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De<:ision No.. 7j170 --1 RUUNAl 
BEFORE ~ PUBLIC TJl'ILITIES COMMISSION OF THE STA'l'E OF CALIFO~..IA 

In the Matter of the Application ) 
of General Telephone Company of ) 
California for authority to. issue ) 
and. sell not to. exceed $45,000iOOO ) 
principal amount of First Mortgage } 
Bones, series 5, Due October 1, 1996, ) 
to execute and deliver to Security ) 
First National Bank, as Trustee, an ) 
Inden'b:re supple%:lental to the existing) 
Indenture, as amended, securing said ) 
Company l s :bonded. indebtodness. ) 

--------------------------------,) 
OPINION ..... --- ...... -*--

Application No. 48685 
Filed August ~, 1966 

In this application, General Telephone Company of 
, 

California seeks authorization to execute and deliver a 

Suppleme::ltal Indenture, and to. issue, sell and deliver 

$45,000,000 principal amount of its First Mortgage BOnds, 

Series S, Due October 1, 1996. 

Applicant is" a california corporation o~in9' and 

op¢r~ting telephone systems in various ei ties and areas in 

the C01lnties of Fresno"Los A:l9'eles, Orange,. Sacramen.to, 

San Bernardino, Santa Barbara, Tulare, Ven'blra and Yolo. 

AppliCa:lt proposes to offer for sale at eompe-titive 

bidding $45,000,000 principal amount of its First Mci=tgage 

Bonds, series S, D".le Oc'tober l, 1996, the price ane. i..'"l.tercst 

rate to be specified in the accepted bid. Tho bonds. will 

constitute ~ :lew series which will. mature October 1, 1996-, 

and ..... ri.ll be subject to a five-year restricted redemptio:l 

prOvision si:lilar to tbat frequently employed in bond' 

offerings at the presel:I)t::, time .. 
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~e purpose of the proposed bond ~inaneing is to 

provide applicant ~'ith funds to reimburse its treasury, to 

repay short-term indebtedness, to improve or maintain its 

service, and to finance th~ cost of addS.tions,betterments and 

improvcmcntc to its plant ~d faeilities. 'l'he company reports 

uncapitalizod plant expenditures Olmount:ir.g to $269,783,,155- as 

of June 30, 1966, and that its ou'tstanding short-te:rmnotes 

amounted to $62,762,500 en said date. Applicant est~tes 

that at the title of the sale of its Series S bonds it will 

~ indebted to banks and to. affiliatcs in an ag9'='eqate amount 

of $S2, 000,000 on short-te:z:m. notes, thcn outstanding, and 
,-

wil.l have spent the proceeds of such borrOwings forcapitaJ. 

purposes. 

It h~s been applicant's policy to finance~ts 

capital expenditures, in part, with short-term borrOwings and, 

at a later date, to refi.::l3.nce such borrowings with the 

proceeds fro~ the issue and" sale of shares of stock and long~ 

term debt. Its capital ratios as of JUne 30, 'l966:, and 

as adjusted to give effect to the proposed bond issue,. are 

obtained from Exhibit B, attached to the application, as 

follows: 
... 

LOnq-tcl:m debt 
Short-term notes 
Preferred stock 
Common stoCk and surplus 

Total 

June 30, 1966 

45.1:20.' 
8.44-
6.72.' 

39 ... 72 . 

Pro Fo%l'na. 

~:9' .. S4%. 
4'~'S5 . 
6.55 

38.75' '. 

100:.0~'" '. 

Applicant • s bala.'"lee sheet as of June 30, 1966; 

s:"cws current assets in the" toto.l amoont of $39, 939, 821 and 

current and ac:cr..1ed liabilities of $110,.195,154, including 

the $62,762,500 of short-te~ notes. 
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'rhe COmmission has considered this matter and finds . 

that: (1) the proposed bOne issue is· for proper purposes; 

(2) applicant has need for additional fWlds from cxter::.al 

sources for the purpo~es set forth in ~e application; 

(3) applicant will Qe re~ired to pay. interest at· a lower 

effective rate th~~ it would in the absence of a restricted 

rcdecp~ion provision; {4} the money,prope~or laoorto· 

be procured or paid for ~y the issue of· the bonds herein 

authorized is rcaso:c.ably required. for the pt..U:pOses specified. 

herein; (5) such purpo::ocs, e:<eept as otherwi:;e authorized 

for accrued. interest, arc not, in whole or in part,. 

reasonably chargeable to operating expenses or . to income; 

and (6) the· proposed SUpplemental Inden:l:w:o will not be· 

adverse to the public interest. A p\lblic hcarinqis not 

.. 
On the basis of ~e foregOing findings we conclude 

that the application should be granted. 'rho authorization 

~ercin g'ra:lted is for the purpose of this proceeding only and ... 

ic not to be construed as indicative of amoonts to. be 

included in proceedings :for the pu..-pose of determin~g just 

and reasonable rates. 

ORDER -- - - --- ---
IT IS ORDERED that: 

1. General Telephone COmp:::.ny 0: Californiet. ~y 

execute ~d dclivor a Supplemental Indenture ~~ tho S~~ 

fo::m, or in substantially the same- £o:r::m, as that filed in 

this proceeding as Exhibi.tc. 
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2. General '1:elephone COmpany of California may invite 

the submission of written sealed bids for the purchase of not 

to exceed $45,000,000 aqgreqate principal mnount of its First 

110rtgage Bonds, Series S, Due October l, 1.996" such invitation 

to be published at least five days prior to the date set for . 

the opening of the bids. 

3. General '1:elephone Company of California may 

issue, sell and deliver said bonds in. the aqgr~ate principal 

amount of not to exceed. $45,000,000 at the price offered in 

said bids which will result in the lowest annualeost of money 

to applicant calculated in the manner provided in the statement 

of Tems and Conditions Relating to Bids attached to. the appli:" 

cation as Exhibit E. 

4. General Telephone CompallY of California shall 

use the proceeds from the sale of said bonds for the, purposes 

set forth in the application. 

S. Immediately upon awarding the eontract for the 

sale of said bonds, General Telephone Company of California 

shall file a written report with the Commission showing, as 

to each bid received, the name of the bidder, the price, the 

interest rate and the cost of money to applicant based ,on such' 

price and interest rate. 

6. Within thirty days after the issue and sue 

of the bonds herein authorized, General Telephone Company of 

California shall file with the Commission three copies of its 
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7 • ~'1ithin six months after such issue and sale, 

General Telephone Company of ~i£ornia sha11 file with 'the 

Com::::d.ssion a statement, in lien of a report under General 

Order No. 24-B, disclosing the puxposes. for which the bond 
.I

i 

proceeds were used. 

S. This order shall become effective' on the day of 

~y.nent by General '!elephone Company of California of the fee 

prescribed by Section lS04(b) of the Public: utilities Code, 

which fee is $14,250, or- on the seventh day after the date 

hereo:Z, whichever day is later. 
San . P".randacc> Dated at _________________________________ , California, 

:? ..,d AU~~ST " this ~,; day of ___ ~=::.-_--------' l~G.(5,. 

conu::rl.ssioners 
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