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Decision No. --..t7_1w·2S~4;A..... __ _ , n Dlel~~:I'l ~,:C~uj~lJ" . 
BEFORE TilE PUB.LIC urn.ITIES COMMISSION OF tHE S'IA'XE OF CALIFORNIA 

In the Matter of the Application of ) 
AN'I'HONY R. ALVES~ VIRGINIA I. ALVES~ 
his wife J DE VERE 'WILI.!AJ."1S;, and l".tAR.Y 
L .. WILLIAMS,. his wife ~ doing business 
un<ier the fi.J:m name and' s~le of 
vILtAGE VIEW UTILrrIES,. for a Certifi
cate of Public Convenience and Necessi~y 
to Construet a Public Utility Water ) 
System. at Oakhurst, in Madera County, ) 
and t~ EstabliSh rates for Service. ) 

------------------------------~) 
OPINION 
~--- ......... --- ...... ~ 

Application No. 48224 
(Filed February 2 J 1966) 

This application, filed by Anthony R. and Virginia I. Alves, 

husband and wife, and DeVere and Mary L. vli11iams, husband aud wife, 

all doing business as 'Village View Utilities, requests a certificate 

of pt.lblic convenience ."1ud necessity to construct a pt.lbli~ utili'Cy 

water system. :in the eoc:mu:o.i'Cy of Oakhurst, Madera Cooney J and t~ 

establish rates for service. A Commission staff report J bereby 

incorporated ~ tbe record as Exhibit No.1, presents tbe results of oS 

review of the app1ieation and of a field investigation made !n 

connection therewith. 

Toe area to be certificated i:s identified as Madera Cou:ty 

Tract No. lS8~ Village View Terraees~ The total area is approximately 

19 aeres, subdivided into 39 lots aver.agitlg lS~S25 square feet. '!be. 
. , 

smallest lot is 11;,000 square feet and' the largest is 26~OOO square 

feet. Some of the lots will be sold f1as isu and others withho:.es 

constructed. The terrain slopes apwa=c from State Highway 41 and 

~e traet is owned. by the applicants" who are developing the sub-
. ' 

division and wbo will operate the water system since they live,~ the 

area. 
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Oakhurst business houses and residents obtain water from 

individual wells. There is no publicly owned water system in the 

tract area although two utility water systems are located a mile 

away and a mutual water company serves within three, miles of Oakburst. 

A copy of -the application was sent to each uti.lity and no prot:est 

bas been received. 

The source of water consists of three wells with a total 

capacity of 25 gallons per minute. Tbe wells are to, be supplemented 

by a 43,840~gallon steel storage tank to be located on ~e: ~igbest 
"1'" 

sro1.:nd in the subdivision. It is estimated that in the eve:·~t· of a 

power failure, ~ full tank should be able to supply tbe system for 

about four days - assl'lming .a daily use of 280 gallons per Cf.l,stomer. 
I 

The water supply is not sufficient to serve more. than the 39' lots 
. . . 

and 8 fire bydrants in the requested serv!ce area. An appli.cation 

for a water supply permit has been filed with tbe YJ.3dera County 

Health Department. Applicants have been adVised that the application 

appears to be in order but tb~ issuance of a permit will be deferred 

until the system is construct~d. 

The applicants have estimated that it will cost $44,740 

to construct the water system. The staff estimate is $30,000. The 

water system will be financed from personal resources of the appli

cants. They do not ,propose to mortgage the water' system facilities 

or to obtaiu capital, by means of assessment 'bonds • . . 

-2- . ' 
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The followhlg rates have been reqaested:i' 

Mo~thly Q~tity Rates 

First 500 
Next 1,000 
Next 4,500 
Over 6,000 

c'~.ft. , 
cu.£t~, 
cu.ft .. , 
cu.ft., 

Annual MinimamCharse 

or less ••••••••••• 
per 100 cu.ft •••••• 
per 100·cu.ft •••••• 
per 100: cu.£t •••••• 

For 5/S x 3!4-incb meter ............. , .. 

:Per Meter 
Per Montb. 

$5.50 
.50 
.40 
.30 

Per. 'Meter 
Per 'Year' 

$-72 

Per Servi~eCom1~ction 
Per Year··' 

Annual Residential Flat Rate Service 

For a single-family residential 
unit) including. premises •••••••••••••• $72 

Applicants t proposed rates appear reasonableexeept. for 

toe aDnU3l minimum charge of $72, which is not consistent: with 

applicants t requested morithly charge of $5.50 for 1:he first 500 

cubic fee~. '!be $5.50 monthly cbarge will be retained, and the 

~:i"1imum. charge reduced to $66.00. '!he applicants intencl to meter 

all services but did nOT; propose a rate for fire bydrants.~In, . 

view of ~ circumstances a rate of $2 per month per hydrant' will 

be establisbed. 

At1:aehed to the applicati.on as Exhibit H is an estimate 

o~ annual revenues and e-...cpenses based on 100 percent occupancy. 

'!"'a.e .;;:pplicants estiIlulted gross revenoe of $:>,320 appears to be 

=~olis~ic since it is based upon water usage reported in 1964 by 

a ne~rby utility. Applicants .a:e aware that there will be los~e$ 

du:iDg 1:be <!eve lopm.ent: period. The financia 1 report filed by the 

~pp1.:r.c3nt:s shows:assets of over $750,000 and tb3t they wi.ll be able 

to ~bso~b th~ operaeing losses du:tng the initial years of opera~ion. 

-3-
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TbeComcission finos that: 

1. Pttblic convenience and necessity require the construction 

of a water system to serve the certificateo area requested by 

~pplicants. 

2. Applicants t water supply is ac1equate for the" area to be 

served but will not pemit unlimited fu~tr:e expausioninto: additional 

~reas. 

3. An .application for a water supply permit has been filed 

w!.th the Y.:aderoil County Health Department. '!be permit will be issued 

as soon as the water system is completely installed. 

4.. '!'be rates and cbarges authorized herein are reasona'Ole 

acd for the foreseeable future will not produc~' in excess of s 

r~asoD,ab1.c rate of return on ap!>licants' investment in utility pl:::nt. 

5. Appliea::.ts b,z".1e the fwtlcial ability to construct ·anci 

op2r~te a wate:: system to serv'e 1;be requested certificated· area. 

6 to The facilities proposed to be. installed will conform. to 

tbe requirements of Gener~l Order No-. 103. 

7. Appli.eants should ~dvi.se this Comtnission of an:y' signifie.a=.t 

dif:e::ences between the system as platu'led and as aetu:tllyconstrueted. 

S.. A proposed :i",i'tial clcp:eciationrate of 3 perce:lt' is ~eason-

able. 

The Commission concludes, that the app11cotion $bou!dbe 

granted to the a-tent set forth 1:1 t:'le o:der to follow. A' ,public 

hC.3ring is not neccss.ilry. 

-4-
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ORDER - - - --- -.-. 

IT IS ORDEr..ED that: 

1. A certificate of public convenience and necessity is': 

s:ante<i to applicant:;~ authorizing them to construct a public 

u~ility water system to serve an area known as Village View Terrac~s. 

de:;ignatec as Madera County Tract No. 158 as delineated on the map, 

Exhibit D-2, a~tached to the application. 

2. Applicants shall not extend service outside the area 

ccr~ificated berein without furtbar order of tbe Co!llI1lission. 

3. Applicants are autborized to file, after the effective 

date of this order, the schedules of rates set forth :tn.Appendix A 

to this order, a tariff service area· map clearly hdica·ting, the 

boundaries of the certificated are~, appropriate general rules, and 

co~ies of p::inted forms to be used indealins. with eustomers. Such 

filing shall comply with General Order No. 96-A and'the tariff 

schecules shall become effective ontbefourth day after the: da::e of 

4. The authority granted herein shall expire unless the 

de~ignated tariff sheets are filed within One year aftertbe effective 

date of this order. 

·5. vlith1n ten days after service is first fu:r:nished to the 

pu~lic c.nder 'Che au'Chori~ granted he'rein~ spplicants shall file in 

't1:11:; proceeding. written notice thereof to this Commission. 

6. Prior to the cicte service is first ft.n:nished to-the public 

under the authority granted herein» applicants. shall install a bydro

p:leu:nat:ic t...~ and booster pump sufficient to mintain a normal 

ope:ating pressure of not less than 25 psig. at all serv-lce connections. 

H:t:!lin ~irty days after such facility is :tnstalled~ applicants shall 

file a w.citten report with this Commission, showing . the details· of the 

manner in which tb~ requirement: of this paragraph basbeen.accom-

plished. 
-5-
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7. Frior to the date service is first furnished to: the pub1:i.c 

under the authority granted herein, applicants shall comply with 

the requirements of the Madera, County Health Department fora water 

supply permit and submit written notice thereof to thisCOmmis.sion. 

8. Applicants sba 11 prepare and keep current the system.' map' 

required by paragraph I.lO.a. of General Order No~ 103. Within 

thirty days after the water system is placed in operatZon under 

the authority granted herein, applicants shall file with the 

Commission two copies of such map. 

9. For the year 1966" applicants shall apply a depreciation' 

rate of 3 percent to the original cost of depreciable plant. Unti.l 

review indieates otherwise, applicants sba 11 continue to use this 

ra\:e. Applicants shall review their depreciation rates at intervals 

of five years and whenever a maj or change in depreciable plaut occu:s. 

Any revised depreciation rate shall be determined by: (1) subt'ract

inS the esthlated future net salvage and the depreciation reserve 

from the or!gfna1 cost of plant; (2) dividing the result by the 

estimated remainixlg. life of the plant; and (3) d1v1dingthe quotient 

by the or1g1n.al cost of plant. !be results of each review shall be 

submitted, promptly to the Cocm!ssion. 

The effective date of this order shall be t\-,7enty days ,after 

the date bereof. 

Dated at Los .A.tzgclea , California, this qt t ~4oV 
SEPTEMBER day of _____________ :) 1966 • 

• 

~o'dl!l!.ss!:~n~l' h'to~ to. m't'¢h'o.l!. *ntg 
~;.(.';.o~lY ·e.bseb~. ~tel:'ot ·l)..'U-t101~\. 
~" .~~ ~~~t\~0!1 ~ iM:S ~~~ -6-
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APPLlCABIUTY 

APPENDIX A 
Page 1 of 5 

Sehed.~e ~ro. lA. 

Applicable to all metered. service furnished. on 3n aml'IlaJ. basis. 

The are~ mOt..'n as Village View Terraces" and vicln1ty" located in the. 
eem:mm.ity or Oakhurst" :~er3. County. . 

Monthly Quantity Rates 

Per.Meter 
Pe:t"Month 

~t 500 eu.!'t. or les:;. ...... ' ........................ ' $5.50' 
Next 1,,000 eu.tt." per 100 eu..!t. ................... SO 
Next 4,,500 eu.!t." per 100 eu~ft. •••••••••••••••••• .40 
Over 6,,000 eu.!t., per 100 eu.tt. ...................... .30 

Annual Y.L1n1mc:m Charge: 

For 5/8 x 3/h-inch meter .......................... . 
For 3/L.-:i:leh meter •• -.- ..... - ••• - - • - -. .......... - • -~, 
For l .. :tn.c:h.., mc.1ier ••• ~ ....... ' ••••• e._ ........... . 
For l~:i.neh. meter •••• ,_.~. ___ ........ _ •••• , .... . 
For 2-l.r1eb. meter ' •• ~.' ............ ' .......... _ ...... . 
For 3-meh. m.eter ..................... ' e" ............. ; •• 

For 4-in.c:h. met.er ••••••• '.' ••••••••••••••••••• 

Per Moter . 
Per Year . 

The AnnuaJ. Minir.lur.t Ol.arge will entitle the . customer 
to the ~tit:r o£ water e~eh month which one-twel!tb. 
or the a.mxu.al m:tn.imtu:' ... ebarge will purchase at· the 
Y.onthly Quantity Rates. 

(Continued ) 
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SPECIAL CONDMONS 

APPENDIX A 
Page 2 o~ S 

Schedule No. lA 

.ANNUAL G:El.'ERAL METERED SERVICE 
( Ccntj,nued) 

1. The annual min:imulr. charge applies to service dUring t):xe 12-:nonth 
period eom:nencing Ja:nuary 1 alld. is due in advance. If' a: permanent. resident 
or the area has been a customer or the utility ror at least lZ months~ 
he ma:::r eleet,. .3.t the begi:rming or the calenc:lar year,. tQ:.,pay prora.ted roini
:m:l'I\ ehal'ges in ad.v~ce at. interv'als or less t.han one year (mon'tbly,. 
bi:non~ or quarterly) :in accord8nce with the ut.ility's e~tablishcdbill
ing periods for water used in excess or the monthly allowance under the 
annual minil1nlm charge. When meters are read b:1monthly or quarterly, the 
charge will be computed by doubling or tripl:ing,. respectively,., the' 
nwrit>er of cubic reet to which each block rate is applicable on a monthly 
basis. 

2. The opening bill for metered service,. except uporiconversion !'rom 
:nat. rate ~erv:i.ce, shall be the established 'annual min:iJnwn c:hargcfor the 
:service. Where initial service is established a.:f.'ter the first day of a:r:r 
year,. the p¢rtion or such. amn:.a.l charge applicable to' the current year shall 
be d.etcr:nined by multiply"'.tlg the al'm:ual charge by one three-hundred-six'ty
fif'th (11.365) of t.he number of days rC!maining in the calendar year. '!he 
balance or the payment o~ the initial annual charge sb.aJ.l be credited against 
the charges: for the succeeding a:m.ual period. If' service is, not continued 
for at least one year after the date or initial SCMCe,. no rel"und o:tthe 
init1.al a.nnu.aJ. charges sh.a.ll be due the customer. 
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APPENDn A 
Page Jof S 

Schedule No. 2AR 

ANWAL RESIDENTIAL FI.A.T RA'l'E SERVICE --

.A:PPLICABn.ITY 

Applicable to .aJJ. fla:1:. ro.to. rcsidenti:JJ. wa:tcr sorvice· fu,..~e<i on an 
axmuaJ. 'basis. 

TERRITORY 

":the area kno-.m. as Village View Terraces", and. vicinity" located in the 
community of Oakhurst." Y~era. C01mty. 

RATES -
For a. s'ingle-:f'~ resid.ent.ial 'Ordot." 
ineludtng prem1$ea ••••••••••••••••••••••••• 

For eacll add.it.ional s"5.ngle-!~ 
residential tIni t. on the same' premises 
and served. !rom the ~e service 
eO%l%lcet.ion ..... - ••• - • - ......... -...... _ .•••• 

S?ECIAI. CONDITIONS 

Per Service: Cormeetion 
Per Year 

36.00 

1.. '!he above flat. rates apply to service cormections not larger than 
one· inch In d.i.a:lleter. 

2. All service not. cove!"Cd by t.."le above classifications· shall be 
!'c..""nished only on a. metered. b3.:l13. 

3. F~ serv1ce covered. by the above cl.a.s~i!ications" 1£ the utill.ty 
or 1:.he customer ~o elocts" a meter ~hall be insta.11ed and the service pro
vided U%lder Sc)lcdUle ~;o. lA" Annu.al General l1eteredService",e£fe¢'t.1ve as 
of the 1"1..""St d:J.y- of the follOWing ealenc.ar mont.h. ~oJhere the na.t rate 
eb4rge for a' period. has 'b<!cn paid. 'in adv:mec", re!Und of· the prorated 
d:i!'!c:-ence between such !'lat. rate pay:r.ent and the m~ meter ch.lrge for 
the. s.'l.."I\C period. shzU.l be ma<!e on or before that dJJ.y. 

(Cont.inued. ) 
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APPENDIX A 
Page 4 or S 

Schedule No. 2AR 

ANNUAL RES:IDENTIAL FIAT RATE SERVICE 

SPECL;x. CO!IDITIONS-(Ca::tc1.) 

11'. The ·annual :nat. rate eharge 'applies to service d.uring ,t.h.e 12-month. 
period.com:n.encing Jan~ 1 and is due in advance. It oil per.nanent. resident. of 
the area. has been a customero£ the ut.Uity for at. least. 12 :nont.bs~ he mIlY' 
elect~ at the beg.1Ming of the calendar year, to pay-prorateci. nat. rate 
charges In advance at. :intervals of less than one yetJr (montb.J.y ~ 'bimonthly , 
or quarterl~') in accordance w.i.th the utility's; esta'bli.5hed. 'billing periods. 

5~ The openin; bill for flat. rate· service shall. be the. established 
a:mual flat. rate charge '!or the service. Where initial service- :1.s established 
a...."'ter the £irzt day o£ arr:r year, the portion of such annual charge applicable 
t.o the C1lX'rent year shall be determined by multiplying the annu.aJ.cha.rge 
by one "three-hWlCred-sixty-fif'th (1/36$) of the n'Umber o£ day'$', rema.ining :in 
the calendar ye3%'~ The ~ce or the payment of the initiaJ. armual charge 
:shall be credited. agai:l.st. the ch.lrges £or the succee¢ingan:c.ual period. It' 
service is not. contlnued £or at. leas.t. one year .a.fter the date o~ init.ial 
$ervice~ no refwld of the initial annual charges shall be due the customer. 

• ,I . 
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APPI.ICABILITY 

- , 
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APPENDIX A. 
Page S of 5-

Schedule No.5 

POBLIC FmE- HYDRANT SERVICE -

Applicable to all £ire hydrant service .furnished to Dl'Imieip.a.li Ues I' duly 
orga:oized ~""e districts and other politieaJ. subd.ivisions .01: the State. 

'!be .area know as Vlllage View Terraees"and vicll'lity, located:in the 
eommunity or 03kh:\lrs,t.1 It.a.d.era County. 

Per Month 
,-

For each. ~drallt .................................................... " . $2 

SPECIAL CONDITIONS 

1. ·For water delivered for other than fire protection. purposes., eb.a:'ges 
shall be" :na.d.e a.t. the quantity rates 'QD.der Schedule No. lA1Annual General 
¥.e'tercd Servi.ee.. -

2'. Reloea:t.io:l 01: a:rry hydrant shall be a.t the expense of the party 
requesting reloea:t.ion. 

). ~e hydr<lllts shall be at.tached. to the utility t sd1.stribut1on, m:ti.ns 
upon receipt 01: proper authorizatiQtl trOnt the -appropriate '~liC'- authority. 
Such authorizat.ion- .sh:lll. design..:l.te ~e ownership". 'type ~d. the size o£ hydrant 
and the speei....f'ic locat.ion. a.t which each is to be ic.stalleci. 

4. The ut.ility wUl zupply only such water at· such pressure as may: be 
ava:Ual:>le from. time to t.lm.e as a. result ot'its nOl'2r.al operation o£tbe- system. 


