
'·e' 

Decision No. 71.31.1. " 

BEFORE 'mE PUBLIC tTnLlnES COMMISSION OF mESTAIE OF CALIFORNIA . 

In the Matter of the Application ! 
of, SOU'IHERN CALIFORNIA GAS COMPANY 
under Section 1002, of the Public 
Utilities'Code.fora certificate 
that publicconvenience,:.and' neces­
sitY"requ1re- 1:he exercise of the ) 
rig:t.ts and pri vilegesgr<lntedby, " ) 
O:tiinauces Nos. 385· alld~'465 'of· the ,) 
eo'm.ty of Ventura ~ Cal!fonda~" ) 

App1icationNo.' 48646 
Filed ..July,21z. 196&; 

.Amended August z3~l966 

OPINION: 
--~---.-.-.-

Southern California Gas Company requests a certificate ~f, 

public convenience and necessity. in two areas identified:, as "A" and 

''!-'' on the map attached to. the application, as Exhibit 'i>~ to exercise . 

the rlghes and privileges- grantedi:by the' County of Ventura~ 
, • . r' ,. . 

California, in two-franc~se ordinances permitting the 'installation ~ 

maintenance, and use of a gas distribution. and transmisS!0t.f:system ' 

in the public highways of the urU.xicorporated area· of' sai~ ~o~ty.',· 
I' , ';,' :, ' 

'The franchises, copies- of which, are attached' to/the appli-
'( . . 

cation as Exhibit' A, were granted by eb.e 'County in accordance, with 

the Brousht~ Act.' Ordinance No., 385' was. granted: for atebn of 
• • • i", " 

40 years, effective July 13, 1944, and Ordinance No': 465 was' granted 
.' 

for a term of 40 years ~ effective July 27, 1951. 

Decision No. 37519' (Applic:atiou'No.2629&) on November 28, 

1944, authorized' applicant to exercise the rights.andprivileges <?f 

Ordinance No. 385 for the transportati()n,. transmission; ariel 'exchange 

with and sale to Southern Counties cas Compan~.of California of ", 

natural ga;. Decision No. 46514 (APPlicatioti:Nt>. 32696) on 
". ' 

Decemberll'~ 1951,.' authorized applic:a.nt to. exercise the rights and 
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?=ivileges of Ordinance No. 465~ sul:tject to, the condition that' 

applicant not use the certificate for the distribution of' natural 

(;~ in Ventura County without first having obtained authorization 

of· the Commission. Hcreto:ore~ Sou.thern Counties Gas Company of 

California has been the sole public utility distributor of natural 

oaswithin the County of ·Ventura. 

Tl::.e ::Wo are2S for which ~pt>liea.nt req~estsa c~tificate . 

currently are within the' service territory of Southern Counties,; Gas 

COtx:Pa':ly of California. However, au-thority to- change the intercompany 
" 

bo-xo.dary of these affiliate compauies has been reques.ted: by, said / 

eOQ?anies in concurrent advice letters. 

Applicant states that development of.a number of housing 

\:.racts is cc:rently ur:.de= 'way in the western portion of Los. . Ac.geles 

Co~nty <!nd 'the eastern portion of Ventura,;,County in the· gene:t:'al 

\~cinityof the Ventura Freeway. One of the developments overlays ' 

~'b.c exj.sting intercompany bOu:ldary be~een applicant aner Soutller:l' 

COl.lnties G.9.s Com?8'D.Y of California. Fut\lre traet developmen.ts may 

.1.1so dO so. In the area herein being considered the intercOmpany 
, ,"', 

bocndaxy coincides witb. the boundary line .between Ventura County 
.. 

and Los Angeles County. this 'boundax-y was established, in 1955·wi.'len 

t~e:e was no indication of the develoPQen~ uow taY~ng?lace •. 

Because of the cu..-rent development i:lthe area!t ,applicant 
.: 

.rt:lcl :S¢uthern Counties Gas Comp.QUy of California have made a study to 

~te~.c what changes !.n the intercompany bounc1arymust'be made in 

order to a.::b.ieve the most logical and. effieient: servie~ totbis 

z~er~~ ~re.:t, <!tlC to avoid having different portionso£'~ siilgle 

'!:=.oct serv~ by ~ifferent ga:; utilities. at diff~rent rates. 

'Xl:e are.;:s inVentttra Cou:.ty m.:rked "An znd ")3." on 

~.hibit B' are isolated from Southern Cot:nties Gas Company' o.f 
California's existitlg operating and, service faeilitiesbymountainous 

, , ' . 
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terrain .:lud there is no natural gas service at present except: for 

two small farm taps from a transmission line of ' applicant in 

Area '~tf. Trausfer of areas frAn and "'E" from Southern Counties Gas 

Company of California is logical in that prospective natural gas 

custotters will be in closer proximity to the opera tiug: ,and,service 

base of applicant than to that of Southern' Counties Gas Company of 
California. !his will facilitate general maintet'lauce on'the distri­

bution system, meter reading and customer contacts, including the 

making. of customer service' ealls.. Furthermore, assuming current', 

rates,. the transfer of the service are~s wiil resultiu 'tl:le great 

majority of future custom.ers paying for natural 'gas service at lower 

rates. Both of the existing farm-tap customers will pay at appli­

cant's lower current rates for natural gas service. 

Applicant does not state' the costs it: incurred' in obtaining 

said franchises, but it stipulated that it will not claim a value for 

the franchises and certificate of public convenience and necessity in 

excess of the actual cost thereof. 

We find that public convenience and necessity require the 

exercise by applicant of the ri8h.ts and privileges granted in the 

franchises by Ordinance No.. 385 and Ordinance No. 465 of the Board, 

of Supervisors of the County of Ventura to distribute natural gas in ' 
, .' . 

areas "Aft and ''an shown on the mapatt:ached, to the'ap;lieation' as 

Exhibit B.. 

'Ihe ,certificate of public convenience' and necessity "issued 

herein is sUbject to the followingprovis1ons of law: 

1. The Commission shall have no power to: authorize the 
eapitaliza~ion of the franchise, involved herein or' 
the certificate of publ:'c convenience and :leces­
sity~ or the right to own, operate or enjoy such 
fr.:mchises or certificate of public convenience and 
necessity in excess of the amo~t (exclusiveo£ any 
tax or annual charge) actually paid to the State or 
to a political subdivision thereof as the c~:tder­
ation £or the issuance of such franchises, cert:Lfi­
cate of public cOIlvenience and necessity or right., 
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2 .. the franchises involved b.ereit:. sh&11 never be given 
auy value before any court or other public .o.uth01:­
ity in any proceeding of any character in excess c.:: 
the cost to the grantee of the necessary publication. 
and any other sum paid by it to-tile municipality 
therefor at the time of the acquisition thereof. 

ORDER 
-~---

l:T IS ORDERED that a certificate of pu.blic convenience and 
, , , 

necessity is granted to Southern California Gas Company to- exercise 

the rights and privileges gr:antecl by the County of Ventura by , 
'" 

Ordinance No. 38S. adopted June 13. 1944: and by ordinance No. 465. 

adopted" .June 26. 1951. to distribute' natural gtis in. the areas, 

identified, as "Aft and n:s" on the map 'a etaebed to the appl:t~tion as 

Exhioit,B. 

The effective date of this order shall be the date, hereof. 

Dated at, 'to. AneW ' • California::J' this ,,' #~' ' 
day of, __ S_E_PT_E_MB_E_R' __ "1966. 

President' 
. " .. 

• ,',1"," 

, ,',' , " :'Georp '-G~ Grover 
Commiss1one,f': " " 
presen~,b\1t.' not.:' vot1lll .. ·;, 

comm1ss1on~;;:1'et~r,E .. ;~~<:hell: :bOing 
neee=~ly;abseZl't';';:'d:1'd~:Dot,~1C±pat. ' ," 
1n:th&·d1spos1tion ." o"r:''thu:j,rOceed1ng.< ' 

, "'. ,'" ,'.' . ,',' .;J~ ,,>.' '," .' . , 
.:/,.' ".',,' .. 

-4-


