Decision No. 71262 ‘ R ﬁﬁlﬂlNAl

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
DOMINGUEZ WATER CORPORATION, a Cal-

ifornia corporation, for authority Application No. 48539
to increase its rates for water serve Filed Jume 3, 1966
ice to offset applicant’s increased

direct costs for water.

OPINION AND ORDER

Dominguez Water Corporatxon, furnishing general metered
water service in a large area of Los Angeles County in and about
the City of Torrance, seeks authority to increase the last block
of its Schedule No. 1, GeneralfMetered Service, for consumption of
over 2,000,000 cubic feet from $O 096 per 100 cubic feet per meter
pex month to $0.107 per 100 cubmc feet, and thus produce an xncrease
in gross aonual operating xrevenues of 355,980 to offset increased
costs of water purchased from the Metropolitan Water'DiStrict*QmMD)
of $56,590, each based on water production and sales’ in z:f@é. year
1965. Said MWD costs have been and ere;to be oecaéioned‘b§ inefeased
charges as set forth in Exhibit No;‘6 attached'tO«the'epplication.

A commission staff engineer has investiga;edethe‘appiica—‘
tion, and a report on the results tbereof‘ié.received aSrExhib;t
No. 8. Said Exhibit shows that applicant failed to consider reduced
costs of its annual replenishment assessment, which is Ieviedgageiﬁst
all ground water extractions in the Central andewestjCoascvﬁasins, 
totaling $16,460. Said assessﬁent‘was reduced from$7;31¢to $6.20,.'
per acre-foot, a reductien of $1.il, effective July 1;f1966;‘

Exhibit No. & shows that,'after.coqsidefingtheieffEet;of3

annual reduction in assessment costs, the net incredse in direct
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water costs would be $37,840; Page 2 of the<application shows that

seven very large water-using customers would be the'cnly‘customers-
affectedlby the application. The staff report”shows that 90‘percent
- of the increase in water costs has been and would be incurred in -
connection with the quantities of waﬁe: fequired‘to‘servefsaid seven -
customers. | | . |

Exhibit No. 7, attached to the application;.shcw3~that
applicant estimated its rate of return for the year endiﬁg'

December 31, 1965, based on the increases‘in rates proposed herein,
to be 6.46 percent. By Decision Nbc'680?5, dated October 20, 1964,-
in Application No. 45861, the Commission found a2 rate ¢£ retuxn of .
5.6 percent to be reasonable. Exhibit No. 8.showscchatfa.rete
increase in the bottom block of Schedule No. 1 to genmeral additional
reverues amounting to $38,170 wouldrnct cause. a rate”of'feturn of
5.6 percent to Be exceeded. | - . : |

Appendix A of Exhibit No. 8 is a schedule cf-generale
metered service rates recoﬁﬁended‘by the staff which'wcuid“increase
the monthly charge for usage in excess of 2,000, OOO cubic feet from
$0. 096 to $0.1035 per 100 cubiec feet, and produce addltxonal gross
revenues of $38—170. |

Although copies of the applxcatzon were sent to each of
the seven large customers affected no protest to lts being granted
has been received.

We find that public-hea:iﬁg‘is not necessé:y; certain =
increased costs of putchased water have taken place and have been ?
scheduled by MWD in its sales to applxcant- certain decreased |
replenishment assessments became effective July 1, 1966"the rates
proposed in the application are unreasonable- the schedule of r:at:e-~

attached to, the staff Treport, Exhibit No. 8, as Appendlx A.ls
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reasonable; and the present rates and charges, insofar as they dif-‘
fer from those prescribed herein, are for the futu:’e» unJ ust and
unreasonable. .

it is concluded that the apphcat::.on should be granted in
part and denied iu part.

IT 18 ORDERED that:

1. After the effective date of this ord.er; Dom:.nguez Wat:er.
Corpora't:ion is authorized to file the revised schedule of rates
attached to this order as Appendix A. Such filing shall comply‘ '
with General Oxder No. 96-A. The effective date of the revised |
schedule shall be Octobexr 1, 1966, or four days after the date of
fi1ling, whichever is later. The revised schedule shall apply only:
to service rendered on aund after the effect:.ve date thereof .

2. 1In 2ll other respects the application is denied-.‘ -

- The effective date of this order shayll be t&ent-:yidays
after the date hercof. | , __

Dated at San Franciseo , Califomia;‘thié" 4&«’ ' A--Q |
day of SEPTEMBER 1966. | - |

" t(/ R Commfsszoners
roissioner ‘Potor '5-.- Mitcholl. boirxg

necessarily. ab..,ent, d1d. Dot participate
in tho dispos:!.uon or ﬂus procoecing.




Schedule No. 1

GENERAL METERED SERVICE

APPLICABTLITY

Applicable to all metered water service, excepting Metered. Irrigation.'
Service and excepting Combination Residentdal and Irrigation Service. -

TERRTITORY

Approximately 35 square ziles located scuth of the City of Los Angeles,
north of the community of Wilmington, east of the City of Redondo Beach, and
west of the Los Angeles River, all 4in the County of Los Angeles. Included
are portions of the Cities of Torrance, Los Angeles, and long Beach.

RATES
Quantity Rates:

mt 600 cunfto or 1985 tsosssrerssreavsnve

Next 1,900 cu.ft., per 100 cu.ft.

Next 17,500 ecu.ft., per 100 cu.ft.

Next 80,000 cu.ft., per 100 cu.ft. :

Next 1,900,000 cu.ft., per 100 cieft. eesvsecas
OVBI‘ 2,000’000 cu.ft.,‘ pel‘ 100 cu.ﬁ. o-..-.f-..o

Minimum Char,ge:

Por 5/8 x 3/L~inch meter
Fer 3/4=inch meter
For l-inch meter
For I3-inch meter
Tor 2=~inch meter
Por 3-inch meter
For 4~inch meter
For é6~inch meter
For 8-{nchk meter
For JO=inch meter
Fox 1R2-1inch meter

The Minimuz Charge will ontitle the custemer.
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Per Moter
- Per Month

) 29
.u' ‘
.16
-
22035 (1)

3.55
5.80 -
12.00
16.00
29.00
46.00
82.00
122,00
162.00
225.00

o the quantity of water whick that minfomum
charge will purchase at the Quantity Rates.




