e mon ORIBIRAL

BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNZA

In the Mattexr of the Application

of General Telephone Company of
California for authority to issue
and sell not to exceed $45,000,000
principal amount of First Mortgage
Bonds, Series S, Due October 1, 1996,
Lo execute and deliver to Security
FPirst National Bank, as Trustee, an
Indenture suppiemental to the existing
Indenture, as amended, securing said
Company's bonded indebtedness. ‘

Application No. 48685
Filed August 2, 1966
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In this applicatgon, Genexal Telephone Company”éf
California sceks authorization to execute and deliver a
Supplemental Indenture, énd £0 issue, seli”ahd deIiQQr"
$45,000,000 principal amount of.its'Pirsﬁlmbktga§e $Q#dé,
Series S, Duc October I, 1996. | o .

Applicant is =z California corporation-owning~énd
operzting tclephone systems in various'cities and areaé in
the Counties of Fresno, Los Angeles, Orange, Sacrameato,

San Bernardino, Santa Barbara, Tulare, Venturz and Yolo.

Applicant proposes to offer for szle at ¢ompetitive_
bidding $45,000,000 principal amount of its First Mortyage
Bonds, Series S, Due October 1, 1996, the price and intexest
rate to be specified in the accepted bid. The bonds will
constitute 2 new series which will mature October 1, 1996;'
and will be subject to 2 five-vear restricted rédem?tion
provision similar to that frequently employed in bond:

offerings at the present time.




The purpose of the propésed'bo:d_finangiﬁgiis_Ed
Provide applicant with funds to reimburse its trcasﬁry, o
repay short-term indebtedness, to improve or maintain its-
service, and to finance the cost of additiéné,f Eexmcn£S‘ana
improvcmcnt~ to its plant and facilities; .The company. reports
uncapitalized plant expenditures amountzrg to $269 783 lSS‘aq
of Juze 30, 1966, and that its out stand;ng short—term notes'
amounted to 562,762,500 ¢on said da-e; Applzcant est;mates
that a2t the time of the sale of its Scries S bonds lt w~l_
be indcbted to banks and to affiliates in an aggregate amount
of $82,000,000 on short-term notes. then outstanding;_and
will have spent the procéeds of such b§rrowingé for'¢api§al‘
pUrposes. o | i
‘l It has been applicant's po‘icy to finance‘its
capital expenditures, in part, with short-tcrm borrcwzngs and,
at a later date, to refinance such oorrow:ngs‘wnth the
pfoceeds £rom the issue and'salc‘of shares of‘Stpék-anﬁ”long—“-.
term debt. Its capital ratios as of-J&ne’30, l9€64 and 
as adjusted to give effect to the proposed bond iésue,‘ére
obtained from Exhibit B, attachéé‘to the‘a@pliéatidﬁ;,as

follows:

June 30, 1966 Pro Forma

Long-term debt - 45.12% 49-84,4;:
Short-texm notes . 8.44 , 4.85

Preferred stock 6.72° . 6. 55'j
Common stock‘and surplue o9 2. _38.76 o

Total ‘ | 100.00% . 100. OO%TT”
Applicant’'s balance sheet as of Juné 30 1966,
shows current asscts in the total amount of 39 939, 821 and.f

current and accrued lxabzlxtzes of $llo,195 154 ;nclud;ng _
the $62,762,500 of short-term notes. TS ﬁl{ 
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The Commission has considered this matter and £inds
that: (L) the proposed bond issue is-fér prbper pur?oses;
(2) applicant has necd for additional funds from extermal
sources for the purposes set forth in the appiiéation; B
(3) applicant will be recquired to‘payxinterest at'a lower
cffective rate than it would in the absénce of a restricted
redemption provision; (4) the money, pProperty or labor to~’
be rrocured or pa;a for by the issue of the bondslherezn
authorized is reasonably requz“cd for the purposes spec;f;ed _
herein; (5) such purposes, etcept as otherwise authorzzed
for accrued interest,are not, in whole or in part,
reasonably chargeable to operatingie#penées'ér_tqfincdhe;-
and (6) the proposed Supplemental Indenture will not be
adverse to the public interést. A pﬁblic hcaringﬂis:not_

necessary.

On the basis of the foregoing findings we conclude

that the application should be granted. The authorization
herein granted is for the purposc of this procéeding only and
is not to be construed as indicative 6f amoun55~to be
included in proceedings for the purpose Of degermining”jﬁst

arnd reasonable rates.

ORDER .

IT IS ORDERED that:

l. Genecral Telcphone Compzny oFf Caliﬁbrnié’may
cxecute and deliver a Supplemental Indenture in the same 
form, or in substantially the same form, as +hat filed'in

this proceeding as Exhibit C.




2. General Telephone Company of Califormia may invite
the submissiop-of‘written sealed bids for the purchase‘of‘noﬁ
to exceed $45,000,000 aggregate principal amount of its Pirst
Mortgage Bonds, Series S, Due Octobexr 1, 1996, such‘idvitaﬁion
to be published at least five daysvprior to'ﬁhéfdate;setgfér-’
the opening of the bids. DR

3. General Telephone Company of Callfornxa may
issue, sell and deliver said bonds in the aggregate pr;nczpal
amount of not to exceed $4S,000 000 at the prmce offered ;n
said bids which will result in the lowest: annqal_cost_of money
to applicant calculated in the mannex provided-in the St#temént
of Terms and ConditionS-Rélating to Bids attached toithévappli?'
cation as Exhibit E. -

4. General Telephone Company of Califormia shall

use the proceeds from the sale of said'bonds for the;pu:pOSes

set forth in the application. _

5. Immediately upon awarding the contract for the
sale of said bonds, General Telephone cOméany‘of Califo:ﬁia'
shall £ile a written'report'with the cOmmissionVshOWing, as
to each bid rxeceived, the name of the‘biddér, the pricé, the
interest rate and the cost of money to-applicant*basédfbn such’
price and znterest rate. |

6. Wlth;n th;rty days after the ;ssue and sale
of the bonds herein authorized, General Telephone Company ofF
California shall file with the Commissioﬁ three‘copieS'of its

prospectus pertaining to said bonds.
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7. Within six months after such issue and sale,
General Telephone COmpany of California shall :Eile with “the'
Cormmission a- statement, in lieu of a report under ée'neral
Oxder No. 24-B, disclosing the purposes for 'wh:.x'.gh‘ thé'ﬁqnd
proceeds were used. | | | | | |

8. This 6rder shall become effective on thé day of
payment by General Telephone Company of California of the fee
prescribed by Section 1904(b) of the Public Utilities Code,
which fee is $14,250, or:on the seventh day after the date

hereoi, whichever day is later.
Dated at Saa Francisce

, Califormia,
A IST
this 2 3&.—— day of RUGUST o
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