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Decision No. 24357 - o R ! ﬂ ! MAL -
3EFORE THE PUBLIC UTILITIES CQMMISSION oF THE STATE OF CALIFORNIA

In the Mattex of the Application of)

)
DOMINGUZZ WATER CORPORATION )

for avthority to issue and sell not) Application No. 48766
to exceed $1,200,000 aggregate ‘ Filed September 6, 1966
principal amount of its First - o . ’
dortgage Series E 6-1/8% Bonds of

1936 and to execute and deliver a-

Sifth Supplemental Indenture.

OPINION

Dominguez Wator Corporation has f:.led th:.s application
for xuthorization to execute and de;l:.ver 2 F:.ftl; Supplgme_ntal
Trust Indenture, and to issue, sell and deliver‘sl 200;000~n

- principal amount of its First Mort:gaae Scrn.es 6—1/0,6 Bonds
of 1986. : |

Applicant is a California corporation cngaééd' :.n the
bublic: ut:'.lity water business :i.n Los Angeles County. For the
..-even months ended Suly 21, 1966, J.t report:s total ope*at:.ng ‘
reveaues of $1,588,109 and 2 net income of $168,J.39. ‘_ _

*he ut:.l:.ty proposes to se :.'ts $J.,zoo,ooo oonc?s to
two insurance f-cmnam.e... at theixr pr:.nc:.pa.» amomt plus accrued
interezt., They will co=z t:.tute a new .,ene.; wh:.ch m.ll be secured
by. an existing Trust Inoer;ture ‘a.., hereto.a.ore .suppleznented= and‘ -

amenced, and as further supplemented and smended By a pro:gosed
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Fifth Supplemental Trust Indenture, a copy of which is attached

to the application as Exkibit C. | |

The bonds will belsdbjett to an eightﬁyear‘restricted
xedemption provision. In this connect;on, the applzcat;on Shows
that a “otal of eleven prospective institutional anestors were
contacted with regard to the negotiation for the sale of:the
bonds, and that none of such institutions éxpressed any_iﬁte:est-
in purchasitg the bonds at the 6—1/8%nrate‘if»therpetiddﬂof
nonxefundability’were-limited to five years. In.viéw*of'
prevaml;ng'market conditions 1t appears that the market for the
bonds would be substant;ally'“educcd and" the zntereet COat would
be - h:.ghe_ without the eight-year :edempt:.on restr:.ct:.on.

The net proceeds from the sale of the bonds, extltsive-‘
of accrued interest, will be used to retire*outstanainé shért¥
term bank loans for the acquisition: of proPerty or for the
censtruction, completion, extension or xmprovement of applzcan s
facilities, and thereafter zf any procecd* rema;n they wmll be -
used for cap;tal PUXpoOses.. Acerued ;nteregt\wztl;be_usedttorh'
the foregoing purposes or for generai corporate pﬁrtbSes;

The Commission has considered th_s matter and finds
that: (1) the proposed bonc iscue is for brOpe~ burboses-'tZ)
apriicant will be required to pay in erest at . a lower *ate than
it would in the absence of an exght-year reet: cted redemptlon
provisiony (3) the execution of a meth Sunplemental Truut Inden#u:e
" will not be adverse to the public 1nterest- 64) the mongy, prooe:tgy
or lalvor to be procured or pazd for by the. ltsue of the bonds’

hexein autherized is reasonably'requlrcd for the pu:noscs




A 48766 @IC

specificd herxein; and ('5)‘ such purposes, except aé otherw:.se
authorized for accrued interest, are no%t, in whole oxr in part, |
reasonably eha:geablo to opera.tmg expenses or to :Lneome. , A
public hearing is not necessa::y.

On the basis of the foregoing £indings we conclt_:de' |
that the application should be granted. The authorization herein
granted is for the purpose of this proceed:.ng only and is not to
be construed as indicative of amounts to be :.neluded in proceed:‘.ngs

for the determination of just and rea.‘sonaiéle rates.

IT IS ORDERED that:

‘1. Dominguez Water Corporation may execute and deliver

a Fifth Supplemental Trust Indenture in the same fonn, or in
substantially the same f£form, as that filed in this proceedn.ng as
Ebch:.‘b:.t C. _

2. Dominguez Watexr COzporat:.on may :.ssue, sell and
deliver not to exceed $1,200,000 pr:.nc:.pal amount of :.ts Fn.rs" |
Mortgage Series E 6-1/8% Bonds of 1986 at not less than ..he:x.r
principal amount plus accrued 'intefest‘, for the purposes . |
specified in the application. | |

3. Dominguez Water Corporation shall file ‘witli'ﬁhe £
Comn:.ss:.on a report, or reports, a.s required by General Order '
No. 24-B, which order, insofar as appl:.cable, is hereby made a
part of this order.
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4. This o::dcr shall become effoctive when Dminguez '
Water Corporation has paid the fee prescnbed by Section 1904 (b)
of the Public Utilities Code, which fee is $1,100, or on the
tenth day aftex the date hereof, wh:.chever day is later.

”g"“’d at i , california,
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QTA.T.'E OFC. - ‘




