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. Decision No .• -------
BEFORE 'l'BE PUBLIC OTILlrr~ COMMISSION OF THE STATE .OF CALIFORNIA 

Application of RAILWAY EXPRESS ) 
AGENCY, INCORPORATED, to ine1=ease ) 
intrastate rates andcbarges for. ) 
surface express- sexvice. ') 

, , ) 

ApplicationN~_48373 
(Filed Apr1l5.19~) 
(Amended, May: ·lo.. ,·,1966) 

Pillsbury ~ Madison & SU1:rO by Noel Dyer and 
Dudley A. Zinke, and James C. Inmel:Sen; 
lor applicant. 

Jack K. Miller. H. F. Kollmyer and A. D. Poe, 
for califOrnia Truck1ngAssociat1on, 
Tad Muraoka, for IBM COrporation, i.nterested 
parties. 

J. C. Matson, Paul Clover and Charles Astrue, 
for the COmmission seaff. 

o PIN I ON --..--- ...... '~-

This application was beard and submitted May 4, 1966 before 

Examiner Thompson at San Francisco. Copi.es of tbe application and. 

notice of bearing were served in accordance wi.tb the CoUlZll!ssion's 

procedural rules. There 81:e no protests. 

Railway Express Agency, Incorporated, seeks authority to 

increase rates on California intrastate surface express sbipments •. 

Tbeincxeased rates are contained in applicant~s Class Tariff 18-G, 

Commodity Tariff 37-D and Offic~i Express Classifi.cation 36. All ~f 

said increased rates have been "in effect on interstate traffic since' 

prior to January 8, 1966 and are effective on intrastate commerce in 
" . 

most of the" United States. At the bearing applicant amended its 

proposal to provide that in connection with Class Tariff 18-G and 

Commodity Tariff 37 -D it will file supplements which will bring. all 

rates and cbarges in those tariffs applicable to shipments weighing 

over 100 pounds into full compliance witb . tbe Commission's, minimum 

rate orders. 
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A. 48373 nj -::-

Applicant contends tbat it requires incresses in revenues 
\; 

in order to cope with continued increases in costs result1ngfrcm. 

increases in wages~ beal~b ~nd welfare benef1cs~ railro3c retirement 

and uuet:lployment t-~es, rents~ claim: pnyt:lents on const:ane1y increas­

ing values~ inSU:8nc:e rates~ lXlate=ials' and· suppl::tes~ taxes ether :h.st:. 

: pay.roll~ aud line haul p.:y;ocnt:; to ca::ricrs and .olso as II result of /' 

expenses for Med1e~re. 

The proposec! increa::;.es. in clsss. rDtes Dre spproxiIaately 

three percent aud the proposed comz:x:odity rates m:e approx:IJtBtely ewo 

percent b1gbar tban the present rates. Applicant· est~t:ed that the 

rate inaeases should provide $117 ~389 additional gross revenue. 

Applicttt presented estimates of the results of C3lifo~1a 

intrastate surface oper3tions at presetl": rates and, at the pX'~posed 

rates based upon operat:1ons conducted during the year ended June 30;, . 

1965. Ibe estim3t:cs are shown below: 

RAILWAY EXPRESS AGENCY ~ L~CORPORATED 

Estimated Results of California 
Intrastate Sur£~ce Operatio~s 

(Year Ended June 30;p 1965) 
'. 

Act"..wl ReVenue 
and Expense 

Adjusted to Present Levela 
at 

Present Rates Proposed Ra tes 

Revenue $1,. 996,062 
1/ 

Expenses & Taxes -

Net 

Line Raul Cost "£1 
Deficit: 

$ 

$ 

1 z 929.:z 704 

66.,,358 

312 z815-

246,,457 

$2~043~887 

1 .. 9~9'?706 

$ 94'181 ,. .'. 

6.95 7 374-

$ 401,,19), 

1/ Zx~ses excluding. payments to 
undcrlyillg. ~rrl.erra':£lr08ds for 
line haul C:8'!lsportation. 

$2,.161,.276-

1 .. 94.~~70& 

<! iii S10·· 
~ ~ .. .. 

49S'j374. 

$- 283,,804 

~I Es:im8te based uPO'!l car-foot mile 
£o~la for railroads in ~~untain 
Pacific group. 
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• A. 48373 nj ** 

The est1:mates were made by the same methods snd procedures 

used by applicant in prior proeeedillgs and explained 1n decisions of 

the Commission in said prOCeedings.!/ No contentions were made by IJny 

of the parties which would xeflect unfavorably upon the reliability 

oftbe estimates. 

Ye find tb4t the increases are justified. 

Applicant requests authority to depart from the require~ 

ments of Rule 5-.8 of General Order No. 80-A to the extent necessary 

to make Tariffs l8-G;t 37 -D:t and Supplements 43 and 4> to Official 

Classification 36;t n~ applicable to ,interstate commerce" applicable 

to California intrastate C01llllle1:ce by meaDS of special supplements to 

said tariffs. Rule 5.8(e) provides that when cbangesof the same 

cbaracter are made in all or substantially' all rates in a tariff or 

supplement or on a loose-leaf page. that fact and tbe nature of the 

cbange'may be indicated on the title page of the tariff or supplement 
'. , 

or at the top of the loose-leaf page. All of the rates in Tariffs 

18-G aud 37 -D are increased rates so that fact may be designated on 

the special Supplements to said tariffs by the- appropr1ate s~l pre­

scribed in Rule 5.8:(c). With respect to Supplement No. 43. all of the 
i 

changes therein .are designated by: -the appropriate symbols. In Supple-
. -. 

ment No. 45~ the symbol ,.x" is used to denote that the cbange in 

rating on :aluminum towers represents an-increase in rates except on 

'B-roadcastiug aud Receiving Towers S.U. in Sections. Tbe General Order 

does not provide a symbol whicb would denote acbange in rste..s of this 

cteracter. Section 491 of the Public Utilities Code provides. that 

whenever a change is, proposed in any r8 tes or cla ssifica tion a tten­

,tion sball be directed to such cbange by some cbaracter to be desig.­

nated by tbe Commission. We find thst the use of sucb syz=l>ol :tn 

Supplement No. 45 is reasonable aud is necessary. 

17 Decision No. 69240 <!ated June IS·, 195$ in Application No. 47396. 
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Aw 48373 nj * 

Applicant requests authority to make the increased rates 

and cbarges effective on ten days' notice.. Tbe record shows that 

operat1ons under the present rates .ere at a 'loss. There were DO 

protests and the same. rates have been effective oninterS1:8te 

commerce and on intrastate commerce in other states for some'~ time. 

In the eironnstances we find that tbe establishment of the rates to' 

be effective on ten days r notice is justified. 

We concludetbat tbeapplieation should be granted ... 

ORDER 
~--"""1IIIIIIIjIo 

I.T IS ORDERED that: 

1. Railway Express Agency, Incorpora ted, is autborizeo to 

establish the increased rates proposed in Application No. 48373 and, 

in the esublisblnent of said rates, sbsll comply with the require­

ments of Dec1s1~n No-. 31606, as amended, in Cases Nos. 4246" 4808: and 

5432, by increasillg any rate lower than' the established· minimum rate 

for tbe transporUlt1on of shipments weighing' more chan 100 pounds up 

to tbe level of. said mininn.Jm rate. Tariff publications authorized to 

be made as a result of the order herein 'fIJIJy be made effective not 

earlier than ten days after tb~ effective date bereof on not less 

than ten days' notice to the Commission and to the public. 

2. Applicant is authorized ~ establish the .:I.nereased ra tes 

provided for 1n paragraph 1 hereof by the issuance of special supple­

ments to its. tariff 18-G, Tariff 37-D and Official Express Classifi­

cation 36 wbich shall clea:ly state t:bereon exp1sXlBtionsof the 

changes in rates applicable to California int:rastate commerce. In 

the establishment of the- ratings in Item 2650-A of Supplement 45 to 

its Official Express Classification 367 applicant is authorized ~o 

depart from the requirements of Rule 5 ... 8 of General Order No~ 80-A in 

order to use the symbol ''X'' to c:leD.ote the cbanges in' that,item. 
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A. 48373 Dj * 

• • r # I ' .. I, « 

3. l'be autbority herein g:ranted sball expire unless ;exercised 

within ninety days after the effective date of this order .. 

The effective date of this order shall be ten dsys .~~ter 

the date bereof ... 

Dated at __ &!.:l __ FrEm_..;,e..;,~;.;· ~ ___ .-l' California, this 1..*7-0:. ., 
day of __ S_EP_T_E_MB_E_R_' __ -,_ 1966~ ....... , 

,. 

Co::m:1s:;;!.oner :P~ter E..1t.1tche ll..be1ng 
l'lec:¢:::~':'lly ~b:e~t., di~!lot. :participate 
fcthed1spOs1t.1on ot t.h1s·proeee~. 

" ,.' 
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