
Decision No. _ .... 7 ... 1w3~8*4~ __ 

BEFORE '!BE PUBLIC urn.:crms COl"lMI$SION OF THE STATE OF' CALIFORNIA 

In the 11atter of the Application of: ) 
C «'tV AVIATION CORPORATION~ a· ~.' 
corporation, ':,DBA C-AIR~ INC.,. fora 
cert:tfieate of public conveu!ence. 
and necessi.ty as a passenger air ~ 
carrier between the airports. of . 

Appl1eat:!.on No. 47884 , 
(Filed Sept:ember 'lO~ 1965-) .. \ 

Rivers:tde ~, Redlands and Los Angeles 
International Airport;J' pursuant -to- )­
Sections 2753-2756 of the Cal1fo=ia ) 
Public Utilities Code. ) 

;,.-

/ 

" 

R.ussell & Scbureman by R. Y. Sehureman 
and Carl H. Fritze,... for app,11cant. 

Martin J. Burke and' s. J. Slade;J for_ 
Los Ange!es Airways, r.nc.,protestant. 

John H. vra~~;J for City of Redlands; 
Robert W:Russe11 by K. D. 'W01~rt7 
for City of !.os Angeles; R!c'fiar r:. 
Moeller, fo't' ABC Airlines, .interested 
parties. ' -

'B. A. Pe'eters, Z. C. Crawford, Leonard 
Diamond, George L. Hunt and Fred 
'Sa lrenger, for the' COmmissionstaff~ 

OPINION ..... .- ......... ~ ~ ..... 

~ I ' 

Decision No~ 69717 dated SeptC%:lber 21, 1965 granted a . 

temporary certificate- of public convenience and necessity 1:0 

appUe.ant authorizing passenger:.o:!.r carrier service between 

LosADgeles Inteniat:i.ona1 Airport;J R.iverside Airport and Redlands 

Airport. 

PUblic bearings were held before Examiner Crave~le at ' 
R.edlands on October 18 aud 19, 1965 and at Los Angeles on ' 

December 6, 7 and 10, 1965 and September 27, 1966, aud before 

EY..am:I.ner Barnett at Redlands on April 20;) 1966. 

Numerous persons testified in support of the applicant 

and as to the need for the service at the Redlands hearings..Tbis 

testimony for the most part 'indicates' that the area 'around Redlands 
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is cbanging from one primarlly devoted' to agr1eultUl:e ·to- an:' 
. '. 

industrial complex. Because of th,!s- change the need ,for fast,· 

convenient and effiCient air transport4tion with los' Angeles 

International Airport (IAX),. the major air terminal in 1:be general 

area,is rapidly brought :£.nto focus~ 

Appl:[cant commence~ operations on June 15, 1965.On 

April 8, 1966 a notIce On behalf of applicant was filed pursuant 

to Section 2763 of the Public Utilities Code adv1s~ the Commission 

that not later than May 7~ 1966 applicant would cease operations 

because they were unprofitable and requesting that the Commission 

dismiss the application "and terminate the temporaxy certificate. 

forthwith. On April 29, 1966 applicant filed Application No~ 48444 

by wh1cb 1t sought an increase in its fares from.' $6.50,: plus tax 

per passenger one-way, to $10.50 plus tax per passenger one-way. 

The cOmm1ss:ton by Decision No. 7081'8 dated. June 8, 1966 and effective 

that date granted the fare 1ncrease,~ By letter dated: June' '9, 1.966 
. , 

applicant withdrew its notice of intention, to discO'O.t1nueoperations 

which bad been filed on April 8~ 1966. 

On Septembe1: 19, 1966 applicalltf:tled "Pet1tion:For 

Termination Of Interim Operat1zlg Authority And Dismissal Of 
" ' 

Application. U It was therein alleged that operationS. bad continued 

t~ be unprofitable and that pursuant, to Section 2763: it 1ntended to . 
" discontinue operations. It also alleged that it could no longer 

provide service to IAX after September 19, 1966 due to the fact that 

it bad no place to embark or debark passengers at ~ having been. 

ordered by Continental Au Lines, Inc. with which it bad .an arrange­

ment for passenger handling eo vacate the Contineneal' Ail:- 'L1nes~' Ine. 

satellite at IA:{. Applicant therefore asked for ixmned::tate relief, from 
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the CoQmission of i:s p~bl1c utility rcsponc!b!l1ty instead of 

wa!:e1tg for the thirty day period provid.ed in Section 2763." 

At tbe heariDg of September 27~ 1966 applicants preo,1dent 

testified to h!s efforts to sec~re some tte-'%is o£passenger J::sndling 

.:ot tAX. All such efforts h.::d been unsuccessful both'. prIe: 'to' and 

after ~1?pli:3nt wae g!v~ notice" to V3cate by Continental· Au ~!.nes~ 

Ince He .;lso ~st!:f1ed to applicant' s.f:lnanc:t.al st.;:tus ~ndpre:sented " 
. 

:Exb:tb!t ~o. 26 which indica~ed a $54,504.05 loss for tbepe::1od:' 

April 1966 thro~h Se,tember 19, 1966. He estwted' that" for "the 

fiscal year ending April 30, 1966- the cert:tf1eated' operat1o:l;1:i.:td 

scifered a total los:; of $135,000. Decis:f.on No. 7081S in App11eat:r.on 

~o. 48444 indicated ~t a!,pl:teant weulci lose:oney evenw1..~· tbe 

fare t!Lc=c~ gra:ltcd by the Co:nmf ssiont> 

While. there ~sts a need for service s~ch~sthat offered 
• I.,j 

~y applicant it does not appear that applicant can' cconom!cally serve 

tC~e need. No u~eful pC:pose would be ~ccompliShed by requirfng 

:1pplieant to offer a' service it cannot physically provide for the 

b31an,ce of the thirty day' l'er1cxl provided· by Pub-lie U::[11t!es Code 

Sc~t!on 2763. 

o R DE R" '*"--,_ ...... -
rr IS OP.DERED that: 

, " 

1. '!be temporal:y certificate of" public conven!e:J,ce and 

:;.ecessity issued to C & v7 ,Avi.:1tion Corporation by Decision 

No. "69717 dated Septc:Dber 21~ 1965:rs bereby re"voked. 

, " 
. 
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2. Application No. 47884 of C &W Av:Lat1~CorPorat1on !S' c 

hereby dismissed. 

The effective date of this order shall be the 'date hereof. 

Dated at ___ 8an __ F::a_c _1.D_c:IIDIS ____ :r California, this 

~yof _______ O_C_TO~B~ ____ ~ ____ ~ 

c, 
, ' 

:,: President: 
,." " . 

.' , 

.1,,' 

, . 
~,(~ " . 
", ". 
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