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Decision No. 71117 gﬂlﬁlﬁhl
Bm‘onz THEE PUBLIC UTILITIES COMMISSION OF THE s'mm or"mzrom

In the mattex of the appl:.ca.t_on
of

National Storage Company, A
Coxporation, for authorization
to sell and transfer Public
Utility’ Warehouse Operative
Rights in the City of Vernon and
City of Los Angeles, Califormia

and of :
National Cold Storage Company, A
Corporation, to acquire said
‘Operatxve Rights

and ¢f
Nata.onal Cold Storage Company, A
Corporation, for an order
auvthorizing National Cold Storage
Company to issue cap:.tal stock.

Application No. 48671
Filed July 28, 1966

oRINION

This is an application for an ordex of the cm:iséion
authorizing Rational Storage Company to transfer its public
utility warchouse operative rights to National coxd Storage
Company and author:x.z:.ng the ].atter to :Lesue and sell 500
shazes of its capital stock. _ N

National Storage Company is a c:_ziifo::nia corporation
engaged in business as a public wtili'_ty' warehouseman :.n the
cities of Los Angeles and 'Vm:non pursuant to prescriptivef
operat:.ve rights, the right for the latter city hav:x.ng been .
determined by the Commission on Augast 9, 19260, in Case
No. 6778. The major porticn of tke company's _revenues are
derived from fcod processing oporatzono, ;’nonutiiii:'y'.

act:.v:.ty. « ) )ﬁ ~ ‘
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Natioral Cold Storage Canpany is a California corpo- |
ration orga.n:.zed on or about July 7. 1966. It plans to acquire
said rights for a purchase price of S$l, and to :.ssue SOO shares
of its capital stock mthout par value at $100 per share to '
National Storzage Campany in order to obtain $so,ooo of working |
capn.tal.

Applicants indicate that the severance of the. public

utility warehouse activity from National Storage Company will

allow for a more flexible and efficient organization, will
facilitate financing necessary in the food i:focessing oper-
ation, and will temminate the neeci for reporting tp‘ thé
Commission details on unrequlated activities. -

The Commission has considered th:.s matter and f:.nds
that: (1) the proposed transfer will not be adverse to t:he
public interests; (2) the money, property oxr la'.bor. tox be
procured or paid for by the issue of the stock here:.n
authorized is rea.sona:bly requ:.xed for ther puxpose spec:.fzed -
herein; and (3) such purpose is not, in whole or in pa::t
| reasonably chargeable to operating expenses or to :'.nccme.

On the basis of these findings we conclude that the: appl:l.cat:.on.
should be granted. A public hearing is not neceasary

The action taken herein shall not be construed as a
finding of the value of the oPe::ata.ve r:x.ghts‘ herein author:.zed
to be transferred nor as indicative of amounts to‘b‘e inélﬁdéd’
in proceedings for the detemiz:atiqn of Just and-" .":veasonvab:»l'e;l_

rates.
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IT IS ORDERED that:
1. On or before October 31, 11966, Nati.onal Storage
Campany may transfer, and National c;:ld Storage cOmpany nay

acquire, the operative rights refexrred to in the ‘applicatioﬁ..

Applicants may consummate the transfer as of August 1, 1966,

for accounting purposes. ‘

2. National Cold: Storage chpany, on or before
Octobex 31, 1966, for the purpose of obta:.m.ng work:.ng
capn.ta.l, may :.ssue and sell, for $1.00 cash per share, not
to exceed 500 aha::es of its capit.al stock without par value.

3. Nata.onal Cold Storage Cmpany shall file w:.th
the Commission a report, or reports, as required by General
Order No. 24-B, which order, insofar as appl:.cable, is herehy
made 2 part of this order. |

4. Within thirty days a.fter the consxmmat:.on of the
transfer herein authorized, National Cold stora.ge Coempany shall
notify the Commission, in writing, of that fact and within said
period shall file with the Ccmmisaion a true copy’ of anyqbi—ll"‘ ,
of sale or other instrument of transfer which may be executed
to effect said transfer.

5. National Cold Storage Cmpany shall amend or
reissue the tariffs on file with the Commission, naming rates'
and rules governing the warehouse operations herein -ﬁo- ‘show
that it has adopted oz QStablishéd, as itc own, said rates |
ard rules. The taxiff £ilings shall be made -eﬁfect:’.’vevng‘.:_-‘
carlier than ten days after the date of this or&e: an_"(nc}t‘ |
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less than ten d2ys® notice to the Commission and the publi.c}

and the effective date of the tariff f£ilings shall be con-
current with the conmmation of t.hé transfer herein authorized.
The tariff filings made pursuant to this order shall camply in
all respects with the regulétions governing. the cbﬁatructi:o'n‘ ‘
and filing of tariffs set forth in the Comission-"'s General |
Order No. 61-A. | | o

6. Concurrently with the effective date of tariff
£ilings for warchouse operations required by Orde:ing"'
Paragraph S hereof, the prescriptive operative r:i.ght’ as a
public utility warchouseman, set forth in the order dated
August 9, 1960, in Case No. 6778, is hereby revoked and, in
place and stead thereof, a px:escr:i.ptivé operative' right as a
public utility warehouseman is hereby stated for National
Cold Storage Ccmpany, as more particularly set forth in |
Appendix A attached hereto.

7. On or before the end of the third month after
the ccnsummat:.on of the transfer as herein author:x.zed, |
National Cold Storage Company shall cause to be filed with
the Cammission, in such fonﬁ as the Commission xnay prescribe,
an annual report, or reports, related to the warehouse oper=
ations of the transferor for the pen.od commencing w:.th the
first day of the current fiscal year to and :.ncludmg the
effective date of the transfer for: account:.ng puz:poses. |




8. The effective date of t‘bis order is the ‘date

hereof,
Dated at San Franefseo , California,
this Z L gay of __AUGUST.

Commissioner Frederick B. Ho‘lobc{rr.jemg» \
necessarily absect, did nmot participate
in the disposition of this proceeding. .




Appendix A NATIONAL COLD STORAGE COMPANY. Original
- (c.-6778).’ a corpora.t:.on) :

National Cold Storage Cmpany, a corporat:.on,
possesgses a prescriptive operative right 2s a publ:.c ml::.ty
warehouseman for the operation of storzge or wa:ehouse £loor

space as follcows:

(The floor space shown above . is exclusive of
the expansion permissible under Section 1051
of the Public Ttilities Code.)

(No determination is made herein with respect
to operative rights as a public ut:.l:.tyr

warehouseman within any c¢ity having a
population of 150,000 or more.)

(End of Appendix Aa):

...ss:.ed by California Public Ut:.lit:.es Commission. |

-y, v
Dec:.s:.on No. 1117 , Appl:.cat:.on No. 48671.




