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BEFO!m l'BE P'OBLIC. UTII.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of R.. w'" lAND COMPANY~ ) 
~ C-:llifornia eo~ri!t:[on:. for;lPProva1 ) 
of dis2ositionof property through ) 
sale of water production and c1.istribu- ) 
tion' £ac:Ui.ties:: to the CI'IY OF .. · ), 
STOCIcrON ~. a california Munic1pBl. 
Corporation:. which joins in said ~ 
application.- .' ~) 

OPINION _ .... _--- .... 

Application No .. 48611 
(F~led .July -12:.1966) 

R. W. Land Company (seller) and City of -Stoekton (buyer) 

request authorization for seller to sell and,transfer its water 

system to the City of Stockton. 

Seller on December ,31, 1965:t had 383- active service 
, , 

" 
co~ctio1lS by which it served"water to residential customers at . .', 

flat rates and to a school at metered rates in a service- area 

located entireiy within the city limits ·of buyer. 

On May 26, 1966, Se11er .m.d buyer entered: !nto an 
..., ' . . 

. ,. . .. 

agreement:t a copy of' which' is . attached to theapp-liea.tion as 
.', '. . . 

Exhibit 1, prOvidixlg.:for the ~le' ~f .the water,.systemand· other 
, .:(' 

..assets of seller used-in:public utility service in: its service . ' . .:. ',. . 

area. The agxeed purchase" pr1~e is" $120 ~ 000 in cash adjusted- for 
t '" \' " ;' 

. tb.~. following: (1) Prep~ts~de by ~t:ome~s are to be 
" . 

dedu~ted from the purchase price; (2) 901. of customer ace'ounts 
,I;" t 

receival>le on the ctate of elos~ which b..avebeen' accrued . less'~ • 

than three months prior ·to the date of 'closing are- to be, .added 
. . 

to the purehase price'; and (3) Buyerwill·.pay'· for add1ti:onS: and 

betterments m.;!de to . plant between December S1~ 1965, and Closing' 

date. 
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Seller's -annual report -to this Commission for ':tbe year 

1965~ he:teby incorporated as a part of this record by referet1ce~ 

shows as of the end of 1965- utility plant :in service in _the amount 

of $128~813.25, a reserve for depreciation of utility plant ·'Of 

$-lS~392.24~ advances for construction amounting to· $52,8S1.3~, no 

contributions :£:n aid of eonstruction and -no customers' deposits- .. 

Seller agreed, in Exhibit 1, that prior' to close of 

escrow, it would purchase,. or acquire· at its own expens~,. all 

outstanding water main extension eontracts applieable tO'its' 

service area so that neither buyer nor seller will be under any 

responsibility whatsoever- to ~e payments to- th.l.rd" parties for 

the previous installation of water facilities. 

'!he application s;tates that the, transfer of seller"s 

water system to buyer is in the intereS-tand for the benefit of 

the, public because said system will be interconnected with other 
t ." 

facilities presently ~ed by buyer to provide: (1) an interchange 

of water between seller's existing. system and another water system, 
- -

(2) addi-:ional supplies ofwate:r for domestic uses, (3)'standby 

=d emergency supplies of water for fire, protection purposes,­

(4) prot~ction against the effects of electrical outag~'s-~ and , ' - ' 

(5) ,increilSed reliability, of: water service. 

We find ,that: 

1. !he terms of tbe purchase agreement adequately protect 

the interest of customers and refund contract holders in . deposits· 

~d advances for constructio~ 

2. Buyer has the abi~ity to acquire and operate seller's 

water system without interruption; in service_ 

3. seller's dedicated area of service is ent,irely within' 

the boundaries of buyer .. 

" . , 
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4. Upon the consummation of the proposed transfer seller 

will no longer be performing public utility'serv-lce in ,this area. 

S. Subject to the conditions set forthin,the order which ' 

follows~ the proposed sale and trans,fer will not be adverse to'the 

public interest. 

We conclude that the application should be grsnted as 

provided by the following order and;, that a public hearing is not 
, ' ' 

necessary. 

o RD E'R ... _-- ....... 

IT IS ORDERED that: 

1. Within one year aite,r thel,effective date of this order~ 
, 'i, ' 

R. W. Land Company may sell and transfer to the City of Stockton 

the properties referred to here1n~ substantially in accordance 

with the terms described in the agreement attached. to the applica­

tion herein and designated as Exhibit t~ but subject to the 

conditions of this order. 

2.. Before the transfer of its water system assets~, seller 

shall refund all advances for construction and shall return to' .. 

Customers any refundable deposits made to establish credit or 

shall deposit a sufficient sum of money in eserowwith a suitable 

b.ank,. trus.t company or other lieensed eserow agent ~ with escrow 

instruetions for payment of the refunds of deposits and of 

extension·agreements as they become due ~ and 'shall file a copy of 

said escrow agreements~ or a statement that all' deposits and 
, 

advances have been refunded,.' with the Commission within ten days , 

thereafter. 

3. tilithin ten dayS' after the date of acttu11transfer~ 
seller shall file in this proceediDg written notice oftbe date. of . 
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transfer. the date upon which buyer shall have a.sstmledoperation 
" 

of the water system authorized herein to be transferred~ and' a 

true copy of the instrument or instruments of transfer which may , 

be executed: to effect such transfer. 

4. Upon compliance with all of the conditions of '"this order. 

seller shall. stand'relieved of all of its publicut:Llity'ooliga­

tious. except ref=ds of advances for construction and deposits. 

in the area served by the transferred system and may discontinue 

service concurrently with the commencement of service' by ,buyer. 

The effeetiveda.te of this order shall be twenty days 

after the ::: ~:eOf. SanFrand:!cO • c41ifO~".thiS ~. 
&Lyof _S_E_?'!_.EM_SE_R ___ -l, 

Ccmm1sa1011er W!ll13:l M. BcIlllett.. be1::g: 
necessarily ~bse=t.'~1d %lot participate 
1l2. 'tJlo ~Uspos1 tic: o!'; this proceed1ll&. 

ent 

·C01iIIDisiioners 


