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Decision No. 71262 llHIC1NAl 
BEFORE 'THE PUBLIC UTILITIES COMMISSION OF !RESTATE· OF CALIFORNIA 

In the Matter of the Application of ) 
DOMINGUEZ WAttR CORPORAnON ~ a Calo# ) 
ifornia corporation~ for a\lthority ~ 
to increase its rates for water serv­
ice to'· offset applicant's increased 
direct costs for water. 

. - . 

Application No. 48539. 
Filed June3~ 1966 

OPINION AND ORDER. 

Dominguez Water Corporation,. furnishing general metered 

water service in a large area of Los Angeles County in and about 

the City of Torrance> seeks authority to' increase the last b-loek 

of its Schedu.le NO'. 1,. General Metered Service,. for consumption of 

over 2,OOO~OOO cubic feet from $0.096 per 100· cubic feet per meter 

per month to' $0.107 per 100 cubic feet, and thus produce an increase 

in gross annual operating revenues of $55,.980 to' offset illcr.eased 

costs of water purcbased from the Metropolitan Water District (MW"D) 

of $56,590> each based on water production and sales;~ in the year 

1965-. Said MWD costs have been and are. to be occasioned by increased 

charges as set forth in Exhibit No.6 attached to the application .. 

A commission seaff engineer bas investigated the applica­

tion,. and a report on the results thereof is received as Exhibit 

No.8. Said Exhibit shows that applicant' failed to' consider reduced· . 

costs of its annual replenisbment assessment, which is levied against 

all groutld water extractions in the Central and West .Coast .bas-ins,. 

totaling $-16,460. Said assessmen-:: was reduced from $-7. 3l;to $6..20 

per acre-foot, a reduction of $1 .. 11, effective July 1,,. 1966~ 

Exbibit No .. 8 shows that, after conSidering the -effect of 

annual reduction in ass,essmec.t costs, the net iuerease indirect 
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water costs would be $37,840'. Page 2 of the application shows that 

seven very large water-using customers would be the' only customers 

affected by the application.. Ibe staff report shows that 90 percent 

of the increase in water costs has been and would, be incurred in 

connection with the quantities of water required to. serve said seven. 

customers. 

Exhibit No.7, attached to the application, shows that 

applicant estimat~d its, rate of return for the year ending 

December 31, 1965, based on the increases in rates proposed herein, 

to be 6.46 percent. By Deeision No. 68075~ dated October 20~ 1964, 

in Application No. 45861, the Commission found :.1 rate of return of 

6.6 percent to be reasonable. Exhibit No~ 8 shows that:, a rate 

increase in the bottom block of Schedule No~ 1 to general additional 

revenues amol.l1lting to $38,170 would not cause, a rate' of return of 

6.6 percent to be exceeded. 

Appendix A of Exhibit No. 8; is a schedule of general 

metered service rates recommended by the staff, which would increase 

the monthly charge for usage in excess of 2,,000,,000 cubic' feet from 

$0.096 to $0.1035 per 100 cubic feet~ and produce additional gross 

revenues of $38,170. 

Although copies of the application were sent to each of 

the seven large customers affected, no protest. to its being granted 

has been received. 

We find that public hearing is not necessary; certain 

increased costs of purchased water have taken place and have been , 

scheduled by MWD in its sales to applicant; certain decreased 

rep1enisl::mlent assessments became effective July 1, 1966; the .rates: 
, 

proposed in the application are unreasonable; the schedule of rates 

attached to, the staff report,. Exhibit No.8,. as Appendix A i.s 
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reasonable; and the present: rates and charges. iusofa~. as they dif­

fer from those prescribed herein. are for the future unj.ust, a.nd· 

unreasonable. 

It is concluded that the application should be granted in 

part and denied in part. 

rr IS ORDERED that: 

1. After the effective date of this order. Dominguez Wa.ter . 
Corporation is authorized to file the revised schedule of rates 

attached to this order as Appendix A. Such filing shBll comply 

with General Order No. 96-A. The effective date of the revised 

schedule shall be October l, 1966, or four days after the date of 

f1litlg, whichever is later. The revised schedule shall apply only 

to service rendered on and after the effective date thereof. 

2. In all other respects the application is denied •. 

The effective date of this order shall .be twenty days 

after the date hereof. 

day of 

Dated at ___ San __ l"r:ln __ Cl.S_"SC_o ___ , California, 'this' L'3 ~ 
SEPTEMBER , 1966. 
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VUIIJlD.LSSJ..oners' 

mr:11~10ner;'Pete~.&";·M1:teheU •. :be_, 
l'leee~1l'Y,ab::;e:t~' ·<11d, not:~J>Cl"t1d:pato 
j,n''tho: .. t!1spoS1t.1en.ot,';th1s ~roeoe<!1ng~' 

.' .... , > 



J(ppe:cd1x A 

Schedule No.' 1 

CENERP. t METERED. SERVICE 

APPtICABILI'l'! 

,. h 

I" I ~' . " 

Applicable to all metered va.ter service~ excepti:cg Y..etered.!rrigation 
Service and. exce:>t~ Combination Residential and, Irrigation Service. 

Approximately 35 3Cl.U8re :1les. located south of' theC1ty of': Los .Al3geles,. 
north er the eeIl:lWn1ty of \11 'm":ogton~ east of the CitY" of Redondo· Bea.eh:- .,aM . 
...... est or the !.os Allgoles Rive:-, all 111 the County or Los Angeles •.. Ineluded 
I:l.re portions of the Cities or TOn"8J:l.ee, Los. Allgeles:- aM Long Beach.. 

&n:s 

Q\l8.nt1t;r Rates: 

:First 
Next 
Next 
Next 
Next 
Over 

600 cu.f't. or less ............ . ,'.' . ........ . 
l:-9OO cu.f't., per 100 eu.£t. • ......... . 

l7 ~SOO eu.ft..,. per 100. cu.ft.. • •.••••••• 
80,000 cuoo!'t;." per 100 eu • .tt.. • ...... oo .... 

l,900~OOO eu.ft., per 100 eu.ft. • •••••••• 
2,000,000 cu...ttoo, per 100 cu~f't. ..oo ••.• oo ••• 

Fer sis x 3/4-inehmeter .......................... . 
For 3/4-ineh meter ••• _ ••••••••••••• _ •• ~ ••• 
For l .. 1neh meter .................... ......... . 
For l'i-1nch meter ................... ,. •. ....... 
For 2-inch meter ••••••••••••••••••••••• 
~o~ ~ ~-ch ~eter ~ . ~~ ~ ..•............•..•.••• 
For 4-1nch meter .................... ' ...... . 
For 6-ineh met-er ....................... ..... ' 
For 8-1neh::noter ............................. . 
Fer lo-i:c.eh ::neter ..... _ ........... oo ............. ,. 

For 12-1nch~eter ••••••••••••••••••••••• 

The M'ttl:!rnc Charge Vi!l ontitle the euotor:.or 
:'1> the ~t1ty o~ -water .... ll1ch th.:l.t :ni:l1::::luc. 
charge 'Will purcb.ase a.t th.e ~uantity Rates .. 

Per.· Moter 
Per·Month 

$ 2.29:, 
.29 
.24 
.16: 
;14 
.. 1035 (I) 

$ 2.29 
3.55· ,.SO . 

ll.OO 
16.00 
29.00 
46.00 
82.00 

l22.00 
162.00 
225.00 


