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Decision No. 71349 ‘ |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of THE PACIFIC TELEPEONE

AND TELEGRAPA COMPANY, a corporation, L

for authority to increase certsinm _ , |

PRIVATE LINE SERVICE rates and charges Application No. 48250 .
applicable within the State of (Filed Februvary 11, 1966)
Czlifornia. : o S

Application of THE WESTERN UNION - _ ‘
TELEGRAPH COMPANY, =2 corporation, for : S ‘
an order authorizing it to increase Application No. 48293
certain intrastate rates aund charges ; (Filed Maxch 8, 1966;
applicable to Private Lime Service Amended May 16, '1966)
within the State of California., 3 g e

A. T. George, Pilisbury, Madison & Sutro, by '
G. H. Ec%chazdt andg{r w. Odgers, for The -
Paciiic Telephoune elegraph Company,
appiicant. | o

Soon M, Scorce, for The Westerm Unfon
leiegrzph Company, applicant.

Howard J. Tyler, for Scantlia Electronics,
corporated, protestant.

E. 4. Westphal, for Bey Alarm Company and
Western ﬁIam Association, protestants.
Mrs, Phyllis I. Dalton, for California State
Michael R, Dorais, for California Newspaper

:olishers sociation, protestant.,
Harold J. McCarthy, for the Comrission staff.

These applications vwe:‘f:‘e co:‘:sol‘.-.'.c_';ar:ed and heaxci" be_fpre- » |
Exzminer Gillenders at Son FrméiscO‘ on May 2% aml'_‘g?.S, 3‘-_966"" *"nd
were submitted onm the latter daf.;e. Copieé of the applicatio:;%s ':a.;-zd
;hé notice of hearing were served in accordance w:.tn the Cozﬁr@is‘-‘f -

, : . 74
cion's procedural rules. There are five protestants.”

L/ Since submission, 15 letters. generally protesting the elimfna-
- tion oI clock~hour scheduies. bave been received. SR
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Applicant, The Pacific Telephone and Telegraph Company,”

| requests authority to increaseﬁcertain private 1ine‘service'rates
and charges; The proposed rates and charges are estimated to
result in an annual revenue increase of approximately $1,291,000.
The rncreases requested are primarily in prxvate—line teletypewriter
channel and teletypewriter machine rates. Pacific also proposes the

‘establishment of channel terminal charges in 1ieu’ofvloca1 channel

.charges for interexchauge and interdistrict areaichahnels and the
adoption of“V-H*mileage measurements for all priVatteine services.
Certain minor changes in installation charges, monthly charges and
connection charges are also proposed. Based on- separated results |
of operation for the year 1965, Pacific~estimate3athat the‘rate'of
Teturn for private-line services will be 2. 86 perceut ‘Erhibit 1
shows that for the year 1965, Pacific estimates that its results '
of intrastate toll private line operations, including the effects :
of the increases requested herein and the increases authorized by
Decision No. 70248, dated January 18, 1966 in Application “'
No. 47895 (Telpakb will produce a 4f99 percent rate of-regurn.
Applicant, The Westerm Union-Telegraph Company;_r

requests authority to increase certain rates and charges which
axe basically identical to those requested by'Pacific. western
estimates that the proposed increases would increase its annual
revenue approximately $300,000. Western estimates. that its
California intrastate operations will Stlll be conducted at a

. deficit, but that the annual loss will be reduced to approxxmately'

$820,000 if the proposed Tates are euthorized

2/ Sometimes hereinafter referred to as 1="ec:’.f:Lc..

-3/ Sometimes hereinafter referred to as Western.
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A witpess testifying*on behalf of the WeSternlAlarmf
Association and the Bay.Alarm_éompany stated'thatdthe‘objection of
the Association went to Pacificfs'request to~doubie'the'instaliation
chaxrge for iaterexchange drops.“Ihe'proposed schedule'would:onfy‘
apply to new customers.- Dur‘ng cross-examinatzon, it deveIOped that
except for the item of drop charges, the net result of Pacific s
proposals would be a reduction in the total b1l to the Bay'Alarm
:pran:”- . o ‘ L

A.witness:testifiing for Scentiin Electropicsfstatedfthat .
whiie Pacific was requesting an average increase of‘7‘percent‘end
Western was requesting an averagedincrease of 32.8 percent oversli,
Scantlin's billicg under the proposed rates would result in a
-17.3 percent imcrease by °ac1fic aaxd a 58 percent increase by ,
western. Scantrin uses 100 speed channels for data transmrssron
on a 2-hour basis from Pacxfic and. the same service on a clock-* -
hour basis from Western. It was the'witness s position that the“
applicants' claim that intrastate rates should be comperable to
interstate *ates is m_sleading. He produced two exh:bits to |
suostantiate hxs position. ‘

A.witness for Pacxfic testrfled that compardbility
between interste*e and intrastate rates (for clockvhour servmce)5g f
did not mean comparebility of rate 1evels but ref erred to the B
form of the service offerlng.:‘ | o

| | - A witness for the Celifbrnia State Librery‘*estified'
thzt she was concerned that the proposed increases would have an
adverse effect on public library sexrvice in Calmfornia._ Four
cooperative library systems usrng prrvate—line te;etype are now
in being and it is her belief that the entire ”tate eventually

wiil have coope ative lrb*ary systems, but that the 1ncreases
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requested will endanger tbis service. She further testified that
these systems were on the; clock-hour'service, using it durzng the
normal work'week' that she conld thlnk of no vay the systems could
use it 24 hours per day; and that the substxtutes for cloek-hour g
schedules proposed by Pacific are not an adequate substitute as.
far as the libraxy systems are concerned |

A.witncss representlng the California Newspaper Publishers
Association testifxed and presented evidence that the lowest
percentage increase to some of the Associatxon s members would be
?38-percent and the h;ghest would be 93 perccnt. It was his testi-;
wony that some of the smaller deily newspapers and news services
would be profoundly affected as, to their news gathering capebili—
ties and flow of information in: Californla.

All of the protestan: tcstified that if the proposed
increases were authorized .hey'would e;ther have to cut back
on the servicc or find other means of obtaining the communicat:on
service they desire. |

A witness testlfying on>behe1f of the COmmlssion staif
stated that the rate of retwrn om private-line teletypewriter
sexvice is too low and therefore the proposed rates on an overall
basis are justified., He further testzfied that teletypewriter |
prrvate-line serv:ce shonld earn a rate of return at least equal
to 6.3 percent - the lest rate of return found by the Comm;sslon‘
for the totel _ntrastare-operations of Pacif ¢ on an ad~usted
basis. s |
| A witness for Pacific testified that the average'rate
inerease to its 241 customers now tdklng clock-hour service
would be $131 per.month If all of, the 261 customers discontlnued
their servzce, ‘pacific would lose $720 000 per year or. approxi—

mately 56 percent of. the requested increase.
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It is a fehdamental of rate‘mekirg that a rate‘schedule .
should produce t#e necessary revenues with‘the_lqwes*'practicabief
unit xates th.att«ill’rdistribute ‘the charges amorg the: clas*‘es of
customers in 2 ‘air and reasomable manmer. The‘rates should
eacourage moxe people to use the service, provide for a high
quality of service and encourage an increasing use. of the-service |
by existing customers: | | ":‘ | »_QJL’/

" ‘Based upon the rate making prxncxples stated above and

the record in these proceedings, the Commission finds that-

1. It is fair and reasonable to contlnue the clock-hour
private~-line teletypen'lter service. o

2. It is fair and ‘xeasonable to anrcase rates for such
service over a t “ee-year period in orxder that exxsting customers
will have the opportunity to adgust theixr- service to the Higher
rate levels. ' |

3. The reoord shows that applicants incur no greater cost
for the insta.latxon of an interexchange drop than.for an exchange f?
dxop. Applicants bave failed to justify the proposed increase for !
installation of intcvexchange drops. ‘

4. The service and the rates herein autnorxzcd will be for

,~the future, just, reasonaole and nondiscrimlnatory.

5. The increases in rates and charges authorized hereln
ave justified. l - | |

The Commzssxon concludes tha* the applicatlons should be
granted ercept that the clodk-hour private-line teletypewriter
sexvice should be continted with rates therefor increased over a
three~vear period as: herexn.set forth and that the proposals o
mncrease the installarxon charge for interexchange drops should

,\1
Iy

be denled




IT IS ORDERED that The Pacif:[c Telephone and Telegraph

Company and The Westerxrn Union Telegraph Company are authorized to

file with this Commission, on or after the effective date of this

order and in conformance with the prov:‘.sions of" Generel“Or&er |
No. 96-A, tariff sheets which are identieal to those set forth
in Exhibit A of Applieat:.on No. 48250 and in Exh:ib:'.t No., 6 of '
Application No. 48293 in this proceeding except as the same’

are modified by Appendix A attached to- th:.s order and on not
less than five days not:!.ee to the publn.c and to th:l'.s Comission,
to make sald tariffs effective for serv-ice rendered theretmder
on and after November 1, 1966 |

The effective date of this order sh.all be twenty days
after the date hereof

Dated at Ban Franctsco » California, this

H'ai day of ‘ OCTOBE(R/E%& 3
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Appendix A

The Pacific 'relejghone and Telegraph Company

Rates and charges set forth in Exhi‘bit A to Applicat:ion
No. 48250 are authorized except as herein specified
Schedule Cal. P.U.C, No. 46-'1‘

1. Interexchange and Interdistrict Area Channels - Monthly Charges

Tae charges set forth in Exhibit A to the applicat::.on are
authorized and, in addition, the following optiomal schedule of
rates shall be filed applicable for a three-year period after
the effective date of the tariffs filed pursuant to this

degﬁflon. This schedule shall expire after such three-year
pe ' ' '

A, Modified Clock Hour Single Service - 60 or 75 \Speed‘

Rate per Hour per Mile per Mouth
Sexrvice Period Seven Days per Week -

ist- Year 2nd .Yea.r“‘ ' 3rd Year:

Hours between 6PM and 6aM  $ 0.10 $0.15 - $ 0 20
Hours between 6AM and 6PM .20 .25 30

B. Mod:’.fied Clock Hour Single Service - 1.00 Speed

Charges are those for 60 or 75 speed s:[ngle service plus
10 percent.

Modified Clock Hour Service £or 53 Speed Teletypesecter
Operation

Charges are those for 60 or 75 speed single serv:t.ce-
Modif:.ed Clock Hour Duplex Service

Charges are those for single service plus 10 percent.
Conditions |

‘Ihe above clock hour rates are subject to a minimum
charge for eight continuous houxrs and are offered only on a
7 day per week basis. The minimm service period under this
schedule is ope month. The maximum charge for ome month is the
charge for continuous service.

2. Interexchange and Interdistrict Area Channels - 'Overt:[me Service |

Overtime service in commection with the Modified Clock Hour
sexvice schedules will be offered during the three-year period
specified. No charge is made for overtime of less than thirty
minutes. Overtime service of thirty minutes or more is char ed
for im hourly multiples, thirty minutes or more being charge -
as one hour pursuant to the follow:f.ng schedule- o




Appendix A

| ~ Rate per Hour of: Overtime .
Sexvice Period | per. Mﬂe B

1et Year 2nd Year 3rd Year ;

Hours between 6PM and 6AM $0.01, $ 0. 015 $0.02‘ :
Hours between 6AM and GPM 02 o 025 ‘ 03'

3. Interexchange and Interdistrict Area Channels - T%rm Service

Temporary Service shall be offered only on'a 24 hour per day
bacgig gne or more days per week acco:ding to the :Eo'.!.lowing
schedule:

A, 60 or 75 Speed Single Service
Days per Week . ) Rate per Airline M:lle

1 day : : $O 25 per weelc
2 d&‘YS | ' o 35 n P
n "
N | O

Each addit:{onal day
B. 100 Spged Single Serv:[ce _

Charges are those for 60 or 7S speed 3erv:£ce plus t:en percent. -
150 Baud Single Serv'.f.ce

chaxges are those for 60 or 75 speed service plus twenty-five
percent. , | _ |

D. Mex Service

Charges are those for single service plus ten percent
Conditions

Terporary service for a period of continuous days is
offered at the above rates per week plus the rate for each additional
day for periods exceeding seven days. Where temporary service is
furnished on a noncontinuous 'bas:is, one or more days per week, for
a period greater than ome week,' the charges will be computed
separately for each calendar week starting with Sunday and ending
with Saturday. Each day is computed on a calendar basis of 24 hours
or any fraction thereof starting at midmight. The maximum charge
for service during ome month is that for continuous serv:‘.ce.
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Appendix A

S‘r:hedules Cal. P.U.C. Nos. 104-T, 107-‘1‘ 110-T and 115-1‘

The proposed increase from $5.00 to $10.00 in installat:.on or
nonrccurring charges for loczl chammels with interexchange or
:.nterdn.str:.ct area chamnels and for channel terminals with

interexchange or interdistrict area channels is not authonzed

The Western Union Telegraph Company

v Rates and charges set forth in Exhibit 6 to Application
No. 48293 are authorized except that The Westerm Union Telegraph
Company shall make such changes or additiona as. are necessary to
make its rates consistent with those herein authorized for 'rhe
Pacific Telephone and 'I.‘elegraph Company.




