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Decision No. _..:7:..1 .. 1 ....... 6B~ ___ _ 

BEFORE TSE POBLIC UTILITIES· COMMISSION OT! 'l'HE' S~ OF' CALJ:FORNXA 

Application of ~ ZSLAND 
SIGHTSEEmG LINES to transfer 
its prescriptive operative right 
as a common carrier of freight 
by vessel and operating property 
used zmd useful therein: and of 
~ FRE:cGBT" LINE t<> aequ.ire 
said· prescriptive operative 
ric;b.t and property and to 
issue its capital. stock. 

OPINI.ON .... -~ ... ~.--

Application NO •. 48653 
Filed July2S, 1966 

This is an application for an order of the Commission 

authorizing catalina Island Sightseeing Lines to sell and •. trans

fer its prescriptive opera.tive ri9ht to transport freight as a 

common carrier by vessel, together with certain related assets,. 

to Ca1:al.ina Freight Line and authorizing the latter to' :issue 

$25,000 par val.ue of its capital stock. 

catalina Island Sightseeing Lines is a california 

coxporation which, in addition to conducting resort and sight

seeing activities, operates as a common carrier by vessel 

transporting freight between the Port of Los Angeles at 

WiJmiDgton and Avalon on Santa cataJ ina Xsl.and. said common 

carrier freight serviee utilizes a prescriptive right to 

perfo:cn such service derived from operations originating·. 

prior to the year 1911. 
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In tho present proceeding, the eompany proposes to 

transfer sa:i.d prescriptive operative right and certa:i.n physical 

properties to catalina Freight'Line, a california corporation 

organized on or about June 23, 1966. The applieation indieates 

that the operative right is nom:i Da] ly valued at $100 and that 

th.a physical properties, consisting of eleven vans, are fully 

depreciated. It appears that other operating eqaipment, such 

as tug'S, b;n-ges and te:cn:iDU fa.cilities now operated by, 

catalina Island Sightseeing Lines under various leases, e:i:ther 

will be assi9JlCd to cata'ina Freight Line or eaneeled and 

re.-wrl. tten with the latter.-:-as lessee. 

cataJ; na Freight Line requests authority to issue , 

and sell 2,500 Shares of its $10 par value capital stoCk, at 

par, for $25,000 eaSh to cata';~a Island Sightseeing Lines. 

The proceeds will be used to acquire said operative right and 

physieal. properties at their total. reported va1ue of $100., and 

to provide $24,900 for working eapital. purposes. 

Aecording to the application, the proposed transfer 

of freight aetinties will promote eeoncmies ,and improve 

efficiency ~f operation. ' 

The Canmission has considere<:1 this matter' and ,finds 

that: (1) the, proposed. transfer will not be adverse to, the . . .', . 
public interest; .(2) .the,m~ney, property or labor to, be 

procured- or ~d for by the. issue of the stock herein 

authorized is reasonably required for the purposes specified 

. herein: and (3) such purposes are not, in whole or in part:, 

-reasonably chargeable to operating expenses or toineome. On 
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the basis of these findings we conclude that the application should 

ba grantee!. A public hearing- is not necesscu::y. 

In :issuing our order herein, we place cablin a Freight 
.. . "'"" 

Line and its shareholder on notice that we do not regard the 
. . ~ . 

number of sha%'es outstanding, the total par value of the shares 

nor the dividends paid as measuring the retuxn the· company 

should be allowed to earn on :its investment in' plant and that 

the authorization herein given is not to be construed as a 

ffnd;ng of the value of the companyrs stoCk or properties nor 

as indicative of amounts to' be included in procee4ings for the 

detem.;nation of just and reasonable rates. 

ORDER .... _---
I'!' IS ORDERED that: 

1. On or before December 31, 1966, ~taJjnaIsland 

Sightseeing- Lines may sell anCi transfer, and catalina Freight 

Line may purchase and acquire, the prescriptive operative right 
'. and related physical property referred to in the appiicati~n ... 

~ .• 'J ,,~ ," ." 

2. catalina Freight Line, on or before December 31, 

1966, for the puxposes specified in this proceeding, ~ issue 

and sell, at par, for caSh, not .to exceed 2,500 Shares of its 

$10 par value capital stoCk • 
. , 

~. Catalina Freight Line shall file with the Commission 
.. " '.<. 

a report, or reports, as reqa.ired by General Order No. 24-B-, 
• ~ . r '", ~ 

which order I insofar as applieab1e, is hereby made a part of 
.. ".,' 

tl::.is order. 

','. 
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4. Within thirty days after the cOt1summation of the 

transfer 'herein author:i.zed, catalina Freight L.ine -shal:l notify 

the Commission, in wri.tin9'1 of that fact and within said period 

shall file with the Commission a true coP':! of arty bill of sale

or other instrument, of transfer which may be exeeated 1» e£feet 

said transfer. 

s. Catalina Freight Line shall amend orreis::ue the 

tariffs on file with the commi,ssion, naming rates and rules 

governing- the common carrier operations herein to show that 

it has adopted or established, as its own, said rates and-

rules.. 1:'he 'bri££ filings sballbe made effective not earlier 

than ten cays after the date of this order on not less than 

ten days' not:i.ce to the Commission and the public, and the 

effoc:tive date of the tatiff filings Shall be concurrent with 

the consummation of the transfer herein authorized. The tariff 

filings m:\.de pursuant to tbj,s order shal.l comply in all respects 
~ 

with the regW.ations governing the construction and· filing' of 
tariffs set forth in the CamnisQ.on· s General order No. l17. 

6. On or before the end of the third month .after 

the consammation of the transfer as herein .authorized,. cataJ i2:.a 

Freight Line shall cause to be filed with the COmmission, in_ 

such fom as the Commission ma:y prescriJ:>e, an annual report'!1 
• 'I 

or reports, related to the operati.onso£ the selle:: :for the ' 

period eozcme:lCinS w:L. th the first day of the cur:ent year to' 

and including the effec:ti ve date of the tr~er. 
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1. ~e effective date of this order is the date 

hereof. 

J Dated at ____ JImIl!.J!J!I ••• maot" __ --I' california, this 
'" ... /\ tt AUGUS f ;<.~ day ·of --------____ ....J' 1966. 

commissioners 

CoaJD15~1onor J'rederick B.. Holobott .be1ng 
ZMcessar11yabsent. did·· not. pe.rt1c1pe.t6 
1:.1. UI.e d1spon t10n ot th1S- pl'oceedma-
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