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Decision No. 7.1261, 

BEFORE, THE ,PUBLIC UTILITIES COMMISSION OF' 'XBE, 'STATE, OF CALIFORNIA 

Application of Ross H. Boyd and Jean P. ) 
Boyd" Husband and Wife, as co-owners ) 
(LINDA WATER. COMPANY) for a Certificate ) 
of Public Convenience and Necessity to ) 
Operate a Public Utility System CWater) ) 
in and adj acent to the area of the ) 
proposed Linda Vista Ranchos" Tract 450" ) 
in Tulare County; 81ld to establish rates. ) 
for the service of water therefrom. , ) 

--------------------------------~) 
OPINION 
--~-----

Application No. 48461 
(Filed May 9" 1966) 

Applicants seCk a certificate for domestic water service 

in Linea Vista R&r!ehos" Tulare Cottnty. This tract is located in 

the }'1./2 of Section 16, l'o;;,,'UShip 21 Sou-=h, P .. 'l1lge· 27 East, l"Lt • 

..- Diablo Base and Meridian and j$ about 3 1/2 miles.' northwest of' the 

center of the City of Por:=ervil.le. A report dated July2S, 1966, 
. . 

made by a staff ~gine~r 3X)r.I based upon a ::.tudy c:f the application 
. ~ , 

and a,field icvestigation ~-ll be included, in the record as 

Exhibi't No.1. 

Mr. Boyd is a building contractor with an office i?­
Forte%Vil1e where applica:lts reside. Appli~ants are the C"..::lers 

~d developers of the subdivision for which they request a 

certifieate. They do not now own or opera'te a public ut:I.l.i~y w~ter 

system in Califo:m:.a. Headqu.::rters of the utUity w-"'-1l be ~. 

Boyd's contraet:tng office. The office is staf£ed'w.tth secretari.al' 

<cd book..tceeping persomlcl qucl.:tfied to haDdle the customer b:!:llings 

and collections •. , YJ:'. Boyd will oversee the: sy~tctl a:le be available 

::or any emergencies that may arise. 
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A. 48461 GLF 

The area for which a. certificate' is requested· is shown 

in Exhibit A attached to the application. The area to be served 

includes approximately 31 acres subdivided intO' 27 residential . 

lots of about 1 acre each. the land is level and varies from.. 403 

to 40> feet above sea level. Applicants also· own 110 acres of 

adj acent land· they plan sometime in the future to subdivide into 

43 lots of more than 2 acres each. 

!he City of Porterville furnishes water service, about 

one and one-half miles southeasterly of the subdivision but 

generally restricts service to, the area widlin the ci.ty limits. 

Two water systems. are in' tbe vicin1ty of L1ncla Vista Ranchos 

Development: Beverly-Grand Matual Water Company, approximately 

three-fourths of a mile southeast;, and Grand View Gardens Water 

Company, approximately one mile southeast. The latter is a public 

utility under this Commission's regulatory jurisdiction. 

Applicants mailed a copy of their application to the 

County Board of Supervisors:. to the Porterville City' Clerk and, to 
. , 

the above two water,companies. 

!he source of supply for the water system is to be a 

12-:i.nch diameter well approximately 300 feet in depth. Applicant's 

engineer estimates that such a well should produce 400 gpm· or more 

with a drawdown of less than 40 feet.kJ. additional well ,is to be 
. . 

drilled and equipped when necessary to insure,adequate supplies 

for the future extension into applicants' contiguous land·. The 

initial well and pressure tank are to be located .in the southeast 

corner of· lot 10 of the subdivision. '!be well will be tested; for . 
, . 

production capability Oil the basis of 72 hours of continuous 

pumping. The pump installed in the initial well w1l1be . selected 

to produce against a discharge head. of 65 ps1g;,the tested :eapability. 
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or 500 gallons gpm;, 'Whichever is less. Water from the 'Well is to 

be discharged directly into a 5,OOO-gs11on capacity hydropneumatie 

tank. The tank will be equipped with two perforated baffles as a 

sand trap. A pressure switch at the tank will be set to maintain 

water press\lres at all services between 40 and 6Spsig. 

No" chlorination or filter facilities are proposed'> and 

:.or:.e is expected to be needed. 

Applicants' engineer 1D£ormed tbe sta~f at the time of 
> 

the field investigation that water supply facilities will not be 

constructed until a certificate has been granted. 

Applicants propose to make application with the Tulare 

County Health Department for a water supply permit. 

The distribution system will consist. of about 470 feet of 

8-inch and about 2,190 feet of o-inch class '·100 asbestos-cement 

pipe. Trenches for the pipes will be ~bree to four feet ·1ndepth. 

Each of two dead ends in the system is to be provided' with, a tw~ . 
inch blow off. Twelve service pipes will be 2 inches "india:meter 

each branc~ to a pair of,l~-inch s~ces·and·3·will be individual 

l~-:tnch Services. Three ~-inch fire hydrants are to· be connected" 

to the distribution system. 

The proposed supply and distribution facilities meet the 

requirements of this CommiSSion r s General Order No. 103, Rules 

Governing Water Service Including Minimum Standards for Design and 

Construction. 

Details of estimated utility plant costs totaling. $22,.780 

are shown in Exhibit E attached to the application. Applicants' 

estfmate of $6,345 for 27 service pipes and meters and 3 hydrants 

appears to be about $2,000 high. The total of $22,780 for 27 

services amounts to $845 plant !nvestment per service connection. 

'I'bis rather high figure may be attributed to the large sue of the 

. lots. 
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Applicants plan to finance the proposed· water system 

from their personal funds. Tbey understand' that extensions to 

serve future units must be made in accordance with the Commission's 

uniform. water main extension rule. 

Applicants have requested meter rates based on bimonthly 

billing of customers. Tbe staff recommended rates are on a monthly' 

basis with revised minimum charges for meters larger than 5/8 x 3/4 

inch to better reflect differences in the cost of service. 

Because fire hydrants will be installed the staff 

recommends that applicants file a schedule of, rates for public fire 

hydrant service as shown in Appendix A hereto. 

Exhibit D attached to the application shows an estimate 

of revenues ~ expenses and net revenue based on 80 per cent 

occupancy. It appears that the net return will not exceed 4' 

reasonable rate of return. 

Applicants are aware that revenues initially may not 

'cover the expenses of the operation. Exhibit E attached to the 

application indicates that they have adequate resources to absorb 

operating losses during the developmental period. Applicants 

anticipate that later development will improve the financial. aspects 
" " of the operation. \ 

!he certific:ate wUl be granted to applicants as 

co-owners. '!bey may operate tmder whatever fictitious name they 

seleet. At the time of the application their intent' was. '0. use 

the name, "Linda Water Company." 

The" Commission finds that: 

1. Public cOtlVenience and necessity require that the 

application be granted as set forth in' the ensuing order. 
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2. Applicants possess the financ:tal resources to operate 

the proposed system. 

3. The rates set forth in Appendix A attached hereto are 

fair and reasonable for the service to be rendered. 

4. Applicants' water supply and distr:Lbution facilities 

will provide reasonable service for the proposed certificated area 

and substantially meet the requirements of General Order No.· 103. 

5. Applicant has not yet procured a permit from the public 

heal th authority having jurisdiction. 

The Commission concludes that the application should be 

granted as provided by the following order. 

The action taken herein is for the issuance of a 

certificate of pttblic convenience and necessity only and is not to 

be considered as indicative of amounts to be included. in future 

proceedfngs for the purpose of determining just and reasonable 

rates. 

The certificate hereinafter· granted shall be subject to 

the follOwing provision of law: 

The Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience ..cmd necessity or the right to own;, 
operate;, or enjoy such certificate of public 
convenience and neeessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

A public hearing is not necessary. 
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ORDER ...... _---

IT IS ORDERED that: 

1. A certificate of public convenience and .. necessity is 

granted to Ross H. Boyd and .Jean P. Boyd, authorizing them to 

construct and operate a public utility water system to serve an 

area known as the 'Linda Vista Ranchos, tulare County Tract No. 450, . 

as delineated on the map, Exhibit :8:, attached to- the application·· 

herein. 

2. After the effective date of this order applicants are 

authorized to file the schedule of rates set forth in APpendix A 

to this order, a tariff service area map clearly indicating the 

boundaries of the certificated area, appropriategenc.-cal rules and 

copies of printed forms. to be used in dealing with customers. The 

filing shall comply with General Order No. 96-A and sball become 

effective on the fourth day after the date of filfng~ 

3. The authority granted herein. shall expireuoless the 

des:Lgna.ted tariff sheets are filed within one year after the 

effective date of this order. 

4. Prior to the· date service is first furnished to· the public 

under the authority granted herein, applicants shall obtain a water 

supply permit from the Tulare County Department of Public Health 

and so advise this Cocm:lss1on in wr:Lting. 

5. Applicants shall prepare and keep current the system map 

required by paragraph I.10a, of General Order No. 103. Within 

thirty days after the water system is placed in operation under the· 

authority granted herein;t- ap!?licants shall fne with the Commission 

two copies of such map. 
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6. For the year 1966 applicants shall apply a depreciation 

rate of three per cent to the original cost of depreciable plant. 

Until review indicates otherwise> applicants:: shall continue to 

use this rate. Applicants shall review their depreciation rates at 

intervals of five years and whenever a maj or change in depreciable 

plant occurs. Any revised depreciation rate shall be determined by 

(1) subtracti:o.&, the estimated future net salvage and the deprecia­

tion reserve from the original cost of plant~ (2) dividing the 

result by the estimated remaining life of the plant and (3) 

dividing the quotient by the original cost of plant. The results 

of each review shall be submitted promptly to the Commission. 

7. vlhen substantially all of the distr:[bution main has been 

installed in Tract No. 450 and not later than one year after the, 

first customer is served under the authority granted here!n>­

applicants shall have a qualified engineer prepare a statement 

certifying that all class 100 asbestos-cement water pipe installed 

as part of the water system was selected and installed in .accord­

ance with the standards contained in American Water Works 

Association publications JtJ.MA HZ, Standard- Practice for the 

~lect1on of AsPestos-<:ement Water Pipe, and AWA C603-64T> Tenta­

tive AWA. Standard for the Installation of Asbestos-Cement 'Water 

Pipe. A ~opy of the statement shall be filed in this proceeding 

within thirty days. after its preparation. 

8. Within ten days after service is first furnished to the 

public under the authori.ty granted herein, applicant shall file in 

this proceeding written notice thereof· to this Cormnission. 
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9,. 'VJben the number of customers reaches twenty. or within 

three years after the date service is first furnished to the 

publi.c under the authority granted herein~ whichever is earlier, 

applicants shall have installed a standby source of water to 

provide for the reasonable cou,tinuation of an adequate supply' of 

potable water to consumers in case of the failure of· the initi.al 

single source of supply. t-1ithin thirty days. after such standby 

facilities are installed, applicants shall file a wri.tten report 

sh0wi.?8 the number of customers then served and the details of 

the manner in which the requirement of tbis,::paragraph has' been' 

aC,complished. 

The effective date of this order shall be twenty days 

after the date hereof. 
. .' . ~ 

Dated at ___ -.::;S&n;.;:;.,.Fran;..,;;,;;;;~=eo:._ ___ ) Californ!a.~ this .P -
day of ___ S;;",;;E..;,..PT.-E-.,M_BE_R __ , 1966. 
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~.. .... . PreSIdent 

~.:" .' ..... 

VQtI~ss10ners . 
. . 

Comm1s:s1oner Peter E. 'l(1 tehell.be1~, 
necessarily 41>sen't.' 1!14. not·· ~1e1pate-. 
1nthe41aposiUOD;Ot' th1s'Pro¢o~ 
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APPlICABILITY 

APPENDIX A 
Page l'ot 2 

Schedule No. ~, 

GENER.AL METERED' SERVICE 

Applicable to all me~ water service. 

The area known as I.:i:oda. Vista Randlos, TtIlare CO'Wlty Tract 450, 
and. 'Vicini.ty" located approx:illl.a.tel:7 3~ iniles northwe.st. ~ Porterville. 

800 cu~. or less ••••••••••••••••••• 
l,,2oo eu.:tt.. per 100 cu..fi • 
~OOO eu .. ""t. per 100· eu.!'t • 
.>,,000 eu.:tt.. per 100 cu.n. • 

•••••••••••• 
.......... , .... .......... , .. 

For S/8 x 314-incnmeter •••••••••••••••••••••• 
For 3/~-inen meter •••••••••••••••••••••• 
F~ l-inen meter •••••••••••••••• ' •••• .,.0 

F~ 11-ineh meter ••••••••••••••••••••• 0 

Far- 2-i:c..cb..'me-ter ....................... . 

Tb.e ~ Charge will entitle ' 

Per "Meter, 
,Per-Month 

the cu.stomer to the quant:S.tyor 
'Water 'Wb.ich that. m1ni:n.um charge 
'WillPUl"cha.se at. the Qu:mt.ityRa:t.es. 
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APPENIlIX A 
Page 2 or 2 

Schedulo No. S 

POBUC ~ HYDRA.V! SERVICE 

Appl:f.ea.ble t.o all £'ire hydrant. serviee i\u"l:tished. to munieipa.Jj.t1es~ 
d.~ orga.n1zed !ire distr1e'ts- and other polit.icaJ; subc11~0ZlS ~t.he 
State. ' 

TERRITORY 

The area known as linda Vista Ranchos ~ Tulare Comty Tract. 160, 
and vic:1n1ty'~ l~ted approximately Jt m:i.les northwest. of Porterv:OJ.e. 

RATE - Per'Mc:mth 
I' 

, I' 

For each bydrant. ••.•••••••••••••••• ~ •••• ,; •• '0 

SPECIAL CONDITIONS 

1. For water delivered fer other t.h.an !ire prctection~3" 
charges shall ~ made at. the quantity rates und.er Schedule No .. '1, 
General Metered. Service.' , .:~., 

2. Relocation o£ :my" hydrant. shall 'be at the expense C£. the party 
requesting. relocat.ion. 

). Fire hydrants shall 'be attached to the utility-Is. distribution 
mains upon receipt. or proper authorizat.ion rran.the appropriate public 
authority. Such a.uthorizat.ion shall designate the ~ership;,. type and 
the size o£ hydrant a:c.d the specific locAtion a:t.· wh:1.eh e:t.eh ::ts t,o. 'be 
~~~. ' . 

h. The utility will supply cmly such ...... a:ter at. such presSure as' m:ay 
'be available fran t".iJne 'to- time a,$ a.'l"Csult o~ i-ts llorma:I.cperat.ion(£· the 
system.. 
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