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In the Y.a.tter of the Application ) 
of )_ 

for authorization 

(1) to· issue and sell up to 
2,500 shares of the Ctl.pj.tal; 
stock· of SAN MIGOEL TELEPHONE 
CQo!PA!r.{OF ._CALD'ORN'n: and 

(2)to borrow $347~000, nnd 
issue notes and- execute 
security. -instruments in 
connection therewith. 
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) 

~ 
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OR·ICINAL 

Application 'No. 48721 
filed-August >lS~1966, 

This is an application for an order of the Commission 

authorizinq S~ Miguel Telephone company of' califOrnia (1) to 

issue and sell not to exceed $25,000 aqgregate par value of 

its capital stock, (2) to enter into and execute an .hnEmCmGllt. 

to its Loan Contract with the united States of: kne.riea, aetinq 

through the Adm;n) strator of the Rl:ral Electr1£:tca:tion 

Admin:i.stration, (3) to execute and deliver SUpplemental 

Mortgages, ~d (4) to issue Mortgaqe Notes intha aggreqate 

principal amount of $347,000. 
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Applicant is a california corporation operating as a 

public utility telephone company in portions. of Kern, . Monterey, 

san Luis Obispo and Sonoma COunties. For the first six months 

of 1966 it reports operating revenues of $84,708 including 

$19,464 derived from. a retroactive toll settlement with The 

Pacific 'telephone and 'telegraph COmpany. The corresponding 

reported net inc:ome ~ounts to $7,645, after deducting· $10:,.969 

for depreci.aticm. 

Previously, the Commission has authorized applicant 

to engage in Rural Electrification Administration financing 

to the extent of $876,000. In eonneetion with its program. 

for serving a total of approximately ~,3l0 subscribers, 

the canpany proposes to increaae its Raral Electrification 

Administration borrowings to. a maximum of $1.,223-,000:. 

'l!b.e $347,000 borrowing contemplated in .tlns pro­

ceeding w:i.U follow- the usual te:ons for loans made tbroagh 

the Rural. Electrification Admin i stration and will be 

evidenced by 35-year mortgage notes beari.ng1nterest at the 

rate o£ 2% per aml'Qm. 11le notes will be. secured by the 

existing mortgage as amended or supplemented. As a condition 

for obtaining said $347,000, the R1.lraJ. Electrification 

Administration requires applicant to increase its equ.ity 

£unCis by at least $22,200 through the sale of additional. 

shares of its common stock. 



. . 

.. 
·Applicant prOP08e8 to obtain $372:,.000 through the 

issuance of said $347,000 of notea aDd the' sale of $-25,000 

aggregate par value of i.ts caamon stock. 'l!he FOCeeds are 

to be expended for telepbone pbnt and equi:poent or to retire 

open account or short-tel:m. debt incurred for the same, in, 
, 

approximate amoants as follows: 

San Luis Obispo - l<el:n - Monterey COunty Area -
canpletion of outside plant for which 
previously authorized funds were 
insufficient • • • • • • • • • • • • • • • •• $~,OOO 

, Sonc::ma COUnty Area -
Construction. =.d eqaipnen.t . for Timber 
Cove Exchange, as follows: 

Buildings and land ••• $ 22,000 
central office and office 
equipnent • • • • • • • • 50,000' 

Vehicles M1d. work eqaipmentlS,OOO 
. Outside plant and station 

equipment. • • • • • •• 147,000 
Plant and construction 
engineering •••••• '. 23,000' 257,000 

. " 

Total $372,000. 

Tho funds to be derived from the proposed stoc:k and 

note issues will assist applicant in its efforts to meet 

increasing demands for telephone services ancIto provide' a 

higher grade of telephone service in a portion of the areas 

in which it has been authorized to serve. Based upon infor­

mation eont~si ned in the application, it appears that increases 

in toll zmd local. service revenues and in other intex:na.lly 

generated fonds to be derived fl:om. operating the additional. 

facilities will enable applicant to meet its cash requirements. 

\ 
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The. commission has considered this matter and finCls 

that: (l) the proposed stock and note i.ssues are for proper 

purposes,. (2) the money, property or labor to be p:ocuredor 

paid for ~. the issue of the stock and notes herein authorized 

is reasonably reqaired for the purposes specified herein,. 

(3) such p~es are not, in whole or in part, reasonably 

cha:ge3ble to operating expenses or to, i:c.ccme,. and (4). the. 

proposed eocuments will not be adverse to the pubJ.:i:e interest. 

On the ba.si.s of these f~d;ngs, we eoneluCle that the appli.­

cation should be granted. A p1Jblie bearing is not necessa:y. 

:en issuing our order llerein, we place applicant 

and. its ~eholders on notice that we do not reg:J.rd the: 

ntm\ber of ~es outstanding#, the total par value of the 

shares nor the dividends paid as mcasuring the return. appli­

cant ::;how,e be al.lowed to ea..~ on its inveGtment in plant· and 

t.hat the authorization. ·herein granted ::'5 not to be constrl:cd 

as a finding of the value of applicant· $ stock or· properties 

nor as indicative of amounts to be included in proccadiilgs 

for the determination of just and reasonable rates. 

:!:'l' :tS ORDERED that: 

1. Si:n Migt:el ~eJ.ephone com~y of caJ.i£o:ni.a may 

c:lter intO' ~d exeoltc ~ Amendment to i t:J Loan. Contrilctwi th 

the united States of America, acting through the Adm; n5 strato: 

of the :R:tral E'le~icat!.on Adm':nistration :me. mav exec:t:.te 
r . '" 
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and deliver Supplemental Mortgages, which doc:aments shall' be 

in the same fom., or in substantially the same form,.. as those 

attached to the application as Exhibit B mdExhibit'D, 

respectively. 

2. San Miguel Telephone company of ~l ifomia may' 

issue Mortgage Notes in the aggreqate principaJ. aDlO\mt of not 

to exceed $347,000 in the same foxm., or in substantially>the 

s:;z:ne fo:cn, as that atta=ed to the application as Exhibit c. 

3. San Miguel Telephone company of california may 

issue and sell, at par, not to exceed 2,SOOshares of, its 

$10 par val.ue common capital. stock. 

4. san Mi9llel Te1ephone Company ofCa'; fomia 

sha" usc the proceeCls to be Cler:i.ved f:com the stoc:kand 

note issues 'herein authorized for the purposes set forth· 

in this proceeding. 

s. san Miguel Telephone company of california 

shall. file 'W'ith tho COmmission a report,. or' reports,. as 

required by General. Oraer No. 24-B, which . order, insofar 

as ilpplicable, is hereby made a part of· this order. 
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6. This order aha" bec:ane effeetive when San Miguel 
I ' 

Telephone COmpany of caJ.iforzda has paid the fee pxesc:ribed by 
: ' 

Section 1904(b) of the Public[tTtilitics Code; which' fee is 
I 

$347. 
I . ri!I 

:Dated at San Francisco, caJ.ifo:r:nia~ this -te::::. day 
I 

I 

of SEPTEMoER . ,!·1966. 
________ ~ ____________ J, 

1 

I. 
:' 
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cOil'liii!ssioners' 

IPO!LlC UTlUDES COMMISSION -

~
STATEoOF~~~~" 

~ c., -, . 
rr,~C.7;'1 , .. , 
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