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Decision No. 71zds Q%EQHNAL | |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE s'm:mor cam:mnm |

In tle Matter of the Application
©f CCILORADO RIVER NE- 7 ‘
TELEPHONE CO. for authorization
(1) to merge PARKER VALLPY '
TELEPIONE CO. into COLORADO
RIVER TELEPHONE COMPANY,

(2) for the exchange and’
conversion of PARKER VALLEY \
TELEPEHONE CO. stock into that of i
COLORADO RIVER TELEPHONE COMPANY |
stock, and (3) for the execution
of a Supplemental Mortgage and
Amendment to telephone loan
OF AMERICA. A :

Application No. 48709 -
Filed August 15, 1966
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QPINION

This is an application for an order of the Commission
authorizing (1) the merger of Parker Valley 'relephono co. .into
Colorado River Telephone ccmpany,“ (2) the conversion and
exchange of the capital stock of Parker Valley ‘I'elephoxie' co.
into the common stock of Colorado River :‘éléphone Company,
and (3) the suxviving corporation to execute a Supplemental |
Mortgage and an Amendment to its Telephone Loan Contract with
the United States of America. | o

Colorado River Telepbone Company is a Ca.'!.j'.fornia“.

corporation engaged in business as a public utility- rendering
local and toll telepbone service in parts of Riverside and
-Imperial Counties in California and in a portion of Yuma |

.




County in Arizona. The company's 1965 annual:&eport on file.
with the Commission shows gross operat:.ng revenues and neft:
income for the year of $1,049,990 and $165,837 respect:.vely,
and 2 total of 5,540 telephones in service as of December 31,
1965, including 5,441 located in the State of California.
For the five months ended May 31, 1966, it reports_ gi'oss
operating revenues of $453,685 and net income of $72,381.

Paxker Valley Telephone Co. is an Arizona corpo-
ration engaged in business as a public utility rendériﬁér
local and toll telephome service in the c:.ty of Parker“‘and
vicinity in Yuma County, Arizona, and in adjacenﬁ areas in
San Bernardino and Riverside Counties, California. The
company's 1965 annual report on file with the cmissibn~
shows gross operating revenues and net income for the year of
$305,329 and $50,411, respectively, and a total of 1,530 tele-
phonés in service as of December 31, 1965, i:icluding" 230 -
located in the State of Caliform‘.a. For the five inont‘hé." ended
May 31, 1966, it reports gross operat:.ng revenues of $159,552
and net income of $34,816. _ _ ' o

Both companies are controlled by CBntinéntal«
Telephone Corporation through its 100 percent ownérship‘“of
theix outstanding: comon stocke.

Applicahts have agreed that Parker Valley Telephone:
Co. will merge with and into Colorado River '.celepl;oné' Company,
the latter to succeed to all the rights and property and be

subject to all the debts and liabilities of“the former. 'Each




share of outstanding capital stock of Parker Valléy Telephone
Co., consisting of common stock having a par value of $100per |
share, will be converted into and eocchanged' for 100 shares of .
$1 par value ccammon stock of Colorado River Te...ephone ch':any

CO10rado River Telephone Company, as the surv:xv:x.ng |
corporation, requests authority to enter into a Supplemental
Mortgage and an Amendment to Telephone I.oa.n Contract with the.-
United States of America, acting through the Administrator of
the Rural Electrification Administration. The effect will be
to provide the United States of Amer:.ca with the same securn.ty
from the merged company as it has from ‘the two separate
coupanies.

A pro forma statement of assets andr"liabilities; as
of May 31, 1966, as summarized from Exhibit D £iled in this
proceeding, giving effect to the mexrger transactions, is as
follows: | “ J

Asggets

Net telephone plant o %3, 943,044

Investments - : 66,801 . |
Current assets : : : o 501,341;.1?’ ‘

Deferred chaxrges. o 10,324 o
‘Total | &&..5_12

Liabilities

Common stock $ 44,6523_.’ ‘
Preferred stock : ' 225,000 -
Capital suxrplus ' 152,481
Earned surplus _ : ' 741,710“{"
Long-term debt : 3,141,528
Current liabilities | 217,139;",

Total B | | 525521‘510?13u"
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The Commisgsion has considered ihis‘ matter "ahd'f:i‘.nds ‘

that: (1) the proposed merger and documents will not be adverse

to the public interest; (2) the moncy, propert& or lzs::ior‘ to be
procured or paid for by the issue of the stock here:.n authonzed
is reasonably xequired for the purpcse spe..:.f:.ed- he::en.n, “and
(3) such purpose is rot, in whole or in pazt, reascnably
charceable to oprerating expense.-, or to :.ncome. On tke ‘baszs
of these findings we conclude that the application shou.'!_.‘d_be'
granted. A public hearihg is not necessary

In issuing our order herem, we place CO...ora.do Rmver
Telephone Compeny and its shareholde-s on notice tha.t we do not.
regard the number of shares outstand.mg, the total par value of
the shares nor the dividends paid as measuring the return the
company should be allowed to earn on iﬁs investnen_t- :.n plant
and that the authorization herein given is not to 'be cb:is{:rued-
as a finding of the value of its stock or properties nof as
indicative of amounts to be included in proceedings. for the

detemination of just and reascnable rates.

ORDER

1T IS ORDCRED that: | |
l. Parker Valley Telephone Co. may merge with and
into Coloradeo River Telephone Cmpany in accordence with their
Agreement of Merger dated July 13, 1966, a copy of ‘which is
attached to the application as Exhibit A. |
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2. Colorado River Telephone Company, for the purposé-
specified in the application, may issue and exchange 24,000
shares of its $1 par value comén stock for the 240 éhé.res' of

$100 par value outstand;ng capital stock of Parker Valley

| Telephone Co.

3. Colorado River Telephone Company may execute and
enter into an Amendment to Telephone Loan Contract and a
Supplemental Mortgage in the same form, or in subsfantially
the same form, as those attached to the applicatioxi as _
Exhibits E and F, respectively.:

4. Colorado River Telephone Coupany shall £ile with

the Commission a report, or reports, as required by Gemeral
Oxder No. 24-B, which order, insofar as appl:i.cable", is‘rv_ hezeby '
made a part of this ordex. ”

5. Within thirty days after consummating the merger
herein authorized, Colorado River Telephone Company shall
notify the Coammission, in writing, of that fact. |

| 6. Within five days after the effective date of the
merger herein authorized, Colorado River Telephone Company shall
file with the Commission, by advice letter, a ~n<$t:i.ce of adbption
of the presently filed tariff schedules of Parker Valley
Telephone Co. | | |
| 7. The tariff schedules of Parker Valley Telephone
Co., now on file with this Ccomission, shall be refiled within
thirty days after the effective date of the merger under the
‘ me of Colorado River 'J.‘elephone c::mpany, in acco::dance w:.th
tne requirenent of General o:ae: No. 9§-A, except tha.t
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Colorado River Telephone Company may withdraw sueh rules and .
standard forms of Parkex Valley Telephone Co. as are su'b—
stantially identical with those of cOlorado R:.ver Telephone
Caupany, and the w:.thdrml of wh.rch wa.ll not result in '
increases in rates or more rest::.c:t:.ve conditions than the
presently filed tariffs of Parker Valley Telephone Co.

8. Colorado River ‘relephone Cmpany, after the
consuxmation of the mexrger, shall ma:.ntarn :Lts records in -
such form as to pzovide 2a segregat:.on of accounts relat:.ng
to the plant investment and per‘tment rate base :.tems, as
well as the revenues and expenses, of the operat;.ons in
Arizona and Califormia. .' - |

%. W:.t‘n:x.n sixty days after the consummation of
such merger, Colorado River Telephone Company shall f:.le
mth the Comission a copy of each journal entry used- to‘ '
record the merger on its books of account.

10. On or before the end of the third month after
the consummation of the merger as herein authorizeé, Colorado
River 'I‘elephone Company shall. cause to be filed- with the
Commission, in such form as the‘Comission may ‘presc.ribo;
an annual. report, oxr reports, related to the operat:Lons of
Parker Valley Telephone Co. for the per:.od commenca.ng w:r.t.h -
the first day of the current year. to ‘and :.ncluda.ng the
effective da.te of the merger.




1l1. The effective date of this order is the date
hereof, Any authority herein granted and not eocercised w.i.ll
expire on Maxch 31, 1967,
Dated at San Franolscd , California,
s 4% aday of SEPTEMBER : |

Commissioner Frederick B. Holobo.fr, boing
necessarily absent, A1d mot participate
in the disposition of this proceod:!.ng




