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Decision No. ___'71325 T nﬂlﬂlNAl e
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF cax.xrom" |

In the Matter of the Application) L R PI
of SOUTHWEST GAS CORPORATION ) Application No. 48750
for Authority to Issue. Shares ) Filed August 29, 1966

of. :.ts Common Stock L

)
).
J

OPINION :
This is an application ‘for an order of the jc_::onnnissioz; ;
authorizing Southwest Gas Co:poration\ to issue And' ‘sell not‘ to
exceed 1, 000 shares of its common stock hav:x.ng an aggregate par
value of $1, 000 under the terms of a Qual:x.f:x.ed Stock Opt:.on Plan.;':‘
The appln.cat:.on shows that on January ll, 1965, the o
company*s shareholders approved a Qual:.f:.ed Stock 0ptzon Plan
intended to meet the requirements of Sect::.on 422 of the :rnternal |
Revenue Code of 1954 as amended by the Revenue Ac" of 1964
Appl:.cant states that on Apr:.l 27, 1966, :.ts Boaxd of D:.rectors
granted Dav:x.d A. Griffiths, Manager of Industr:.al Sales,
stock option in the amount of 1,000 shares of its common tock
at a price of $22L 25 per- share, be:.ng 100% of the maxkot value
on such date. |
Infomat:.on available to the Comm.ss:.on :.nd:.ca.tes
| that applicant will have need for the $21, 250 of equ:.ty funds '
€0 be der:.ved from the exercise of such opt:.on and that ""t, ‘
will use sa:.a funds to finance part of n.ts cap:xtal costs. ‘

The Commission has cons:.dered th.xs matte:: and f:.nds

that: (1) the proposed issue of common stock under tho L




| Qualified Stock Option Plan w:.ll not be adverse to the publ:.c - -
interest: (2) the money, property or labor to be procured or"'
paid for by the issue of the stoc}c here:.n authorn.zed :.s '
rea.sonably required for the purpose spec:.f:x.ed herc:.n, and (3)
such purpose is not, in whole or in part reasonably chargeable
to operating expenses or to income. On the bas:x.s of these '_ |
findings we conclude that the appl:xoat:.on should be gra.nted.

.A public hearing is not necessary. | _ |

In :x.ssu:.ng ocur order he.re:.n, we place appln.cant and

its shareholders on not:.ce that we do not regard the mmber
of shares outstandn.ng, the total par. va.lue of the shares nor :
the . dn.v:xdends pa.:.d as mea.sur:.ng the return appl:.cant should be
allowed to ea.rn on :.ts investment in plant and tha.t the |
author:.zatxon here:.n given :.s not, to be construed_ as a _£:.nding

of the value of applicant's stock or. properties nor as

mdzcata.ve of amounts to be :.ncluded in proceea:.ngs ‘fox the

detem:.nat:.on of . 3us" and rea...onable rates.

IT IS ORDERED that: o

| 1. Southwest Gas Corporata.on may grant an opt:.on .
pursuant to its Qualified Stock Option Plan cover:.ng not to h |
exceed l 000 shaxes of n.ts $1 par value common stock at $2l 25

pe*" share: net to appl:ucant, and may Lssue such shares upon. the

exercn.se of said option. o
2. Southwest Gas Corporat:.on may dsgue a greater or
lesser number of shares at a greater or. lesser pr:.ce than
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author:.zed in Paragraph 1 hereof in the event any adjustment _
in :.ts cap:.ta.l:.zat:.on should occur as contemplated by Artn.cle x _
of its Qual:.ﬁed Stock Optn.on Plan, a eopy of. wh:Lch n.s attached o
~ to the apphcatlon. | S

3. Scut'h'est Gas Corporatxon shall use the proceeds
from the sale of such shares to finance cap:.tal costs.

4. Southwest Gas c°rporauon ‘sha.ll‘file w;th rfthe '
Commission a report, or reports, as requi’red by General Order‘
No. 24=B, Wha.ch order, :.nsofar as appl:\.cable, is hereby made’ a.
part of this order. | ' '

S. The effect:.ve date of this order :i.s +the c'iate

this day of

Dated at _» California,
77K SEP&?M'EEﬁ ,

‘ Ccmnissioners o

COmnis..ioner w:u.limn M. Bennct?.. being
necessarily absent, a4d not part...cipato
in tho di.sposiuon or thia proceeding.




