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Decision No. - 74386 N ] !-
BEFORE THE PUBLIC UTILITIES comﬁ.ssxon or m smm or CALIFORNIA

Application of the Jurupa H.ills Y- Application No. 47910
Water Company, a California =~ ) iled September: 22, 1965)
corporation, to increase its : K Ameuded November: 15, 1965)
present. service area. . ] (Amended April 1966)

Robert 0. Hunter, for applicant.

Albert NMilburn, in propria persona,
protestant.

Jerry J. Levander and E. C. Crawford,
for the Commission staff.

OPINION

A public hearing on the appl:.cation, as amended to and
including November 15, 1965, was held before Examiner Rogers in
R:.verside California, on January 3, 1966. At the conclusion of
the hearmg, the matter was removed from the calendar to perm:.t |
applicant to file a further amendment. “ The fw:ther amendment was
filed on April 6, 1966, and a hearing t.hereon was held oefore 3
Examiner Rogers in Riverside, California on August 11 1966 and ‘
the matter was submitted for decision. Prior to each day of hear-
ing, notice thereof was published as reqm.red by this Commission.
cae consumer appeared and protested the application. All water
purveyors in the vicin:x.ty of the serv.Lce area were notified of

the hearings, but none appeared at either hearing.

Applicant seeks authonty to extend service to two tracts

cont_guouo to its cert:.ficated semce area. and to issue cap al

stock.
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tpplicant's present service area eons:.sts of approxi- ;“

tely 555 acres located in R:.verside County two miles east of
the commumity of Pedley. This area varies in .elevation ‘from -'
720 feet to 1,217 feet. As of May 1, 1966, applicant had
therein 304 metered customers and txo £let tatef' cdstomers_. At
ultimete development, the existing service area wouidf‘ooht'a_in‘ |
approximately 800 resideetiai . customers'. Applicent is no'w“
restricted egainst extending its service ares. ,It"'_ PfOPOQ?ﬁS g
to extend its service to include Parcel No. 1"(Tezitative" V'I“&:act |
No. 3479), which comprises approximately %4.1 acres and :.s con-
tiguous on the south and east to applicant's e:n.sting service
a.rea, and to mclude Parcel No. 2 (Tract No. 3080), wh:.ch compr:.ses
approx:.mstely 23.5 acres and is contiguous to and southeast of its:
present semce area (Exhibit 9). Parcel No. 1 is to be subdivided
into 33 lots of approximately 2-1/2 acres eaeh and Pareel No. 2
is to be swdivided into 34 lots. These extensions would increa.se
the ultimate potem:ial development to 867 resn.dential _lots. o

Appl:'.cent"'s general metered‘ service"‘ rates were‘ estab-‘ |

lished by Decision No. 69445 and beeame effective on Sep ember 1
1965. '.these rates are to be applied in the tracts here:m con- -
sidered Applicant has no flat rate semces. |
‘ At the. first hearing It was developed that the" appl:.ca.nt s
service was deficient due to insufficient pressm:e, a.mong ‘other
thmgs. Certain izmprovements were made by the epplicant durn.ng ‘
the :Lm:er:.m between the first and second hearmgs._ In this- inter:un, o
the amlieant wodified the limits. of :x.ts pressu::e zones and trans-'

fer:red 4 portion of the middle pressure zone to the upper pressure
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zone. A staff engineer inspected applicantfsAoperations duriﬁé
June, 1966, and observed that pressures within the modified
pressure zones conformed to the requirements:of'General“Order
No. 103, provided certain modifications were made in applicant's
booster pumps. At the last hearing herein, it was shown that

V applicant had made the modificatlons suggested by the: staff and
it was the staff engineer's opinion that with such modificatzons

. applicant's system w:!.ll prov-ide adequate ‘service to all pressure «
zones at the present time and that the addit:.cn of a 150 OOO-gallon
resexrvoir, as proposed by applicant (Exb:x.bit 9), :.n the upper

, pressure zone will provide adequate serv:.ce for the foreseeable

| future. The engineer stated, however, that appl:.cant s proposed
storzage faciln.ties at ultimate development appeared to ‘be :.nsuf-
ficient and should be rev:\.sed upward. The staff engineer d:x.d not |
expect ultimate development untrl after 1970. Ihe staff engineer ‘
recommended that a certl.ficate of public convenience and necessity
be granted subject to certain cond:.ti.ons. . ‘

Cne of applicant's customers appeared and protested tne |
granting to appl:.cant of any extension of sexvice to additional
texritory. for the reason that, in.his opinion, the service to the
existing service area was :.nadequate. Be admitted ;that_ at the
time of the hearing the applicant's sexvice was sat:f.sfac-tory~.
The appl:.cant requests: authority to issue $20 000 par

value of add:{tlonal capital stock.  The staff 's Finance and Accounts | “
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Division recommended that applicant be-authofized to :!".séué ‘$20,’1.‘00'05 ‘
in capital stock for the following purposes:

1. Issue 110 shares ($100 par value) to
Cinderella Estates (together with ‘
$55 cash), to satisfy debt of $11,055 . . . $11,000
Issue 90 shares to Robert Hunter in
exchange for reservoir and other
Cexirac vyt b ,
conveyed by R. O. Hmter . . . . . . . . . 9,000
- | S $20 OOO\;'..,_
Findings | e
i | Upon considerax::.on o£ the ev:‘.de:nce, the Com:tssioni‘f 2
£inds that: - |
1. Publ:.c convenience and nece.ssity re.qun:e that the
.-app’z.icat.i.on be granted as set fortb. in the ensuing order. ,
2. The mney, propexty or labor to be procm:ed or paid' ’
for by the issuance of the stock he::e:.n authorized is. xeaSOnably
requ.:.red. for the purposes speci.fi.ed and that such purposes are
not in whole or in part reasonably cha.rgeable to. operat:.ng
expenses or t:o income. The authorization herei:n. granted :r.s aot
to be construed as a f:.ndmg of value of appl:.cant s stock or
properties, nor as indicative of amounts to be included :m any
- future rate base for deurmmation of just and reasonab:'e rat:es. ;
3., Applicant's ex:.sting rates cn fi le with th:Ls Commission_
are fair and reasonable for the areas authorized to be served by
the oxrder hereic. | .
4, - Applicant's water supply and "distributicﬁ f.'aciii'ties' v
will provide xeasonable service for the proposed certn.ficated
areas and meet the miniznm requ:.remcnts of Ge:wra:!. Order No 103. -
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. Lonclusion .
The Commission concludes tha.t t:he application shOuld be
granted subject to the conditions contained in the order herem.
The certificate hereinafter gra.m:ed sha.ll be subJect to
the following provision of law: o
That the Commission'shall have no power to author:'.ze-
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public conven-
ience and necessity in excess of the amount (exclu-
sive of amy tax or amnual charge) actually paid to

the State as the consideration for the issuance of
such certificate of public’ convem.mce and necessity

or r:'.ght.
ORDER

I’r IS ORDERED that- o
1. A cert:.fi.cate of puolie convenience a:zd necessity is '
granted to Jurupa Hills Water Co:npany, a co-poration, authorizn.ng
it to extend, comstruct and operate its public ut:Ll:.ty water

system in Tentative Tract No. 3479 and ’l‘ract No. 3080 vaerside

County, California as sueh areas are dep:’.et.ed on E:xh.:.bit 9 f:f.led
herein. o LT

2 Applicant shall not, without further order of this
Commission, further extend its service area. | ‘

3. Appl:.cant is authorized to apply :Lts pre.,ently f:l'.led
general metered service tar:.ff Schedule ‘No. 1, to the areas
certificated herein ' | |

4, Applicant is - euthor:.zed to rev:.se, with:[n thi‘.rty ,
days efter the effective date of this order and ,.n conformity-
with Genexal Order No. 96-A -such of :x.ts tariff chedt.les, :
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including a tariff service area map, as are necessary to provide:

for the application of its tariff schedules to the :are'as certifi- |

cated herein. Such tariff sheets shall become effective upon |
five days' notice to the public and this Commission a,s here:[n- .I
above provided. o -

s, Applicant shall determine the depteciat:(on ,_:ate-‘b'yx
(1) subtract:iﬁg the estimated future net salvage‘.and'.the"debre- |
ciation reserve from the original cost of plant;:‘ : (2) di.vi.d:’.ng |
the result by the est:t.mated' remaining life of the plact ; and
(3) dividing the quotient by the original cost of plant. It .
shall review the accruals as of January 1 of the year. following
the date of transfer, at subsequent intervals. of five years and
whenever a2 major change in deprcciable plant occurs-. ‘I’he xesults

of each review shall be submitted promptly to the Comission. ’

6. Applicant, for the puxposes here:{.n set forth may isgue : '_

not to exceed $11,000 aggregate par value of its capital 3toc1c

at par to Cinderella Estates, Inc. aad’ $9,000 aggregate par value'

of 1its capital stock at par to Robert Hunter, for the purposes
specified in the orpinion herein. o :

7. Applicant shall file with this:Comiss:[on a repoi't: ot‘ .
Yeports as required by General Ozrdexr No. 24-B, which order, inso-
far as applicable, is hereby made a part of this order.

The effective date of this order shall be twenty days o
after the date hereof.

Dated at _ ' , california, ‘this X
day of OCTOBER _ | )

Commissioners
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