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Decision No. 21233 o BREGE&Al
BEFORE TEE PUBLIC UTILITBS COMMISSION QF THE STATE OF CAI:IFORNIA

In the Matter of the Application
of

SAN MIGUEL '.IELEPBOtE COMPANY . OF
CALIFORNIA

for authorization“ : Application-No. 48721 '~
o : ' Filed August 18, 1966

(1) to issue and sell up to .

2,500 shares of the capital

stock of SAN MIGUEL TELEPHONE

COMPANY OF CALIFORNIA; and

(2) to borrow $347,000, and "
issue notes and execute
security instruments in
connection therewith.

OPINION

This is an application for an order of the cgmmissiop
authorizing San Miguel Telephone Company of ‘california (1) to |
issue and sell not to exceed $25,000 aggregate par‘v’value_ of
its capital stock, (2) to enter \into and execute axi Am&ndment
to its Loan Contract with the Unzted States of A:ner:x.ca, actmg
through the Administrator of the Rural Electrmficat:.on
Adnministration, (3) to execute and deliver Supplemental
Mortgages, and (4) to issue Mortgage Notes in the aggregate
principal amount of $347, 000.
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Applicant is a c#iifornia corpoi'ation Operata.ng as a
public utility telephone company in portiops of Kern, 'Mo:iterey,
San Luis Obispo and Soncma Counties. For the first six months
of 1966 it reports operating revenues of $84,708 including |
$19,464 derived from a retroactive toll settlement: with The
Pacific Telephone and Telegraph Company. The cozrespcndiﬁg
reported net income amounts to $7,645 after deduct:.ng $10, 969‘

" for depreciation.

Previously, the Commission has authorized api:»lidﬁnt
to engage in Rural Electrificaﬁion Administration financing
to the extent of $876,000. In comnection with its program
for serving a total of approximately 1,310 subscrii:ers:‘,-
the coampany proposes to increase its Rural Electrification .
Administration borrowings to a maximum of $1,223,000.

The $347,000 borrowing contemplated in this pro-
ceeding will follow the usual terms for loans made through
the Rural Electrification Administration and w.tll be
evidenced by 35-year mortgage notes bear:.ng a.nterest at the
rate of 2% per annum. The notes will be secured by the
existing mortgage as amended or supplemented. As a condition
for obtaining said $347,000, the Ruaral Electrificata.on
Administration requires applicant to :.ncrease its equ:.ty
funds by at least szz.zoo,ti;xough the sale of aaaiacnai;
shares of its comon stock. |
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-Applicant proposes to obtain $372,000 through the
isguance of said $347,000 of notes and the sale of $25,000
aggregate par value of its common stock. The proceeds are
to be expended for telephone plant and equipment or to retire
open account or short—tem debt incurred for the same, in
approximate amounts as follows. |

San Luis Obispo ~ Xern « Monterey County Area -
Completion of outside plant for which
previcusly authorized funds were :
msu.ffiCient.....o...-‘.’.‘..... $115,000

-Sonama County Area - v
Construction and equipment for Timbexr
Cove Exchange, as follows:

Buildings and land ... $ 22,000
Central office and office

OUIrMENt o o ¢ o o o o 50,000
Vehicles and work equipment 1.5,000
_Outside plant and station

equirment ., . . ¢ o 0 o o 147,000
Plant and construction '

engineering . . o o o o o __23,000 257.000

Total 0 om0
The funds to be derived from the prbpgsedv stock and

note issues will assist applicant in its ef.fé.fts to ineet
increasing demands for telephone services and to pm;ovide‘f a
higher grade of telephone serxvice in é portion of the areas
in which it has been authorized to serve. Based upon infor-
mation contained in the application, it appears that iﬁcxeases '
in toll and local service revenues and in other :.nternally
generated funds to be dexived from operatmg the add:.t:nonal
facilities will emable applicant to meet its cash requ:.rements.
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The Commission has considered this matter and finds

that: (1) the proposed stock and note issues are for proper
purposes:; (2) the moncy, property or lzbor to be p:ocured or
paid for by the issue of the stock and notes herein -'uthom.zed
is reasonably requived for the purposes spec:.f:.ed. here:.n,
(3) such purposes are not, in whole or in part, rea.sonably
chargeable to operating expenses or to :.nccme: and (4) the
proposed documents will not be adverse to the pubhc :.nterest.
On the basis of these findings, we conclude that thev:appii- .
cation should be gran"ted.l A public hearing is not n.ec'e'ssaz':yi.
In issuing our oxder herein, we place applicant
and its shareholdexs on notice tha.t we do not regard the '
number of shares outstanding, the total par vali:e_ of “the
shares nor the dividends pai‘d as measuring the retum ap}pl:‘.—
cant should be allowed to ea2yn on its :.nve-tment in plan
trat the authorization herein grantea is not to be constr:..ed
2s a finding of the value of anpl:.cant‘s stock or propert:.es
nor as :.nd::.cata.ve of amounts to be :anluded in procced:.ngs _

for the determination of Jjust and reasonable ‘rate..-..

il. Son Miguel Telephone Compzay of California may
cnter into and execute o Amendment o ita Loan Contract with
the TUnited States of America, act:.ng through the Admmstrato..
of the Rural Electrification Adm_m. trat:.on, _nc'. may exccz.te
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and deliver Supplemental Mortgages, which documents shall be
in the same fom, or in substantially the same form, as those
attached to the application as Exhibit B and Exhibit: D, '
respect:.vely. |

2. San Miguel Telephone COmpany of Cala.foma. may
issue Mortgage Notes in the aggregate prmc:.pal amount of not‘
to exceed $347,000 in the same form, or in gubstant:.ally the
sxme form, as that attached to the application as Exhibit C.

3. San Miguel Telephone Company of cal:.fomia may
issue and sell, at par, not to exceed 2,500 shaxes of :I.ts
$10 par value common capital stock.

4. San Miguel Telephone Company of California
shall usc the proceeds to be dexived frcm the stock and
note issues herein authorized for the purpo:‘:ses‘ set forth
in this proceeding. | | | |

S. San Miguel Telephone Company ;f California
shall file with the COmission a ::eport,. or ‘reports, as
required by General Order NO. 24-B, wha.ch order, insofar
as applicable, is hereby made a part of this oxder. _
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. | : ‘
Telephone Company of Californmia has paid the fee prescribed by
Section 1904 (b) of the PubliciUtilities Code, which fee is

$347. - -

| .
i i //

Dated at San Francisco, California, this é% ~ day

SEPTENBER -, 1966, |

1
~;:

Commissioner Fredarick B. Holoboff, being
necessarily absent, did not participate
in the disposition of this proceeding.
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