Decision No. __'ZJZS‘L | o gggﬁg%&i
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ),

ANTHONY H. ALVES, VIRGINIA I. ALVES,

his wife, DE VERE WILLIAMS, and MARY _

L. WILLIAMS, his wife, doing business '

under the firm name and style of Application No. 48224
VILLAGE VIEW UTILITIES, for a Certifi- (Filed February 2, 1966)
cate of Public Convenience and Necessity ' - :
to Construct a Public Utility Water )

System at QOakhurst, in Madera County, )

and to EZstablish rates for Service. J)

OPINION

This application, filed by Anthony H. and Vixginfa I. Alves,
husband and wife, and DeVere and Mary L. Williams, husband and wife,
all doing business as Village View Utiliti'es, requests a certificate
of public convenience and necessity to construci: 3 public ﬁt:‘.lity
water system in the commumity of Oékhufst‘, Médera Comnty, and to
establish rates for service. A Comnission staff report, hereby
incorporated in the record as Exhibit No, 1, present‘s']‘ the results of 3
review of the épplicat:‘.on and of a3 f:{eld‘ investigation made in |
connection therewith. | | -

The area to be certificated Is i&entified as Maderz 'County-
Tract No. 158, Village View Terraces. ’rhe total area is aéproic:z'.mately\
15 acreé'»., subdivided into 39 lots averaging 15,525 squaré feet. The ‘_
smallest lot is 11,000 square feet and the Ia::geSt" is _26,000 'sqx:are- ‘
feet. Some of the lots will be sold "as is'™ and others witf:x ‘homes
constructed. The terrain slopes upward from State H:u{g'hway' 51 and
the tract is owned by the applicants, who are developing the sube
division and who will operate the water System since tﬁey live in the

arede.
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Oakburst business houses and residents obtain water from

individual wells. There is no publicly owned water sys;tem- in the .
tract area although two utility water systems are located a mile
away and a mutual water company serves within tbree miles of Oakburst.
A copy of the application was sent to each ut:.lity and no pz_:'ot:est
has been received; . |

The source of water comsists of three wélls with a total
capacity of 25 gallons pexr miﬁute. The wells are to be supplemented |
by a 43 840-gallon steel storage tank to be located on the highest
grownd in the subdivision. It is estimated that in the eve':xt of a
power failure, a full tanlc should be able to supply the' system for
about four days - assuming a daily use of 280 gallons per customer.
The water supply Is not sufficient to serve more than tbe 39 lots
and 8 fire hydrants in the requested service area. An applicat.:.on’
for a water supply permit has been filed with the Madera County
Health Department. Applicants have been advised that the application
appears to be in order but thp Issuance of a perm:'.t w:l'.ll be defer*ed
util the system is constructed

- The applicants have estimated that it wﬁl cost:‘.Sé.lo,MOj
to construct the water system. The staff estimate is $30,000.  The
water system will be financed from personal resources. of the appli-
cants. They do not Propose to mortgage thé water systenm facilitieé

ox to obtain capital. by means of assessment ‘bonds.
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The following rates have been requested- ‘ |

?er Meter :

Pexr Month:.
Monthly Quantity Rates g |
First 500 C3l. ft., or less o.oooocoooo‘ $5¢50
Next 1,000 cu.ft., per 100 cu.ft...... «50

Nm 4 500 Cu...t., per 100 Cu. fto.oooo ' 040 ’
Over 6,000 cu.ft., per 100 cu. ft...... .30

“Per. ‘Metér'
' Per Year: .

Annual Minimum Charge | SO
For 5/8 x 3/4~inch meter $—7'2; o

Pe.. Service Connection
Per Year -

Annual Residential Flat Rate Service

For 3 single-family re..,iden ial X
unit, lacluding premises ..ceescesccses $72

Appl:.cants proposed rates appear reasonable em:cpt for
tae anpual minimum charge of $72, which :.s not cons:‘.sten.. wi th
applicants’ requested zonthly charge of $5.50 for the f:‘.rst 500
cubic feet., The $5.50 monthly charge will be retained and tﬁe -
zinimum charge reduced to $66.00., The appl:.cants mt:ena to. meter ‘
all services but did not propose a rate for fire hydrant,. \ _,m :
view of the circumstances a rate of $2 per month per hydrant will
be established.

 Attached to the application as Exhibit B is an cstimate

0% annual revenues and expenses based on 100 percent occupancy.

The zpplicants estimsted gross revenue of $3,320 ‘appears" to be
zeglistic since it is based upon water usage zeported in 1964 ;by

a acarby uwtility, Applicants axe aware thot there will be lcs
du:.-ing the development period. The financial report f:x....ed by the
appiicants shows assets of over $750, OOO and. that they wﬂl be a‘ble
To obsoxb the operating losses during the initial years of Operggzon.

-3
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The Commission £:.nds that: |
5 1. Public convenience and necesszty require the construct:.on |
of a water system to sexrve the certificated area requested by
...pplxcants. ‘- o _
2; Applicants' water supply is. adequate fox. the area to be

sexved but will not permit unlim:.ted fu"m:e expansion :I.nto addn.tional

2rcas.

3. 4n spplication for a water supply permit has been filed

with the Madera County Health Department. The permit will be Issuved
as soom as the water system is completely installed
4, The rates and charges authorized berein are reasona ble
ard for the foreseceable future wzll not produce‘-:l'.n excess of &
reasopable rate of return on applicants' :.nvestmen" in u..:.ln.ty pl...nt.
S. Applicants have the financial ability to construct -and
op2rate 3 watex system to sexrve the requested cert:.ficated area.
6. The facilities proposed to be installed- will conform to
the requirements of .General Order No. 103. |
7. Appllcants should advise this Conmi.s‘s-:l’.on’ of any sig'nificant
differences between the system as planned and as actually constructed.
8. A proposed initial depreciation rate of 3 percent 'is reason-
able. | | | | |
The Comm..ss*‘on cone udes that the °pp1:!.cation shou_d oe
gracted to the extent set forth in tie order to fol..ow. A puol:.c

hearing is not necessary.
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IT IS ORDERED that: _ ‘
1. A certificate of public convenience and necessi:y'is?
gzanted to applicants, authorizing them to comstruct a public

utility water System.to serve an area known as Village View Terxaces .

designated as Madera County Tract No. 158 as delineated on the map,

Exhibit D-2, attached to the application.

2. Applicants shall not extend service outside the area
cextificated herein without furtherx orderfof the Commission.

3. Applicants are authorized to £ile, after3the‘effe¢tiv¢
date of this oxder, the sébedules.of xates set forthviﬁ.Appéndix[A_
to this order, a tariff service area map clearly_Indicatingjtbé
boundarles of the certificated aréa,_abprOpriéte'éeneral‘fuiéé, and
copies of printed forms to be uéed in?deaiing.with customefs. Such
£iling shall comply with Genmeral Order No.. 96-A and t:hé tariff
schecules shall become efféctive on the fburgh day after the e ¢f
£1ling. | o |

4. The authority granted herefn shall expzre unless tbe
decignated tariff sheets are f£il el within ome year after the effect;ve
date of thic order. o

5. Within ten days after service‘is,first‘fu:ﬁished to the
pudlic vnder the authority granted herein, cpplicants sbéll‘filejin
this proceeding written notice thereof to this”Comﬁissioﬁ;'

6. Prior to the date sexrvice isAfirst.fu:nished-topthe public
wacer the authority granted herein, applicénts.shall-insﬁalira hydre-
paeumatic tenk and booster pump sufficient to maintazn a norma;
cpexating pressure of not less than 25 psig.at all gervmce conncctzonor
Within thirty days after such faczlzty is 1nstalled applicants shali
file a written report with thisrCommission, shcwing the details of the

manner In whica the requ_rement of this paragraph nas been.accomr

plished, -5




7. 7Prior to the date service is first ‘fu-.m:’.shed‘ to the public
under the authority granted herein, applicants shall comply with
the requirements of the Madera County Health Department fof a water
supply permit and submit written notice thereof to thié ' Commissibn.
| 8. Applicants shall prepare and keep current the syst'en;f map
required by paragraph I.1l0.a. of General Order No. 103.. Withih
thirty days after the water systenm is placea in operatién uder
the authority granted herein, -applicants sﬁall file w:Lth the"
Commission two coples of such map. | o |

9. For the year 1966, applicants shailiapply a"depre‘;:iation :
rate of 3 percent to the orizinal cost of deprec:tabie pléht‘.‘ Until |
review indicates otherwise, applicants shail contiaue to use this‘
rate. Applicants shall review their dépreciat;’.on réﬁes_ at intervals
of five years and whenever a maj or- change in depreciable pla’ﬁt‘ OCCUrS.
Any revised depreciation rate shall be determined by: (1)' subtﬁ:écc-
ing the estimated future net salvage and the 8epr¢ciatidn resérve
from the orizinal cost of plant; (2) dividing the result by the’
estimated remaining life of the plant; and (3) dividing the quotient
by the original cost of plant. The results of eécb review shall be
submitted promptly to the Commfssion. -

The effective date of this oxder shall be twenty days «aftef

the date hereof. | | |

Dated at Los Azgeles , California, this _Z 0?-‘*’ |
day of SEPTEMEER | , 1966. |

Copmissioner Potor X. NIteholY, befug
RAAATSARLY abieht, Q12 2ot partiolipate
IR Ui QAEphsivien ©F MR Proeveding,
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Schecdule Yo. 1A
ANNUAL GENERAL METERED SERVICE

APPLICASILITY

Applicable to all metered service furnished on an anmual basis.

TERRITORY

The area known as Village View Tcrraces, and vicinity, located in the.
cammunity of Qakhurst, Madera County.

RATES I
Per Meter
Per Month
MontthA Quantity Rates |

First 500 cu.fte OF 1ESS scecveccnceeces e $5.50"
Next 1,000 cu.ft., per 100 ctefte cecvev... ssssssses - »

Next L,500 cu.ft., per 100 cu.cffe ceevrecccwns coione 0
Over 6,000 cu.ft., per 100 cu.fbe coicrccerccvnneee. «30

Per Mcter . .
Per Year

Amual Minimom Charge:

For 5/8 x 3/L-inch MEYEr cecececcscessavsccsscascas $66.00
For 3/L-3inch MCLer ecececsacns . . 82.20
For Ieinch meter cecececssccrvecncnacnsonrecs 11520
For 1A-inch meter eeeceeseaacs cevossmsencacas 186,00
FO:.‘ z-inCh meter '..;-'oo-0-.---:‘---»-----.--.- }261&000
For 3-inch meter cescsssreress U438.00
For L-inch meter cvc.c..- U . 6).;8.00

The Aanual Mindmem Charge will entitle the customer :
to the quantity of water each month which one-~twelfth
of the azmal minimur: charge will purchase at the
Moathly Quanti‘ty Rates.

(Continued)
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APPENDIX A
Page 2 of 5§

Schedule No. 1A

ANNUAL GENERAL METERED SERVICE
(Centinued )

SPECIAL CONDITIONS

1. The annual minimum charge applies to service during the l2-month
period commencing January 1 and is due in advance. If a permanent resident
of the area has been a customer of the utility for at least 12 months,
he may olect, at the beginning of the calendar year, to pay prorated mini-
mum charges in advance at intervals of less than ome year (monthly,
bimonthly or gquarterly) in accordance with the utility's established bill-
ing periods for water used in excess of the monthly allowance under the
amual ninimum charge. When meters are read bimonthly or quarterly, the
charge will be computed by doubling or tripling, respectively, the '

aunder of cubic feet to which each block rate is applicable on a monthly .

2. The opening bill for metered service, except upon conversion from
flat rate service, shall be the established annual mindmum charge for the
service. Where initial service is established after the first day of any
year, the portion of such annual charge applicadble to the current year shall
be determined by multiplying the annual charge by one three-hundred-sixty-
sifth (1/365) of the number of days remaining in the calendar year. The
balance of the payment of the initial annual charge shall be credited against
the charges for the succeeding ammual period. If service is not continued
for at least one year after the date of initial service, no refund of the
inftial annual charges shall be due the customer. :
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Schedule No. 24R

ANJUAL RESIDENTTAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rato regidential wa:t.er somce mmished on an
annua.'l. basis. i

TERRITORY

The area Icncwn as Tillage View Terraces, and v::.cm:.ty, located in the
community of Cakhurst, Madera County.

RATES.
" Per Service Connect:.on
- Pexr Year -

For a siagle—-family resideatial Unit,
ﬁc:'uding pmsea CR A BN R N A

For each additional single-family
residential unit on the same premises
and served from the same service
connectionl ceccevenas corrsenranrnrrscss

SPECTAL CONDITIONS

Y. The above flat rates apply to service connections not l.a.rgw than
one inch in diameter.

2. All service not covered by the above class:_f.‘icat:xons shall be
furnished only on a metered basis.

3. For service covered by the above classifications, if the utility
or the customer 30 elccts, a meter shall be installed and the service pro-
vided under Schedule No. 1A, Ammvuval General Metered Service, effective as
of the first day of the following calencar month. Uhere the flat rate
charge for a period has been paid in advance, refund of the prorated
difference botween such flat rate payment and the minimum meter charge for
the same period shall be made on or before that day.

(Con. ixmed)
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ANNUAL RESIDENTIAL FIAT RATE SERVICE

SPECTAL CONDITIONS-(Certd.)

4. The anmual flat rate charge applies to service during the l2-month
period commencing January 1 and is due in advance. If 2 permanent resident of
the areax has been a custémer of the utility for at least 12 months, he may
elect, at the beginning of the calendar year, to pay prorated flat rate .
¢charges in advance at intervals of less than one year (monthly, bimonthly -
or gquarterly) in accordance with the utility's established billing periods.

S. The opening bill for f£lat rate-service shall be the established
anoval flat rate charge for the service. Where initial service is established
alter the first day of any year, the portion of such anmual charge applicabdble
to the current year shall be determined by multiplying the annual charge
by cne three-hundred-sixty-£ifth (1/365) of the number of days remaining in
the calendar year. The balance of the payment of the initial annual charge
shall be credited against the charges for the succeeding annual period. If
service is not contimued for at least cme year after the date of initial
service, no refund of the initial annual charges shall be due the customer.




A L822L GH

 Schecule No. S
PUBLIC FIRE EYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to mmicipa!ities > dnly‘
organized £ire districts and other political subdivi;ions .of the State.

TZRRITCRY

The area known as V4llage View Terraces, and v:.c:.n:.ty, located in the o
community of Oakhurst, V»adera County.

RATE

FOT ea.Ch hydrant .Q..-..-..o---o..-.‘..'.(-.v..t.-.‘.-t---.‘ . ‘

SPECTAL CONDITIONS

1. For water delivered for other than fire protection piuj:bses; charges
shall be made at the quantity rates under Schedule No. J.A, Annual General
Metered Service.

2. Relocation of apy hydrant shall be at the expensc of théupa:rty ,
requesting relocation.

3. Fire hydrants shall de attached to the uwtility's distridution mains
upon reccipt of proper authordization from the appropriate public authority.
Such authorization shall designate the ownership, type and the size of hydran’t
and the specific location at which each is to de installed.

L. The utility will supply only such water at such pre'ssure as may be
avaflable Lrom time o time as a result of its normal operation of the system.




