifi;éations:

() Instruction 31.02-80, Computation of
depreciation rates, in said uniform
system of accounts shall not be con~
strued as prohibiting the use of the
stra:.ght—hne renaining life method
of aceruing depreciation.

Instruction 31.02=81, Depreciation
charges, is modified so0 as to permit

the computation of depreciation charges
by applying the applicable percentage
rate to the beginning of the month
balances in the primary accounts covering
depreciable telephone plant.

The accounting treatment to be accorded to

investment tax credits in order to provide

for deferred acccunting for such credits,

described in Sections 31.174(a) and 31.304,

will not be adopted by this Commission, in

keeping with its adherence to the principle

of immediate flow-through of all tax savings

arising from such credits.

2. Effective J‘anuaqiy 1, 1967, all Class A and Class
B telephone companies subject to the jurisdiction of this
Commission shall keep their accounts in the manner set forth
in said uniform system of accounts and amendments thereto,
as adopted, prescribed and modified herein. Hwevef, any
company may, at its option, adopt gaid uniform system of

accounts and amendments, as modified, reti'oactively o

September 1, 1965. Upon conformance with th:i.s: ordex, Class A

ard Class B telephone c.ompanies are relieved from ﬁeeping their
accounts and records in accordanf-e w:t.th the system of accounts ,

prev:.ously in effect.




3. The Camission resexrves the right to‘ &mend» this -
order from time to time and does not bind itself to approve* |
any item set out in any account, either as to amount oxr
character, for rate-fixing purposes or for the :.ssuance‘
of securities.

4. The Secretary of the Commission is here?by.
directed to cause a copy of this dec:.sn.on to ‘be served |
on each Class A and Class B telephone ut:.l:.ty operat:.ng ‘
in this State. | | | |
| 5. This order shall become effective twenty dairs '
after the date hereof. | o

Dated at ca:l,iforhia, this
/4 any of AUGUST |

camnzss:.one.‘rs

Commissioner Frederick B. Holoboff, being
necessarily absent, 4id- not- pmzaapno a
in the disposiﬁoa ot th:.: proooedinc




