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BEFORE THE PUBLIC UTILITIES COMMISSION OF THB S‘IA'I'E OF CALIFORNIA

Dec:'.sion' No.:

'I.n the Matter of the Application of )
Icﬁgif: SOUTHSIDE WATER U'I’%I.ITY a g . o
ornia corporation, for a ‘ ' No. .
certificate of public convenience ) %ﬁgog;ngo. 1[9’223?3 )
and necessity to ext:end its water ) ENRL A
\ system.‘ a ; T

OPINION

By this applicatioo, Tahoe Southside Wafer 1 Utility, a
California corporatiom, requests a certificate o:VE“ pu‘bli’c’ conw}en:ience
and necessity to construct an extension of its facﬂ:f.ties in El
' Dorado County. - |

Applicant, whose capital stock is soled.y ‘méd by'

Mr. Frank Globin, was serving 189 metered aa:xd 1, 232 flat rate |
services ar the end of 1965. All but about a dozen customers are
within the newly ineorporated c:l.ty of South Lake 'Iahoe.' 'rhe |
utility s undepreciated utility plant at the end of the year amounted '
‘to $996 951, and its 1965 gross revenues were $199 652. ‘There :Es no
'direct relationship between applicant and the Bofmam Company of
Concord California, developers of Pioneer V:Lllage. : |

Reqpested Servi.ce Area

Appro:dmately two-thirds of the area. for which a. certif:.—
cate is requested is known as Pioneer V:.llage. It is outs:[de the
cn.ty of South Lake 'I‘ahoe and 1s not contiguous to any portion of
the utility's existing serving area. 'l’he boundaries of the area B
are: proposed Al 'I.'ahoe Boulevard- Highway 50 freeway, 8 roadway |
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knovn as Ploneer ’rrail;- and the city bounda.rj.' , ‘The" i’ioneer-:*Viliage -
development contains approximately 95 acres nltimatelyj to be sub-
divided into approximately 444 residential lots. oﬁi;-,} the first
portion, Pioneer Village Unit No. 1, containing 101 lots is ‘
presently wnder development. The one-third a.rea not in ,the Pioneer'
Village development ‘subdivision 1s not. yet being deve.-'.!.‘oped_‘.w‘

Tahoe Sierra Water Company,. a pubiic 'ntility,- also
furnishes service in the same general area. Its nearest serving
area is within the city and contiguous to applicant s requested
area. By letter received July 25, 1966 and- here'by made a part -of
the recoxrd, the president of Tahoe Sierra Water COmpany informed

- the Commission that his utility has no objection to 'rahoe Souths:.de
Water Utility s application. | |
. Production Facilities

- Applicamnt has t:wo sources of water. One is Co'.l.d Creek
1ocated about 2 miles south of the city, with a claimed right to .
over 1,900 gpm. Assoclated with this source is 8, 000 000 gallons
of reservoir capacity. The other source J’.s a well of 1 200 gpm
capacity in its serving area. Applicant is in the processv of
coupleting construction of its 19-inch transmiss:.on main along
Pioneer Tra{l from the impounding reservoir to a 3 SOO OOO-gallon
: concrete lined reservo:’.r near State I.ine. 'I'h:.s nain is designed
to be the backbone of the water system When this main and asso=-
: c:.ated booster pumps are :I.n full operati.on, the use of the util:.ty s
well will be diminished to possibly a standby basis. x
Facilities for Extension

Water is to be delivered to the planned subdivision
directly from the 19-inch trznsmission mafn, Distribution facili-
ties for Unit 1 are to comsist of approximately Z,SQOZ‘feeti of
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2-inch and 4,200 feet of 6—inch dipped and wrapped IO-gauge welded
steel pipe. The lZ-inch main is to serve Unit 1 as a transmission
main as well as all of the other units in the development Single
and double service pipes will be installed to lot 1ines. The
double services are planned to be 1 inch in diameter branching to
two 3/4-inch service conmections to serve :.ndividual lots. The
s:.ngle services wt.ll be 3/4~inch in diameter. Six standard-type :
fire hydrants are to be installed throughout the tract The water
system designed to serve Unit 1 appears capable of furnishing
adequate service and conforms with this Commission s General Order
No. 103, "Rules Governing Water Sexvice Including Minimm Standa.rds

| for Design and Construction .

Estimated Plant Costs

As of June 1966, final bids had not been received for
the construction of the Unit 1 portion of the system. Applicant 's
engineer estimates the cost of the distribution facilities £o be
$41,300. Applicant has estimated an addit:.onal cost of $3 700 to
cover tying into the transmission wain, valves » underground vaults
and otherx miscellaneous items Allocation of a portion of the cost
of the 12-inch ma.in to Uanit 1 would result in 3 cost of in-tract
facilities of less than $300 per customer, a reasonable_ -amovnt in
the 'rahoe area. ‘ | | S |

The entire $45, OOO estimated cost of the facilities,
exclusive of the 19-inch transmission mains, will be advanced 'by
the developer of Pioneer Village, with refunds to be made In
accordarce with Section C.2, of appl:.cant s main extension rule. |
Effects of Proposed Financing for Main ‘Extension

The tabulation which follows compares the ‘percentage
relationship. between advances for construction and net plant on a

recorded and pro'-forma basis as of ,Decenx_ber 31, 19_65_-,, ,shouldv




the Commission author:f.ze applicant to serve. Pioneer Village
No. 1: ’

..  Pro. Forma
Recorded ‘ .
. 12/31/65 Pioneer Villa& :
Net Plant s, 41 $819 451

Advances for Construction 238 922 - 283 922

Percent Advances to _ S
Net Plant - 30‘..8‘7. . 34 6'7..

As can be observed in the forego:'.ng -tabulation, the |
'rat:!.o of advances to met plant on a pro forma basis refle«-t:.ng the ‘
extension to sexrve Pioneer Village Unit No. 1 :f.s well below the |
50 percent’ limitation set forth in Section A. 2 2 of appl:.cant s
main extension rule. Refunds on present and proposed advance
contracts should pose no financial problem for: th:’.s ucility.

A review of applieant's J‘.ncome statenent\ as. shown in the -
1965 annual report shows that cash funds generated from operations
amounted to $S9 »996, providing more than a:nple coverage for the |
$12, 654 of refunds on applicant's outstanding ‘»_ advance contract\s_
during 1965. e R P
F:.nancial Stability

Applicant s capital structure as of December 31 1965 as

~ shown in the 1965 annual report is as follows~ h l‘

‘Debtv o - Amount o Percent,”-"".
Short-'l‘erm Note Payable - Dne 10/25/66 | ‘$100 OOO '26".‘”67."

:.quitv Capital o

. Common Capital Stock ‘ o 119, 367',” .

' Capital Surplus’ ‘ L 393_;-", }
'Eaxned Surplus - - 156 360

o ‘Total. Equity Cap:.ta.l | , 376, 6255_;‘7 73,6

' Total Capitalization 12/31/65  $376,625 100. 07.

'rhe balance in the earned surplus account :‘.nd:.cates that'f »

the utility's operations have been profitable.‘ A.'Lso, the debt- :

him
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equity ratio shown in the above tabulation indicates considerable

additional borrowing capacity should. the need arise for plant

expansion.

Rates, Revenues and Egpenses

Applicant has requested that its rates presently on file
be made applicable to the area for which certification is requested
herein. The average annual revenue and expense per customer xn the |
requested area is expected to be comparable with that now'being
experienced in applicant s present service area. Service is
planned to be furnished primarily on a flat rate basis._'”

After the application.was filed, the Commission s staff
made an investigation. A4 copy of the staff report dated Angust 15,
1966, is hereby incorporated in this record as Exhibit Not 3.

The Commission finds that:

1., Public convenience and necessity require that applicant
construct and operate the proposed system.

2, Applicant possesses the financial resources to construct
end operate the proposed system. |

3. Applicant s proposed water production facilities and
distribution system, onm the basis of the design outlined in
Exhibit No. 3, should provide adequate water service;' _.

4, Applicant's presently effective tariff schedules are
fair and reasonable for. the services €o- be rendered in.the areas
certificated herein. - |

The Commission concludes that:

1. The application should: be~granted as set forth in the
ensudng order. |
- 2. Applicant should file rures, standard forms and other

taritf sheets as needed to define the conditions of rendering
public utility service.
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The cextificate hereinafter granted shall be subject to

the following provision of law: |
The Commicsion shall have no 'power' to authorize
the capitalization of this cextificate of public
convenience and necessity or the right to own,

operate, or enjoy such certificate of public
comvenience and necessity in excess of the
amount (exclusive of any tax or annual charge)
actually paid to the State as the consideration
for the issuance of such certificate of public
convenience and necessity or right.

A publ:f.c hear:.ng is not necessary

IT IS ORDERED that:

1. A certificate of public convenience and aecessit? is
granted to Tahoe Southside Water Utility _authorizing_- it to
construct an extension of its pu'bl:'.c utility water 'Syste:affaci.li-:
ties to serve Pioneer Village, containing about 95 acres«;" tegether'
with the area lying between Pioneer Village end the ertginal city
boundary to the northeast and the area between Pioneer Village and
the Pioneer Trail to the east, as shown on Exh:!’.bfts l and 2. |
attached to the *pplication. _

2 After the effective date of this order applicant may'
file revised tariff sheets including rev:.sed tariff service area
maps to provide for the application of 'I.ts present tariff schedules
to the area certificated here:.p. Such«fa.ling shall comply. w_ith
General Order No. 96-A and the revised tariff ’sheets shallbecomc
effective the fourth day after the date of ‘filing. .The author:’.ty _
granted herein shall expirei unless the designated"' tar:[ff sheets -
are filed within one year after the effective date of this erde*.j ,

3. Within ten days after service 1s fi.rst furm.shed to the |
pudblic under the authority granted herein, applicant .»hall fﬂe

in this proceeding written notice thereof
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4, Apﬁlicant shall prepare and keep current the " system map
required by paragraph 1.10.a. of General Oxder No.. 10311}5 -Within
thirty days after the water system extension is plece&“?in oi:ere-“
tion under the authority granted herez’.n, applicant shall file
with the Commission two cop:[es of the map. :

The effective date of this order shall be twenty days
after the date hereof |

Dated at ___ S Prancixo __, California, this 2“77.‘" <
day of Q75 CuURER ) -

CoomIssIonexrs .

Comi sionor FL2iam K. Bennotf.. bomg _
necessarily abseant, <id not. participate‘ -
1n f.he d:.spo.,ition ot this procooding. :




