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Decision No. 71386 

BEFORE THE PUBLIC lJTIUnES COMMISSION OF,S STATE, OFciuJ:rORNIA' " 

Application of the Jurupa Rills 
Water Company ~ a california " 
co:rporat!.on~ to increase its 
present service area. 

Application No.'4791\f " , 
(FiledSe,Ptember" '22~l96S} 
(.AmendedNov~~ '15,,1965) 

(AJDended: April" 6,.· ,1966), 
. ", 1,. . 

Robert O. Hanter" for applicant. 
Albeit kilburn, in propria persona" 

protes,tant. Jem J. Levander and E. C. Crawforb 
or the, comm:tssion si:4££. 

o PIN I 0, N' ---- ... ---

A public he.arlng on the applieation~ as.' amended to and 

including Novet!lber 15,. 1965~ was held before Examiner Rogers in 

RiverSide" Cali foruia~ on January, 3" 1966. At the conclusion of 

the hearing~ the matter was removed from the cal~darto permit' 
~ , ,>,-

applicant to file a further amendment.: 'lbe further amendment was 
- I 

,I 
1,1 • 

filed on April 6, 1966, .md a hearing thereon waS held' before 
. . . . 

Examiner Rogers in Riverside" California" on August 11,_,1966, 'and 

the matter was subtniteed for decision'. ?r1or to each day of'hear

ing, notice thereof was published: as -required by this' Commission:. 

~e consumer ap~ed and protested the application. A11water 
,', 

purveyors in the vicinity of the service area were notified of:;;: 

the hearings., but none appeared at either hearing. 

Applicant seeks authority to' extend·servieeto two tracts 
, , 

contiguous to its certificated se:rvice, area, and to issue' capital: 
. "._'t, I 

stock. 
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Applicant's present service area consists of approxi- , 

ma-:ely 555 acres located in Riverside Cotmty two miles east' of' 

the community of Pedley.. 'Ib.is area varies '1nelevation from 

120 feet to 1,217 feet.. As of May 1, 1966, applicant· had 

~ere1n 304 metered cust~rsand tloflet rate' cUst<=ers. At 

ultimate development;t the existing service: area would contain 

approximately 800 residential customers~ Applicant is now 

restricted .against extending its service aree.. It- proposes 
'" . . 

to extend its service to include Parcel No. 1 (Tentative Tract 

No. 3479), which comprises approximately 94;.1 acres and is con

tiguous on ti.e south and east to applicant's existing'service 

area, and to include Parcel No. 2 (Tract No,.. 3080)~, which comprises 

approximate~y 23.53C7:e& and is contiguous to and southeast of its, 

present sernce area (Exhibit 9).. Parcel No. 1 is to})esubdivided 

into 33 lots of approximately 2-1/2 acres each, and Parcel No. '2 

is to be sl:bdivided into 34 lots. lbese extensions woald: inCrease 

the ultimate potential development to 867 residential lots. 

Applicant's general metered service rates were' ,estab-
, . 

lished by Decision No. 69445 and became e£feceive on September 1, 
. i ~ < 

1965. These rates are to be applied :in the tracts herein con

Sidered. Applicant has nO' flat rate services .. 

At the, first hearing. !.t was developed ,that tbe" applicant's 

service was deficient due to !nsuffiei.e.nt,pressure, among' other 

things. Certain improvements were made' by the app.l:tcant during 
I ',' ,_. 

the ~terim between the first and second hearr~gs. 'In thiS-int~rim, 

the 3pplicantmodi£1ed the limits, of; its pressure zones and. trans'-
\ I '. " 

ferred'a por1:ion of the middle pre$s'~e 'zone:to, tbe'upPer'pressare' 
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zone. A staff engineer inspected applicant's operations duriIig 

J\m.e, 1966, and obsaved that pressures within the modified 

pressure zones conformed to the requirements of General' Order 
" " 

No. 103, provided certain modifications were made in applicant's 

booster pumps. At the last hearing herein, it was shown'that 

applicant bad made the modifications suggested by the": staff and 

it was the staff engineer t s opinion. that with such" modifications 

applicant t s system. will provide adequate service to" all pressure 

zones at the present time and that the addition of' a 1SO·,000-ga110n 

reservoir, as proposed by applicant (Exhibit 9), in1:heup~ 

pressure zone will':provide adequate service for the fo'r~see4b1e 

future. "nle engineer stated, however, that: applicant's prO}X>sed 

storage facilities at ultimate development appeared to< beinsuf': 
. . "'. t 

ficient and should be revised upward. '!be staff' engineer'did not 

e~et ultimate development until after 1970. 1b.e staffeng:f.neer 

recommended that a certificate of public convenience and necessity 

be granted subject to certain conditions. 

One of applicant's customers appeared and protested the 

granting to applicant of any extension of service to additional' 
. " ' 

territory for the reason that, in his opinion, the servic~to;the 

existing. service area was inadequate. Be admitted that at the 

time of the hearing the applicant's service was satisfactory. 

The applicant req~es.ts authority. to i.ssue $20~.O.OO par . 
, ," 

v:::J.ue "0£ additional. capital stock •. The staffr~, Firiance' sndAccounts 

-~ 
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Division recommended that applicant be· authorized to issue $20,pOO' 

in capital stock for the following purposes: 
,I 

l~ Issue 110 shares ($100 par value) to 
Cinderella Estates. (together with 
$55 cash), to satisfy debt of $11,055 .... $11,000 

2. 

Findings 

Issue 90 shares to Robert H\U'l.ter in 
exchange for reservoir and other 
plant improvements estimated to cost 
$15,049 net, to 'be paid for and 
conveyed by R.. 0.. liunter '., • • .• • • • . . . 

Upon considerati.on of the evidence, the CommisslO1l' 

finds that: 

1. Public convenience and ~ece.ssity require, that the' 

~.ti~ou be granted as set forth in the ensuing order~ 

2. '!he money.. property or labor to beproeu:red or paid. 

~or by the issuance' of the stock herein authorized is ·reasonably 

required for the purposes spee~£ied and that such~purposes are 

not in whole or in part reasonably chargeable to operating 

expenses or to· income.. the authorization herein granted i'snot 

to be construed as a finding of value of appli~t Is. stock ::~r 

properties, nor as indicative of amounts to be included. in any 

, future rate base for dete.rmi.nation of' just .a.nd're~onab'~e' rates. . " 

3. Applicant' s existing rates en file with.t'l:UsCorm:nission 

are fair and' reasonable for the areas authorized. to. be served, by 

the order herein. 

4. Applicant's water supply anddistri.bution facilities 

will provide reasonable ,service for the proposed .certificated' 

areas and meet the ml.tlimuzn re~ts .0£ Ge:lerd Order .. No-.IOS •. 

". I: 
" 
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Conelusi.on 

!he Commission concludes that ';tbe.application shoul~ be 

granted subject to the conditions contained in the· order herein. 

The certificate hereinafter gra1)ted ;shall be subject· to 

the following. provision of law: 

That the Commission' shall have no power to autborize 
the capitalization of this certificate O'f public 
convenience and necessity or the right to own, . 
operate~ or enjoy such certificate of public conv.en
ience and necessity in excess of the 3mOm'lt (exclu
sive of any tax or acnual cb.a.rge) actually paid to 
the State as the consideration for the issuance of 
such certificate of public convenience. and necessity 
or right.· . . '.... '. '_' 

IT IS ORDERED that': 

1. A certificate O'f pUblic . convenience cd necessity is 

granted to' Jurupa Bills 1:ater Co::zpany ~ -a co:poration~ _ authorizing 

it to ext:end~ construct and' operate its public utili~7water 

system in Tentative Tract NO'. 3479' and IractNo. 3080"Rl.verside 
, ' . 

County, CalifOrnia, as. such_areas are depicted oll.:Exh!.bit:9'filed 
. I'·, 

herein. 

2. Applicant shall not ~ without further order :.of this' 

C¢mmiss!on~ furtber extend its service area .. 

3. Applicant is authorized to' apply- its pres.ently filed, .. '\ . :[- ~ 

general metered service tariff~' Schedule; NO'. '1:. to'··.the areas 

certificated herein. 

4. Applicant_ is -autborized to revise~ W1tbi.n th:trty 

d3ys citer the effective date of this order .and in' eonformity 
, • • ~.\.. " .r, 

'wi:th General Order No •. 96-A> such of its tariff:schedulcs~ 
.' '\ ' 

'i::\ 
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'" 
including a. tariff servf.ee area map. as are necessary to' provide, 

for the application of its tariff schedules to the areas certifi

cated herein. Such tariff sheets shall become effective upon 
, . , 

five days' notice to the public and this Commission8S herein-

above provided. 

S. Applicant shall determine the depreciation rate'by 

(1) subtracting the estimated future net salvage and t:he depre

ciation reserve from the original cost of plant; (2) dividing. 

the result by the estimatedrema1n!nglife of the plant; and , 

(3) dividing the quotient by the original cost of plant. It' 

shall review the accruals as of January 1 of the year following 

the date of transfer, at subsequent intervals. of five years and 

whenever' a major change in depreciable plant occurs. The, results 

of each review shall be submitted promptly to the Commission. 
. . ,~ . . ' , 

6. Applicant,. for the purposes herein set forth~ may i.ssue 
, "", , ':,' : 

not to exceed $11,000 aggregate par value of its' capital stock 

at par to Cinderella Estates, Inc. and" $9,.000 aggrei~e par ,value!' 
.:' 

of its capital stock at par to Robert Banter, for the purposes, 

specified in tbeopin1on herein. 

7. Applicant shall file with this· Commission a report or 

reports as required by General Order No. 24-B:, .which order,. inslO

far as applicable ~ is hereby made a part of this order. 

The effective date: of this order shall be twenty dayS: 

after the date hereof. 
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Dated, at __ Ban __ ~_Cl8eo_· _______ , Ca11fornia~ : this: /A~.' . 
day of ___ O;...;C..;..T_OB;.;:£;.;.;.R __ -f 


