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In the Matter of the Investigation ) 
on the Comm:i.ssion t s Own Motion of ) 
the Adoption of the :Amendments to ) Case No. 4923 
the t7nifo:m System of AceotmtG ) 
for Telephone companiespreseriba4 } 
by the Feaeral Communications ) 
Corami ssion. . ) 

) 

Heretofore, by o:e.ers in the ~ve-entitled matter,. 

the Commission adopted ane. prescribed, with certain. modifi

cations, for Class A and Class B. telephone eanpaniesoperating 

under lots jurisdiction, the 'O'ni£Ol:lD. System of Aec:ounts for 

Class A and Class B Telepbone Canpanies, January- 1961 Edition, 

and varl.OUS muendments thereto, which had been prescribed by 

the Federal Camnunications' Ccmmission. Cla.:lS A :and . Class B 
I , .. 

telephone eanpanies are those having annuaX:; operating . 

revenues exeeeding '$100,000. 

DUring the period fran January 1, 1961 through 
'I", " 

Jul.y 21, 1965-,. the Federal. COmm.un.ications ;~:¢om:rnissien ClInended 

its system of accounts in order to :refleet:':c:hanges in 

ac:eounting t1leory and prac:tiee, as well as-- in income tax 

provisions. and law, and to provide instractions covering 

the accounting for new types of ·service.. Said: amenCtments 

have been incorporated in the September 1965, Edition .of the 

U:li.fom System. of A<?counts for Class A, and C!.ass 13:. Teleph~o 

ccmpan:i.es. 
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TJ'nder dates of oetober 27, 1965· and April 201 1966, 
';1"", 

the Federal Communications:Caamission ac10~e4 certain amend-

ments to the Uniform syst.en1· of Accounts for Class A and Class 

B Telephone Companies. 'rhese amendments relate to minor 
j ,"1 

revisions in account1ng,precedures for salvage from station . '., 

" 

apparatus and to various editorial chanses necessary to redu.ce 

the number of filinqs requl.red to be made with the Commission, 

and are identified in Transmittal. Sheet No. VIII (6S)-1. 
,I 
I 

For the ~se of coorainating the accounting 

reqo.irements applicable to:telephone canpanies, we find it , , 

desirable and in the public interest to adhere, insofar as· ' 

practicable,. to the appropriate uniform systems of accounts 

of the Federal Communications Camnission.' On the ba.sl.s of 

this finding we conclude that we should adopt and prescribe,. 

with certain modifications, said tfnifo:an. System of Accounts 

for Class A and Class B.'Telephone canpanies" September 1965 

Edition,. together w.ith the amendments thereto identified in 

Transmi ttal. Sheet No. VIU (6S)-1. A public hearing is not 

necessary • 

:IT IS' ORDERED that: 

1. 11le Public Utilities Commission of the State of 

caJ.if~rnia hereby adopts and prescribes for:: Class A ,and Class 

B telephone canpanies operating 1l%lder its jurisdiction, that 

is, those tel.ephone companies having annual operating revenues· 

exceeding $100,000, the trnifo:cn System of Accounts for Class. A 

~d C~ B ~elephone Companies, september 1965- Edition, 
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prescribed by the Federal. CommWlications Camnission, together 

with the amendments thereto identified in Transmittal. Sheet 

No. VJ:D: (?S)-l, subject to the following modifications: 

(a) Instruction 31.02-80, COmputation of 
depred.ation. rates, in said uniform. 
system of accounts shal~ not be con
strued as prohl.bi tl.ng the· use of the 
straight-line rema;n;ng life method 
of accruing depreciation. 

Cb) Instruction 31.02-81, Depreciation 
charges, is modified so as to p6%Illit 
the camputation. of depreciation charges 
by applying the applicable percentage 
rate to the beginning of the month 
balances in the primary accounts covering 
depreciable telephone plant. 

(c) The accounting treatment to be ac:eorded to 
investment tax credits in order to- provide 
for deferred accounting for suCh crcCits, 
descrrbed ~ sections 3l.174(a) and 31.304, 
will not be adopted .l:)y thi.s COmmission, in 
keeping with its aaherence to the principle 
of ~ediate f1ow-throu9h of all tax savings 
arising £rom such credits. 

2. Effective Januaxy 1, 1967, allCJ.ass A and Class 

B telephone canpanies subject to the jurisdiction of this 

Camni.ssion sba' J keep their accounts in the manner set forth 

in said unifo:z:m system. of . accounts and· amendments thereto, 

as adopted, presc:ril:>ed and mod:tfied herein. However·,. mlY 

company may, at its option, ac10pt said uniform system· of 

accounts and amenaments, as modified, retroac::tivelyto

september 1, 1965. TJpon confox:mance with this order, Class A 

and Class B telephone canpanies are rel.ieved £rem keeping their 

accounts and records in ac:coraance with the system. of aCcounts 

previously in effect. 
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3. The Commission reserves the right to amend this 

order free. time to time and does not bind :f.tsel.f to approve' 

any item set out in any account, ei tber as to amount or 

character, for rate-fixing purposes or for the issuance' 

of securities. 

4. '!'he secretary of the Caumission is hereby 

directed to cause a copy of this decision to be' served 
" 

on each Class A and Class B tel.ephone utility operating 

in this state. 
" s. ~s order mall becane effect£ve twenty days 

after the date hereof. 

Dated at ____ .. " ...... J'rtncttnn~ ......... __ J' California, this 

/J~ AUGUST ",day of _______ ..--,;,-1' 1966. 

, .... ' 
~~"s,;,.&.~~_~ ...... ~"""~~~_;;;;;;;;;;;;. "" . .. Ii' 

" 

.. -
"#, • ...-.: .-::;......;..;::;,.q.=o;.;... ____________ ;' , 

Com=1ss1onor P're4er1ck, :a.:Solobott.. 'be1Da. 
nece~11y absent... 414' not." part101p&t.. 
1n tho d1spos1t.S.on:ot ~p:'ooo~. 

" ' 

-4-


