Decision No. 71314

BEFOSE THE PUBLIC UTTLITIES COMMISSION OF TEE STATE OF CALIFORNIA

Application of R. W 1AND COMPANY,

2 California corpon.t:’.on, for approval ,

of disposition of property through

sale of water production and d:.stribu Application No. 48611
tion: facilities to the CITY OF: (Filed July 12, 1966)
STOCKION, a California Mumicipal

Corporation, whick joins i.n sa:.d .

applicaticn. ‘

OPINION

R. W. I.and ' Company. (seiler) ‘and \C'L'ty of ‘Stockton ('buyer)'
request authorization for seller to sell and’ transfer its water
system to the C:’.ty ‘of Stoclcton- |

Seller on December 31 1965, had 383 active service ‘
connections by which it served water to resz.dential customers at.
flat rates and to a school at metered rates in a serv:[ce area
located entirely within the city limits of buyer. .

On May 26, 1966 seller and buyer entered :’.nto an
agreement, a Copy of which :t.s attached to the application as
Exhibit 1, prov:’.ding ‘for the sale of the watex, system -and. other
assets of sellexr used-in: publ:rc ut:i‘.ln.ty service :Ln .'I.ts service
area. The agreed purchase price 'I.s $120 000 :!'.n cash adgusted for

’ ‘o.he following: (1) Prepayments made by customers are to be
‘deducted from the purchase pr:tce° (2) 90‘71 of customer accounts _
. receivable on the date of closing wh:r.ch bave been accrued less* o
than three months pr:'.or to the date of clos:.ng are to, be added
to the purchase price- and (3) Buyer will pay for additions and
H betterments mzde to- plant between December 31 1965 and closing
- date. o ' '
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Seller's annual report' to‘ tb.is Comission'for the yea'r
1965, hexeby mcorporated as a part of this record by reference, -
shows as of the end of 1965 util:.ty plant :.n sexvice in the amount
of $128 813.25, a reserve for depreciat:.on of ut:.lity plant of
$18,392.24, advances for construction amormt:.ng to $52, 881 31, ro
contributions in aid of construction and 0o cnstomers' depos:.ts. |

Seller agreed in Exhibit 1, that prior. to close of
escrow, it would purchase, or acqnire at its own expense, all
outstanding water main extension contracts applicable to 1ts |
service area so that neither buyer nor seller w:.ll be under any
responsib:z.lity whatsoever to make payments to th:.rd part:.es for
the previous installation of water facilities.

. The application states ‘that the transfer of seller s
water system to buyer is in the interest and’ for the benef:.t of
the publ:.c because said system will be interconnected w:.th other ‘
facilities presently owned by buyer to prorvide- (l) an interchange |

of ‘water between seller s existing system and another water systcm,

(2) addi +ional suppl:.es of water for domestic uses, (3) standby
aad emergency supplies of water for fire protection purposes

. .(4) protect:.on against the effects of electrical outages, and

(5) incre.zsed reliability of. water service.
We f£ind that:
1. The terms of the pnrchase agreement adequately protect

tbe interest of customers and refund contract holders ..n depos:.ts'

i and advances for construction.

2. Buyer has the ab:.l:.ty to acqu:Lre and onerate seller s

' water system without interruption in service.

3. Seller s dedicated a:tca of semce is ent:.rely w:.th:.n

. the boundanes of 'buyer.
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4. TUpon tlxe consummation of the p_roposed’? transfer seller' :
will no longer be performing public utility service in this area.

5. Subject to the cond:.t:x.ons set forth in the order wh:.ch |
follows, the proposed sale and transfer w:t‘.ll not ‘be adverse to the
public interest. . , ‘

We conclude that the application should be granted as -

prov:.ded by the following order and that a publ:l’.c hearing is: not
necessary. ' R ?i

ORDER

T IS ORDERED that: . «
1. Wz.thin one year after the, effect:’.ve date of th:l.s order, |
R. W. Land Company may sell and transfer to the City of Stockton o
the properties referred to herein, substantially in accordance
with the terxms descrn.bed in the agreement attached to the applica: ‘
tion here:.n and desa.gnated as Exhibit 1, but subgect to the
conditions of this order. , | |
2. Before the transfer of its water system a.ssets, seller
shall refund all advances for construction and shall return to
customers any refundable deposits made to establish- cr_ed:.t or
shall deposit a sufficient sum of money in escrow with a aﬁitable
bank, trust"company or other l::'.censed escrow agent, with eacrow
n.nstruct:.ons for payment of the refunds of depos:.ts and of
extension - agreements a2s they become due, and shall file a copy of
said escrow agreements, or a statement that a..l deposits and
advances bave been refunded, w:.th the Comn:.sszon within ten daya o
thereaftcr. ' - o B
- 3. With:.n ten days after the date of actual trans..er, o
seller shall file in this proceeding written notice of tbe date of
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éransfer, the date upoﬁ which buyer‘ shall have assumed \operat:'.'on |
of the water system authorized herein to be transfetred and'a
true copy of the instrument or instruments of transfer which may
be executed: to effect such transfer. |
4. TUpon compliance with all of the cond:!.t:.ons of th.'i.s order
seller shall stand relieved of all of its public utility o'bliga-
tions, except refunds of advamnces for const:uetn.on and deposits,
in the area served by the transferred system ‘and may discentiﬁue'
sexvice concurrxently with the commencement of service by 'buyer.

The effective date of this order shall be twenty days

~ after the date hereof . | " N o \
. Dated at San Francisco . Celiferdia,_'this', s

‘day of SEPTEMBER 1077,

Coxmissioner William M. Bennett, being

necessarily absext, ¢id not participate.
in tho disposition of; T.hi.... proceeding.

- Commisslioners




