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Decision No. . 71264 

I , . 

. . ' ,~. ' . 

BEFORE '!BE PUBLIC UTn.ITIES COMMISSION OF TEE STAIE OF· CALIFQRNIA 

Application of the County Water 
Company, a california Corporation, 
for authority to inc=ease its, 
:ates for wate: service and to 
issue stock. 

~ Appl1eationNo. 47886 ~. (Filed September :8, 1965) 
) 

--------~------------------) 
'" John A. Erickson, for applicant. 

Rue Bro't4TC.; Grace Bazaure; Peter Dekker; 
Maur:..ne M. Gu£hrl.e; Charles W. HegeiKeimer; 
Mrs. Bonru.e HOj:f'liiin; Laura M. James; 
jack taSs; jack Aoo MarkS; Frank A. Morrell; 
John Aoo Mech~l<ofj:; Cecii ol:dham;riaroid K. 
Penrose, ~Ot Ery Tract and City of ArteSl.a; 
H. 6. Ja.ck Armsttot1g, for Norwalk College 
Estates HOale OW'ilers; Mrs. lloyd J. Brower, 
for Bellflower Water Consumers; Betty J. 
Bjerke, fo: College Estates Homeowners 
ASSOCl.acion; Bernice Chapman, for Bellflower 
cons~ers; Gordon E. Dunn, Jr., for College 
Estates Eomeowners Assocl.atl.on; Lee W. Minikus) 
for College Estates Homeowners; Ra:nona Ml.ller, 
for Erie St:eet; Bovd Onstott; Mrs .. LouIe. Wrl.pbt, 
for Ely Tract; Paul M. W'l.lll.ams; John E. Wakehouse; 
protestants. 

Charles L. Stua:t, for Southern California Water Co., 
and Alexander. GOogooian, for the City of Bellflower; 
interested parties. 

E. C. Crawford and Chester o. Newman~ for-;·the Commission 
staff. 

Public hearings on. the applie.a.tionwere held· before 

E:t.amitlel: Rogers in NO%Walk~ California~ on April 6, 7, and 26, 1966-, 

and tile matter was submitted.. Prior to the first day of hearing a . 

notice thereof was pUblisbed and mailed to consamers as reqairedby 

':his COtX:Ilissiol:L. Approximately 25 persons appeared at the hea:!ngs 

on behalf of themselves or groups of consumers protesting the pro-. . 

posed rate increase on the gr01.Ulds that. the watera:tld!or the· service· 
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furnished by applicant are so· inferior that no rate increase is justi­

fied until the improvements heretofore ordered bytb1s Cotcm1ssion 

have been effected. 

Applicant bas th:ee· service. areas known as· the BERLU~ ·the 

SUBURBAN and the COUNlY. !bey are separate and independent. systems' 

Clod will be ::eferred to bereinbyname.. . 

Applicant requests authority to increase rates initially in 

itos COtThiTI and SUBU'RBAK areas. It also requests an' additional 

increase in 311 three areas of $1.00 per. connection per month. It· 

refers ~o this 3S a "supernutnerary" increase.' .!his increase of $1 .. 00 

pcr cotnleetiO:l per month' is to offset the additional: cost of water 

wbich will 'become effective o<:tober l~· 1966, as .a result of 8 court: 

~djudi'!ation of water rigbts in the Central ~s1n <if Los Angeles 

County in whicb Basin the three service area:. are located. In 

p.ddition.~ applicant requests· autho::-ity ~. issue stock in exchange for 

:funds ~d.th wbich to pay existing refund agreement obligations. 

Ibe rates proposed by the app1icantwould initially result 

in an itlcrcase in revenues of approximately. $20~l80 or 17 percen: over 

p:csene rates. Tbe additional revenues sought by the supernumerary 

increase .a:e to reimbursetbe applicant: for the increased cost of 

~a:e: pumped from the Central Basin and would. result in additional 

:evenues of $25',240 or lS. percent over the initial increase in rCltes. 

THE COMPANY 

Applicant is composed of three Donconnected water systems 

~s follows: 

EERLU . SYSTEM 

Ar; 0: December 31, 1965~ there were 466 ~..1s:omers in this 

I.l::ea ~ all of l~'hich we:re metered. Ibis system serves.a portion of tbe 

City of Bellflower and is supplied by four wel.lspumping into three 

bydropneumatie tanks. '!wo of the tatlks bold 3-~OOO gallons each and the 
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tbird bolds 7 ~OOO gallons. The wells bave ~tal capacity of appro xi­

mately 975 gallons per mfnute. 

SU3URBAN SYSTEM 

As of December 31 ~ 1965~ there were 268, customers in this 

area, .lll of which were metered. This area is within the City of 

Artesia. The system includes two wells, two l,OOO-gallon pressure 

:anks, and a 25,000-ga110n storage tank. The water supply is 

sugmented by water purcbased from tbe Southern California Water 

Co:npany. Exc1uding.a recently installed B'sbestos-cement water main 

on H:!.bbing Avem:e, a 4-ineb steel pipe in the rear of lots. facing 

Norwalk Boulevard and 8 short lengtbof steel piping north of 

Hibbing Avenue, the distribution system consists entirely of' 2-i.ncb 

steel pipes. 

COUNTY SYSTEM 

As of December Sl~ 1965, there were 1~3S7 euseomers in this 

area, of which 369 were umnetered.. Ibis system services a portion of 

~he Cities of Norwalk and ArteSia" and is supplied by four wells with 

a total pumpiDg capacity of 1,800 gallons per minute.. To supplement 

t~ supply of water, applicant purcbased over 7 ,000,.000 cubic' feet of 

water from Park Vater Company in 1964. Yater from ehe 'W'ells~ excc'P~ 

for one well kno~ as the Clarkdale Well,. is pumped directly into :be 

distribution system 'tbrougbpreseure tanks. Water from the-Clarkdale. 

Well is pumped into lltl 84,000-&a11011 storage tank and tben is boosted,'. 

i>lto ehe distrib~t:Lon syst:6:n. 

The system consists primarily of two separate areas whicb 

.are i:!l1!e:ccalectce by an S-inch asbestos-cement pipeline .. 

!be po:t10n west of Pioneer Boulevsrd in the City of 

No::walk bas a d:!.stribution system which meets the requirements. of . 
Cencxal Order No .. 103. 
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The POr""~011 east of Pioneer' Boulevard has ,bad considerable 

renovation in the past "five years' including the installation of 

some 4-inCh and some- 6-inch asbes~os-cement maiDs in place of· 

:!.nadequate 2-inch mains. 

SERVICE 

Duxing the past three yeaxs there have been 28 informal. 

complaints filed with the Commission against the applicant., These 

compla1n~~ pertained to low water pressure, poor water quality ~ 

:!.mprope: bllling.~ periods of no water, and lae~ o~ notice to' eo%:.­

su:ners when water was shut of: and system repaired'. These complaints 

ha.ve come from customers in .all of the ueas. These'same complaints 

were expressed by customers who appeared at the hearings. 

. case No. 6412 was a Commission investigation into· the 

ope:ations, service, and practices of applicant, and into-the 

adequacies of its f1Da.1:lces, water supply, and facilities. Applicant 

was ordered in Decision No. 60754, dated September 13, 1960~ in 

s.ai<!. Case to :replace seve:ral hundred feet of 2-ineh mairis on 

di£fe:re:1t :;.treets in the .:.rea bounded by Pioneer Bouleva:rd,. Alonc.:a 

Avenue, Elaine Aven~e) and l66th Street. This work was comp1e~ed' 

. 1.:l 1964. Applicant was also orde:ed to develop- a well and equip 

!.t ~"ith a pump having a capacity of at le~t .400$a110:8 pe:rminute. 

It has completed 'two wells. ~ the CoUllty area since the said 

decision, but cotI:Qlaix:.ts a:e still :received by the Cocmiss!on of 

:'ow water pres:;ure curing t:be s~r months.. 

The staff made ~ investigation in December, . 1965, and : 

Jat:.u.a..-y, 1966. At. the times of the investigation, pres~esranged 

~"'%01lI. 52 psi to 76 psi i:o. the Ber1u Area, 52 psi· to 6S psi; in tllc 

. CO\.'Q.ty Area, .and 60 psi to 70 psi in the Scburb~ .A:J:ea. 
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In the past year applicant bas replaced several hundred 

feet of inadequate sized mains and has increased 'its water supply in 

~ll of its systems by either drilling new wells or acquiring 

purchased water. However, one well, known 8S the Eric StreetWell~ 

b4S not ~en in operation since January, 1966~at tbereques,t: of the 

State Department of Public Health. The department has requested" 

applicant to treat this water to control the bigh manganese' content 

·r, .. bich stains laundry and sinks, and appears as a dark brown color .. 

Applicant' spresident states that as soon as be can obtain the 

neeessary capital, the treatment facilities will be insta:lle<l .. 

ACCOUNTS 

'!be accoant1cg records and procedures of applicant were 

e~mined by financial examiners of the Finance and Accounts D:lvi.sion 

of the staff for the years 1963 and 1964, and for the 9' months. ending 

September 30, 1965, and were found not· to comply-with. the require­

ments of the Uniform System of Accounts for Class A, Class :8., and 

Class C Water Utilities as prescribed' by the Commission. 

Applicant does not maintain. a work order system to properly 

account for plant additions snd retirements, and ac1mi.:l1strative and 

general expense overbeads have not been capitalized' as a ' component 

of the cost of plant construction. 

No plant ledger or other means of prov1d11:g ana lysis, . of ' 

utili ty plant by amount and location is maintained. Applicant 

maintains no records providing a separati:onof plant or operating •. 

eh~nse 2ccounts according to its three operating districts~ 

RATES PRESENT AND' PROPOSED 

Applicant proposes to increase the gene%,a'l meter rDte and 

tbe flat rate in the Suburban and County Areas at the present time 

and to increase the rates in all three areas: on October l~ 196& 

by 'the addition of a charge of $1.00 per customer- permolltb by 8'.: 
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"suPern1.JmeruY· 'rate to offset the l.naeased cost,: as of' that ,date.­

of pumped water. 

!he first inexease would affect the Suburban customers 

by raising the average meter bill from $2.86 to $4.94 (737.) and 

increase the County customers' average meter bill from $4.88 to: . 

$5 .. 75 (181.). '!be $,1.00 pe::: month supernome::a.ry to· be added in 

OctoOer 1, 1966- would ful:ther inaease. the average Stlbuxban bill .. ' 

of $4.94 by 20%, the average County bill of $5 .. 75 .. by 171.~ and the 

average Berlu bill of $4 .59 by 221.. 

Applicant 7 s proposed itlexease in the flat rate would 

result in a 1331. increase for the Subuxban Al:ea customers and' 87. 

for the County Area customers. 

A comparison of the present rates with applicant's pro-
Y, " 

posed rates ./lXld the proposed supernumerary rate is as follows: 

'.; 

1/ 

, , 

'I' ." 
" , 

s'-:pernt.;mex-ary rate is the total rate resulting from the addition 
ot the sUperlll.'lmerary charge . to applicant.' s . p:oposedrates in 
t!le Subu:~ .:lnd Co\.'Cty Areas, aIld by addition of thesupe:­
::n.::mer.o.ry charge to the present ra.tes in the B¢rlu' Area'. '. 
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Comparisons of Present. and Proposed Rates;: '~, 

· · 
: 

II" 

: ::, SU>: C<nmt~ and. 
: Berlu :Count;r :.E-r'oa.n: Suburban 

· · : 
· · · · 

:Pre3ent.: Super- :?resellt.:Presexxt :.Pr¢posed.: Super­
: Rate :'numera.r:r; Rate :- R:r.te: Ra.tes :1'lu:ner¥'7 :-

Fir5t. 
First 
~:ext. 
Next. 
~;ext. 

N~ 
Next. 
~e:x:t. . 
~ext. 
<ner. 
Over 
Over 
Over 

600 et or le::.s 
700 et or,less 

l~ 900 et/1OO c! 
2.1000 ei/1OO or 
2,IJYJ c1:/100 e! 
2~Cf;X)ct/lOO e! 
2,,500 e!jlOO e! 
$,,000 etjlOO c£ 
2~300: ci/1OO. e! 
5-"OCO c.!/lOO e! 
S~500 ci/1OO e! 
7,000 ~/lOOcr '. '. 
7 ~SOO (;'£/100 ~ 

lji!'li1::lm Charges 

For SiB oX :./~'5:r.cb. moter 
For: 3/~ea. l:Ie~r. 
For l-i:l.ch l:leter 
Fo%"~ . ~ 1r..ch ~~r 
For ~ inch. :meter 
For ·,2-incb. meter 
P or >-lll.eb. :r:tCter 
FQ%" ~io.cll meter 

Plat Rate Servi~ 

Msidential nat. Ito.te 
Se:"'lice . 

$ 2.25 $ 3.25 

.30' • .30 

-

-" 

2.25 3.25 
3.00 4.00 
4.50 5.50 

7.50 S.50 
ll.CO lZ.OO· -, 

2.75 3.75 

$ -
2.;0, 

-
-
-

2.50 
3.25 
S.C() 
7.00 
9.00, 

l2.oo' 
J.8'.oo ' 
27~00'" 

.. ....., .. -, 
.30 ' 

".'-' " --, --

.30', 
, I"~ • 

, , '-

. . 

.(1'f" , --', -' -- -

-5.00 
$.00, 

15.00 

3.90': . 
4.50 
6.00 

S.C<> 9.00, 
JS.OO·J.,4..00. 
. 2O~00" . 2l~OO' 
.3O.00~. . '3L.OO:. 

!be staff opposes the Supernumera:y method' of eolleetitlg . 

the costs of exchange pool water for the reason tha.t thisisa 

eo=oodity eos~ ~duot a demand or cus:OQer cost. We find tbitthe 

1:et!uestec. authority to impose a superoume-rary cht.::ge of $-1.00' per 
. , 

custome: is not jztifiecf'-.=:nd should be denied.' 

The applicant claims that the X'ates it proposes willzive 

it a :rate of return of 7.4% on au average deprec:tat~. rate. base.' . 
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of $327,904 for the year 1966, and that without tbe proposed in­

creases it will have 8 rate of return of 1.7%.. Appliesnt claimS it 

needs the additional funds to enable it to' borrow ,rt01ley to make the 

i:r.provements heretofore ordered by this Commission and, that in' order 

to' borrow x:oney it: must show the improved rate of return .. 

The s~ff estilIlates ctlat at present ra:es in 1966, appli­

cant will have all overall rate of return of 4.9~ on an average ' 

depreciated rate base of $332,200,. and 8n' overall rate o,f return of 

8.67. at the proposed rates on said average depreciated rate base. 

SUMMARIES OF EARNINGS 

Although ap!>licant requested a different rate in each of 

the sc:rvicc areas,. it presented only an eve:all SUIrIIllary of 'earnings 

<:It the present and proposed rates fer the esti.matedyesr 1966. The 

staff b:oke the estimates down by service areas. !be calculations of 

both applicant .and staff do not include the' effect oftbe: increased 

costs of water pumped fromtbe Central Basin, whicbwi~l become 

efiective October 1, 1966,. no: of applicaners proposed supernumerary 

cbarge to offset such additien<:l water costs, previously discussed,: .. 

A c.omparisen of the applicant:' s summary and the staff' $ su:mmary· at 

the present and proposed rates is set out.· below: 

.. .. 
: 

. O~rsting Rev~ues 

, Deductions 
~~a1:±ng Expenses 
Dep:eciation Expense 
Taxesotber than on Income 
T~cs on Inceme 

T021 Deductions 

.. G.ver::JgeDepreciated Rate Base 
RJlte o£Return 

. 
;hesent .. Rates .. 

$ 110,300' 

73,695, 
19,.363 
ll~540 

100 
~ 104,698' 

5,,602 

$ .327,904 
1.,T/. 
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A~Iic~nl: 
· Proposed · .. Ra'tes · 

$ 135;,000 

73 695" . , ',. 
19,363 . 
11,.540: 

5%252, 
~ 1.1.0,S50· .... 

24,.150 

$. 327:9Q4. , , , ' 

7.:4i./ 
" 'I 
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. . Item 

Staff 

: Be:lu :County 

Present Rates 

·e 

:Subur~n: total ... . 

Oper~ttng Revenues ,$ 27 10 810 $:. 80,060 $- 10,640 $- 118,510-

vedl.1c t ions 
l."Perz.ting Expe:::.se.s 
Dcp~eciation Expe~e 
'£axes other than on Income 
~axes- on Income 

'rotal Deductions 

13,710 42,950 
3,780 12,520 
2,910 8·,370 
It 700 3~070 

$ 22,Ibo $ 66;910 

.5,710 13,150 -

Avuage Depreciated Rate Base 55,300 237,700 
Rate of Rerum 10.31. 5 .. 51. 

P:o:oposed Rates 

11,170 67,830 
2,580 18,880' 
1,.140 12,420 . 

~§'?~) 3,240 
$. "~ . $ 102,570 . 

(2,720) 

39',200 
:Loss. 

16,140 

332,,200' 
4_~ 

Operating Revenues 

Deductions 

$ 27,810' $93:,110 $ 17,770 $ 138·,690 

Cperatiiig Expenses . 
De?reciation Expense 
'taxes other than on Income 
Taxes on InCO!!le 

~otal Deductions 

Net Revenue 

13,710 
3,780 
2,910 
21 170 

$ 22,570 

5,240 

42,950 
12,520 

_ 8.,630 
7 930 

$ 72:oM 

21,080 

11~170 
2,,580 
1,270 

460 
~ 15,486 

2,-290. 

Average Depreciated Rate Base 55,300 237,700' 39,200 
Rate of Retuxn 9 .. 51. 8.9% 5 .. s.,; 

(Red Figure) 

67,830, 
18,880 
12,810 
10,560 

$" 110,080 

28,610 

332,200 
8.61. . 

We filld the staff's es~ima.tes of revenues" expenses, taxes" 

rate base" anG. rate of return for the estimated yeu 1966 ~ at present 

.;:ad p::oposed rates" to be reasonable. '!'bey wi!l be adoptedhere1n. 

the staff estimated that the rates of return' for the three . 

sexvice a:eas for the year 1966 would be as follows at applicant t s 

proposed r3tes (excluding the supernumerary charge)" whe:: the . 

increased CO$~S of water become- effective on October 1, 196&: 

Berlu 8.5~; County 4.3'7.; Suburban 5.5%; Total Company 5.2%. 

!he staff further estimated that the corresponding. rates of 
'. 

return for 1966 ~ assuming the increased costs of· water .as above and' 
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assuming applicant's supernumerary cbarge to be in effect". would be: 

Berlu 13·.11.; County 8 .. 87.; Suburban 9.31.; Total Company 9·.5'7. .. ·: 

RATE OF RETUR.~ 

Tbe staff recommended a rate of %eturn of 6.51. OU' its 

estiXDated deprec1.ated rate base of $332p200. This rate of return. 

applied to the said rate basep would result in net ope%atingrevenues 

of $21~600. ~en the increased costs of water become effective on 

October 1, 1966p sucb net revenues will require gross operating 

revenues of approximately $144 p 700. We find sucb rate of, return to 

be reasonable when ap?lied to the rate base of $332 p 200berein foUnd' 

to be reasonable~ and that the rates authorized bere1n may re8son~ 

30ly be. expected to yield' sucb gross operating revenues •. 

The staff recommended that no rate increases be authorized 

for the Berlu area because applicant 1 s earnings are sufficient to. 

cover the incrca sed cost of water for tba t area whicb will ·be· effec­

tive on October 1,1966. We flod such recolllllle1lclation to bere8son~ . 

able. 

:'An.URE OF APPLICANT TO COMPLY WITH COMMISSION REQUIREMENTS 

We find the following failures by applicant to meet 

Commission requirements: 

Applicant bas been cbs:ging a rate of $8.00 per month to· , " 

the Artesia Door Company for the psst several years for private fire 

protection service even thougb this rate was only recently filed with 

~be Commission. 

Applicant bas not provided for the measurement of water., 

production from its wells. 

Applicant bas not provided itself with a recording pressure 

g.'luge and has not conducted an annual pressure survey of its~ 

<!istr1bution system during a period of' maximum usage. 
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The water system bas not adequately delivered the water 

supply requirements of all customers Bnd bas not met ,the minimum 

requirement of maintaining a pressure of Bt least 20 psi. during. 

periods of maximum demand .. 

Applicant bas nc>t submitted in writing 8 program for 

itnproviDg the Berlu system and making interco'DIlections with other 

purveyors as requi:ed by ordering paragrapb No. 2 of Decision 

No. 69747 ~ dated October S~ 1965~ in Application No. 47783~ 

Applicant bas not prepared and kept current the system map 

required by paragrapb I.I0.a of General Order No. 103: and as set 

forth 1n ordering paragr~pb No~ 7 of Decision No-'. 69747'~ dated 

October 5~ 1965~ in Application No. 47783. 

Applicant bas not completed pbase 2 of the main rep1ace-

ment program for tbe Suburban syseetc. which work was to have been done 

by August 15, 1965, pursuant to ordering paragrapb No. f of Decis,ion 

No. 69072, dated May 13~ 1965, in case No. 8068. 

Applicant bas not revised its lMin extension agreement witb 

the Artesia Door Company as required by ordering paragrapb No.3: of 

DeCision No. 60754~ dated September l3~ 1960, in Case No. 6412. 

Applicant bas not sent monthly progress reports to- the 

Commission on system improvements as required'~by order:Cngp.aragraph 

No. 7 of Decision No. 60754~ dated ,September 13, 1960, in 'Case 

NO'. 6412. 

/ 

Applicant bas net :ceimbursed the Ralph Nottingbam School for 
I 

the cost of a water meter 8S required by o:-dering paragraph No.9 of 

Decisien NO'. 60754, dated September 13, 1960, in Case No. 6412'. 

Applieantdid not complete a depreciation reviewo£ its 

utility plant by March 1, 1961 .. and subXDit it to the CommiSSion, as 

required by ordering paragrapb No~ 13 of Decision No. 60754 .. dated 

September 13, 1960 ~ in Case No.. 6412. 
, . 
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'1 

Applicant is berebyplacedon notice that continued non-

compliance with <!ecis1ons and other requirements of this Coxmnission 

will not be toler~ted. 'Ibe order herein will require applicant, 

among other things, to carry out certain prior' orders of the 

Commission and to· repor'C thereon.· 

CANCEU.ATION OF TARlY.F 

.' r",",; 

Applicant no longer bas allY customers receiving' flat rate 

service in its Berlu and Suburban service areas. Tbe staff requested 

that the tariff schedules for flat rate service in those' areas be 

withdrawn. We find this should. be done. 

After considering all factors pertinent to this proceeding., 

it is our finding that an interim order should be issued autborlzing: 

temporary increases in rates in the overall amount of approximately' 

$26,190 annually,. based on the test year 1966,. and that. such :£.ncreas­

ed rates should become effective October 1, 196&, for a period of one 

year. If applicant shall have satisfactorily complied witb:all of . 

the requirements of the order which follows, within that period of 
I' 
,'. 

one year, the Cotmniss1on will, by further order intbis proceeding, 
, i: 

make such increased rates permanent... If applicant shall ·not have 

satisfactorily complied ~th said requirements within said pe::-iod of 

time, the tariff schedules providing. for sucb increased· ra tes shall 

be w1tb~awn from applicant f s filed tariffs by the' Secretary of the 

Commission and .tariff Scbedules Nos;. a.T-l, CW'-2R and S'O'-l, presently 

in effect, shall then, become effective for service rendered on and 

after October l~ 1967. 

l~e find that the increases, in ra·tes authorized by tbe 

order herein will provide such add1t~onal gross .revenues aS,'will .•.. 

enable applicant to' meet its expenses, of operation and earn'.a fair 

and just return on its depreciated rate base hereinbefore found 

rea sonable. 
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We find that the increases in rate's and charges authorized 

herein are reasonable .and justified and thee the pr.esent rates and 

charges insofar s s they differ from those suthorized he=cin 8~e for 

FINA~CI!\C 

Applie.';!~t bas cumulative unpaid refunds on main extension 
,J 

(:ontraets due to .an affiliated corporation, Erickson Properties, Ltd .. , 

and other subdividers, in the amount of $57,095. It re<;,uest$ 

authority to issue 40,000 shDres of its $1.00 per share par value 

capital stock to the affiliated corporet:[on, Erickson Properties, 

Ltd., in partial Pilyment of eois :L:debtedness. Wefind'tbat the 

stock should be issued as requested for the purpose stated. 

The Cotmnission finds that the mon~y, propeTty, or l.abor to, 

be procured or paid for by the issuance of Qe securities-herein 

authorized is reasonably required for the purposes specified' here1.n 

and that sueb purposes are not in whole or :tnpart ,reasonably charge-

able to operating expenses or to income. 

CONCI.USION 

, , 

'We conclude that the applicant should be authorized to 

increase its Tates and to ±Ssue stock in accordance with the terms of 

the order herein. 

INTERIM ORDER 

IT· IS ORDERED tba t: 

1. County Water Company is authorized to file with this 

CommiSSion, after the effective date of this order and :in conform~ 

.ance with General Order No. 96-A,. the schedules of rates ,attached' to­

this order as Appendix A,. and upon not less than five days' notiee to 

tbis Commission and to the public to make sueb rates 'effective for 

service rendered on and after October' 1~ 1966' t<> and including 

September 30~ 1967 .. 
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2. Concurrently with the plaeing in effect oftbe rates 
, 

authorized here1n~ County Water Company shall withdraw and cancel,. by 

appropriate advice letter ~ in conformance with General Order' No. 96-A~ 

its presently effective residential flat rate tariff SchedulesBW-2 

and $0-2 applicable to its ,Berlu and Suburban tariffareas~ 

:espectively. 

3.Witbin one year after the effective date of' this order ~ 

Co~ty Water Company shall m~ter all sources of supply throcgbout the 

sys~em and record the necess.:::y data monthly a s required by General 

Order No. l03~ and shall notify this Commission inwr:lting within 

ten days ther.eafter of its compliance wi.th this requir~t. 

4. vrith1D .one hundred twenty days after the effective date of 

this order, County Water Company shall provide itself with a record­

ing pressure gauge and shall institute a program of regular pressure 

surveys in its distribution systems~ as required by paragraphs II.S.b. 

and e. of General Order No. 103~ and shall notify this. Commission'~. in 
writing, within ten days thereafter of i.ts compliance with' this 

requirement. 

5·. County Water Company shall prepare and keep current the 

system maps required by paragrapb I JoO .8. of General Order No. 103 

nnd, within one bundred twenty days after the effective date of this 

order~ shall file with the Commission two copies,of each of such maps .. 

6. Within one bundred twenty days after the effective date of 

this order, County 'ttJater Company shall submit to the Comm:tssion~ i.n 

writing, a program for improving its Berlu (Bellflower)" distribution 
. . 

system and for ma~g' interconnections with other water purveyors, 

togetbe:- with a timetable for mzk1ng. these. improvements, l,ursuant to 

Ordering Paragrapb 2 of Decision No ... 69747, dated,'October' 5, 1965~,1n 

Application No. 47783. 

-14-
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7.8. Within one hundred eighty days after the effectivc'dBteof 

this order, County Water Company shall complete phase 2 of the main 

replacement progr&::l i:n its Suburban system and, within ten days 

thereafter, shall notify the Coxmnission in writing. that tbis bas 

been accomplished, as required by Ordering Paragrapb 2 of Decision 

No. 69072, dated May 18, 1965, in Case No. 8068. 

b. Upon completion of this improvement program, COuntytva.ter 

Company shall submit to the Commission, within thirty days. thereafter, 

the results of a pressure survey in this system conducted in accord­

ance with paragrapb 11 .. 3.c. of General Order No. 103. 'Ibesurvey 

shall include, but not be l1ln1ted to, pressure cbarts eakenat 

representative points served from eacb of the rema'ining2~incb 

lateral mains. 
" 

8-. Within thirty days after the effective date of this order, 

Co~ty water Company shall revise its main extension agreement with 
"" 'I, 
'~'\II 

Artesia Door Company, pursuant to Ordering Paragraph 3 of Decision 

No. 60754, dated September 13, 1960, in case No~ 6412, and shall 

submit a copy of the revised agreement to the CotcJll1ssionwithin ten 

days thereafter. 

9.. Within thirty days after the effective date of this order, 

County Water Company shall reimburse the RalpbNottingbam Scbool for 

the cost of the meter installed by said -scbool, pursuant to Ordering 

Paragraph 9 of Decision No. 60754, dated Septemberl3;, 1960, in 

Case ~o. 6412, and shall notify me Commission in writ1ngtbat eb:ts 
. , ' 

bas been accomp1:tsbed~ within ten days thereafter'. 

10. For the year 1960;1 County W.a~er Company sball apply. the 

depreciation rates set forth in Table 3-A ofE.."<hiblt 7 in this 

proceeding. Until re'\""iew indicates otherw1ce, COunty Water Company 

shall continue t:o use these rates. County Water Company shall review 

its depreciation rates at intervals of three years and:, wbenev~r .a 
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major cbange in depreciable plant occurs. Any revised depreciation 

rates shall be determined by: (1) subtracting the est1mated future 

net salvage and the depreciation reserve from the original cost of 

the plant, (2) dividing the result by the estimated remafn1ng life of 

the ~plant~ and (3) dividing the quotient by the o~!ginBl: cost of 

plant. The results of each review sball be submitted promptly to the 

Commission. 

11. After tbe effective date bereof, Couney Water 'Company is 

autborized to issue 40~OOOsbares of its $1.00 per sbare par value 

capital stock to Erickson Pro~rties, Ltd., for the purposes speci­

fied in the opinion heretn. 

12. County Water Company sball file with this Commission a 

report or reports as required by General Order No-. 24 .. p,: whicb order 

insofar as applicable is made a part of this order. 

'!be effective date of tbis order shall be ten days8f~er 

tbe date bereof. 

Dated at __ ~_._lI'1_HlU_ef8c __ eo_· ____ , CalifOrnia,. 

cia f IEPTEMBER 1911! II! Y 0 _______ , QQ. 

CO~iss1o~er Peter E. Y~tehell. be~ 
noe~5s~r1ly a~:cnt. c1d ~ot part1¢i~te 
in tho d1s~s1t1on or this proceeding. 

~ .. , SSl.ooers 
, 'c .. <_' 
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Sehech1le No. SU-l; 

SubUl"ban 'l'ari.t:t ~ ~ • 

AppJi.cable to ,all metered. water service. 

TERRITOR!' 

(T) 

(N) 

(1') 

The area. generally south azld east. of Norwalk Boulevard i.md" South (1') 
Street or Orangethorpe BOIllevard witbiu Dairy Valley and Artesia, ",and (Xl 
vicinity, :Los .Angeles County. ' ' 

Quantity Rates: 

:F1:rst- " 6Co cu...tt.'. w less ., .................... . 
Next 1 .. 900 eu.£t.., per 100 eu.£t. ................ . 
Next. >,000 eu: .. !t., per 100 cu.!t ............... . 
Over 7 >SOO cu..ft., per 100 cu..ft. • .......... oo ... . 

M1:c:1lnum Cb.arge:, 

For S/8 x 314-1nch meter ......................... ' ......... . 
For 314-:iJlcb. meter ................. " ........ .. 
FCfr J...:iJ:lch. me1ier ........ ' ..................... . 
For J.~1nc:h meter ................. ' •••• 'oo ........ . 

Far 2-:i.ncll meter ••••• ., .' •••. .;,. ......... ' ........ ' 
For 3 .. 1n.cb. meter' ................ _ ., ....... . 

Per Meter ," 
Per Month' 

$ Z.90: 
.33-
.26 
.21 

2.90 
3.75-
6.00' 

FCfr' lL-ineh. meter ••• ' ............................ . 

)2.00 
17.o(J 
31.00 
49.00 
9$.00 For 6-1n~meter .- ••• - •••••••••• ~-•••• 

'the Minimum Ql.arge v.Ul entitle the eustaner 
to. the quantity: of waterwlUch t.his charge 
v.UJ. purch.a.$e at. the QIlanti ty Rates .. 

SPECIAL CONDMON, 

,lbis 3c:hed\1J.e sb.all be e:t.t'eet1.ve in. J.:1.eu of Schedule N~. SU-l, 
General Me.tered Serviee 3 oZlly- to and incl~ Septembe:- 30~ l!)6T, and 
shall thereafter 'be withdrawn. ' , 

CD), 

(I) 

J 
eI) 

eI) 

eI) 
eN) 
(N) 

(N) 

eN) " 
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Schedule No.. C'N'-lX 

County Tarif't Area. 

TEMPORARY GENE:RAI. MEtERED· SERVICE 

Applic:able to all met.ered wa.ter :service. 

'lhe areas ~ ~tl:ljn Norwalk and .Artesia,P and Vi.cilnty". 
Los Axlgeles Cotmty. . 

RATES -

First 600 ~.ft. or less •••••••••• _ •• ~ •••••••• 
Next l,9OO eu.tt.". per 100 cu~ ............... . 
Next. S,.OOO eu.ft • ., per loo·cu .. !t .................. . 
Over 7,.$00 CIl..tt. .. " per 100 cu .. :tt.. .. ••••••• _ .... .. 

M1nimum Charge: 

For S/8 x 3/4-incb :meter .................................... oo .. oo· .. 

For 3/4~ineh met,er- ........ -.' ................... ' ..... . 
For' l-~eb. lne-ter .................. • ' •• ....... 

For·: l~incl:1·meter . .............. ' ••••••••••••• 
Fen:' 2-inch meter .................... oo ............. . 

For 3-~·meter •••••• _._~ •••••••••••••• 
For 11-i2leb.. meter .................... I ••• ,..V.~: .• 
For 6-illcll. met.er ••• , •••••••••••••. _ •••• , •• ~ 

The M:i.nimam Charge- 'Will ent.itle the cu.staner 
to the q,u.ant:1:ty or water which ~ charge 
will purchase at. the Qn.ant~ty Re.tes. 

Per Meter 
pe:. Month. 

13.00~ 
19'.00 
35.00· 
S:>.OO 

100.00 

(T) 

(N) 

(1') 

ex) 
(-r) 

eI) 

(I) 
(De) 
(I) 

I 
(I) 
eN) 

SPECIAL CONDITION (N)' 
• 

This :schedule shall ~ e:£'teet1ve in lieu or Schedule 'No. CW-l.. I' 
General Y.etered Sem.ee, only to and inelucti.ng SepteInber30" 1967~ 
and shall there.a!ter 'be wit.bdrawn.. eN) 
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Schedule No. CW-2RX 

Ccnmty 'I'ar::i.!'f' Area. 

TEMPORA..."t! RESIDENTIAL FIAT' RA:I'E SERVICE --

Applicable to all. :O.a:t. :rate :re:Jid.entialwater service. 

1he'area,s ~ ~tbin Norwalk and .Artesi.a." and. vicin:S.ty~ , 
Los Angeles County. , 

RATE 

For a single-family re::J1d.en~ umt." 
including premises not. excoocl:i.llg 

Pe%'. se:"V1ce Connect.1on 
Per 'Month 

;;~OOO ::lq~ .. ~ ,area ••.•••••••••••••••••• $ 3-$0' 

SPECIAI. cammON'S 

(X) 

eN) 
(X) 

, 

(~:),.' 

(1') 

I 
(X) 
eI) 

1. the above fla:t. ra.te app~e:J to a 3errl.ce cODIlect1o:1. not' (1') 
larger than 3/4-1neb.· in d.iameter. 

2. Resident.:ta.l serv:1.c::e not.· prov1.ded. tor :iDcve shall be, ~ed 
on a meteHd. basis ~ .. 

3.. I£ either the utility or the euste:ner 30elec::ts". a meter shall 
be installed anriserV'iee provided ~d.er SeheduleNo. C"fJ'-lX,. Temporary 
General Me't.ered Sert1ce. 

! 
(z) 

4. 'l:hi.$ sc:hedule sl:la.ll be e!1:eet:Lve inJ.:teu' or Schedule No. CW-2R~ ,(~) 
Residen'tial Flat' aa.te Serv1ee~ only to and :1Jlclud.illg ~er30" 1967~: f 
and sh.l.ll thcrooi"tor '00. nthdraw.. .. (~)' 


