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;':ORIOI NAl 
BEFORE 'mE' POBLIC UTILr.rIES COMMISSION, OF THE STATE. OF CALIFORraA 

In the Matter of the' Application ) 
of (1) ALFRED F. AN'rON:I, an ) 

. individual doing. business as } 
Antoni. Truck Lines4 to sell to ) 
Associated Freight, Lines,' a,' ) 
corporation, and for the. latter ) 
to purcliase frem' the £omer~ ) 
certain 'public util.i:ty asse,ts ) 
and cert:tficates', of . public ) 
convenience and necessity,} 
(2) s a 1> s mc'.,. a. oo%pOration, 1 
to- sell. to Assoe:iated Freight, ) 
Lines, a, col:pOration, and for ) 
the latter to pu:reh::.se £rom· the ) 
fomer, certain, pablie utility ) 
assets and eertificates of· ) 
public' convenience and nec:emd. ty-,. ) 
and (3) Assoe:L.ateCl Preight~ Lines.r ) 
a corporation,. to, :i.ssue stock, ) 
pranissol:y notes" and secarity ) 
agreements, and to assume' ) 
obligoations. ) 

) 

()PJ:NJ:()~ 
--"'~--""-" 

Appli~at:ion No. 48724. 
F:i.led::;~ugust22,1966 

l'lt' 
:Ii 

I 

~ :i.s an. application for an order of the Commission 

(1) authorizing Al.fred F. Antoni, an indivi.dual. do:i.ng business 

as Antoni Truck Lines, and S RD SInc., ~ ~i£orn:i.a· c:orpo.-
, , 

=ation, to sell and transfer their respective hi<;ft:May common 

carrier certificates of public: eonven:i.encc and necessity, 

~ogether w:i.tb. certain reJ.ated assets, to Assoe:i.atedFrei9'ht 

Lines, a corporation,. a:od (2) authorizing the latter to assume 

obligations, to issue capital stock bz.,,r-ng a 'stated ,value of . 
$SO,.OOOand p::omissoJ:y no'tes aggregating $77,.939 'cmd -:0;, 

I 
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Al.fred F .. Antoni, an individual doing .business as 

Antoni Truck :,ines, is authorized to. conduct operations as 
.. 

a highway camnon carrier pursuant to.a certificate of public 

convenience :and necessity ~'ted by Decision NO. 615~6, 

dated Fe'.b~ 14, 1961, as amended by Decision No." 61562, 

dated FeDrua:z:y 21., 1961, in Application ,No. 42740.. Subject 

to certain exceptions, said certi£:icateeovers the trans

portation of general commodities between all points and 

places in the San Francisco-East Bay cartage Zone,. and 

between other local; ties in central and northe%Xl. cal;; fornia. 

In addition, Al£red F. Antoni. possesses other operative 

rights which are. not involved in th:i.s proceeding. 

S ltD S Inc., a ca1 ;fornia corporation fo:cner1y 

namea. T & S Motor Express, Xnc., a<:q\lired its 'highway common 

carrier eerti£ieates of pablie convenience and necessity , 

pursuant to authority granted :by Decision No. 63557", dated 

April 17, 1962, as mnended by Decision No. 63682, dated 

May 14, 1962, in Application No. 44291. Said certifieates 

authorize the transportation of specialcommodi ties between' 

San Francisco and ~ious points located in Lake, Marin, 

Mendocino, Napa. and Sonoma Counties, and the transportation 

of general. comm.odi.ties, with certain exceptions, in portions 

of Lake, Marin, Mendocino, Napa, Solano and Sonoma Counties. 

Associated Freight Lines is a caJ.:tforrd.a· coXpOration·· 
~ '" 

engaged in business as a highway common carrier transporting 

general. camuodities, with certain exceptions, between various . 

points and places in both northern 8lld southexncaJ.ifornia 

-.2-



A.48724 

pursuant to the eertificate of public eonvenience and neeessi ty 

granteCl by Decision No 61332, dated Jzm.uary 10, 1961., in 

Application No. 42693. 

In the present applioation, Alfred F. Antoni proposes 

to sel~l and transfer his big'hway oaamon carrier certificate of 

public.: oonvenience and nocessi t:y, together wi tb. related, 

eqcLi.pncmt, good will and other assets, subject to certain 

liabilities to A$S<Y-..iated Freight Lines. The purchase· price, 

as of Dec:emI:>er 31, 1965, is.' $103,189 ofwhieh' $27,939 will 'be 

evidenced by a two-year note bearing interest at the rate of 

6% per annum, which note will be seeurea by a; Security 

Agreement. 

Exb;bit :8, attaoheo. to the application, shows that 

S R. D S Inc. proposes to sell and transfer its' highway common 

carrier certificates of public convenience and·necessi ty, 

tQgether with related eqIlipnent, good wil.land other assets, 

to Associated Freight Linos. The agreed purchase' price is 

$25,000 plus the assumption of liability fora promissory 

note in favor of Santa Rosa Exchange' Bank, the latter not 

to exceed $44,752, including interest. As a part of the 

transaction, Associated Freight Lines will. assume the 

balance of not to exceed $3,117.64 On the lease ofa Ford 

~o f; nance a portion of the cost of acqairing tbe 

assets described 'herei:l., Associated Freight Lines req.losts 

authorization to ~t:eue 666-2/3 shar~s of :i.ts capital. stode., 
I ''', 

without pa: vaJ.ue, for $50,000 cashr based· ona stated valuo' 
',. 
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of ~75 per share. '.rhe stock will be issued to :the canpany~s 

two principal stoc:kholders, John A. Pifer and W.Dudley 

Morgan, who have also agreed to provide an addi tional$50 ,.000 

in exehange for non-interest bearing pranissQ:t:y' notes,. J:'ep~

able in monthly installments commencing' two years from their: 

date. 

In accordance with Section 820· of the Public 

Utilities Code, it appears that Associated Freight Lines will 

allocate the intangible costs arising' from. the purcllase trans

aetions to the particular claDS of intangiblci property Jcnown . 

as good will. 

On .JUne lS, 1966, in its Dockets Nos. MC-F-9007 

and MC-F-9l40, the Interstate Commerce Camn:i.ssion, through its 

Finance Board No.1, granted authority to Alfred F. Antoni' and 

S R. D S :Ine. to transfer their operating rights and prope~.l 

stlbjec:t to the jurisdiction of such Commission to Associated 

~ei9At Lines, contingent upon tbis Commission's approval of 

transferring to Associated Freight Lines the: intrastate righ't$ 

which support the certificates of reg:i.stration issued by the 

Interstate Comznerc:e Commiesion. A copy of the' decision 

rendered by sa:id COmmission is filed i!l. this proceeding as 

Exhibit G. 

Associated Freight Lines desires its tariffs to 

prevail over those presently applicable to ei.ther of the 

two other applicants i.n the event of ;my conflict. between 

the respec:tj.ve tariffs. 
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The application indicates that the proposed transfers 

will ~-IlQfit shippers S\ll)stantially by improving transit" time, 

interline arrangements and freight handling. Applicants also 

assert that eeonanies in tariff publications, purcllasing, 

scheduling Mld financing will be real:Lzed. 

The Camnission has considered this matter and finds 

that: (l) the ~roposed transactions will not be adverse to 

the public interest; (2);:my increases resulting from the 

unifo:z:m. applieation of rates as proposed herein are justified; 

(3) tho money, property or labor to be procured or paid for by 

the issue of the stock and notes· herein authorized· is reason-

ably required for the pw:poses specified- herein; and (4) such 

purposes are not, in whole or in part, reasonably chargeable 

to operating expenses or to 1ncome •. On the basis of these>, 

findings we eonelucle that the application· shouJ;d be grante<l. 

A p\ll)lie hearing is not neeessaxy. 

The action taken herein shall not be construed as 

a finding of the val.ue of the operative rishts anel other 

assets herein authorized to be transferred. So. far as rights 

are concerI!ed, the authorization herein granted is for the. 

transfer of highway oomm.on' carrier certificates of public' 

convenience and necessity only. Any transfer of pe:cm:i:tted 

operative rights must be the'subject of a separate aPpli

cation or applications. 
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The aeqaintio%1 of the highway camnon carrier,' certifi

cates of public converd.enc:e and necessity being authorized herein 

shall not be deemed to authorize separate operative :dghta to 

transport the ,: smile commoclities between the same points and oyer 
, 

the. s=e routes. 

ORDER 
-..~---

IT IS ORDERED that. 

1. On or before March 31, 1967, Al£red P. Antoni and 

S R D S J:nc:. may sell and transfer, and Associated Freight Lines 

may purehase. and aequ.ire, the respective highway., eaumon' carrier 

certificates of public convenience and necessity and other 

assets referred to in this proeeeding. 

2. '1'0 the ext.ant of any duplication, the highway 

common carrier operative rights aeqa:tred by Associated 

Freight Lines, upon consummation ~ the transfers herein 

authori~ shall be deemed to be merged so that auc:h 

operative rights may not later be separated' to pex:m.it· . 

Associated Freight Lines to sell or transfer one certificate 

authority and retain another c:ertifieate authority to: perfoxm. 

the same servlce. 

3. On or before March 31, 1967, Associated Freight 

Lines may assume payment of the outstanding obligations 

referred to in this proceeding and may' issue.. for cash, 

not to exeeeCl 666-2/3 shares of its capital stock, 'Without 

par value.. at a atate4 vaJ.ue of $75. per abare~ 
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4. Associated Freight Lines, on or be£ore March 3l, 
" 

1967, may issue prOmissoxy notes in the aggregate principal 

amount of not to exceed $77.939 and .may execute a Security 

Ag:eement. Said documents shall be in -the same £O%m, 'or ~ 

substantially the same fom, as those fil.ed in this proceeding.' 

S. Associated Freight Lines shall use theproc:eeds 

£rom said stock and note issues for the pu.~ses specified' 

in the application. 

6.' Associated Freight Lines shall 'file' with the 

Camnission a report, 'or reports, as required by General Order, 

No. 24-B, which order, insofar as applicable, is hereby-made 

a part of tb:Ls order_ 

7. Within thirty days after the consummation of. 

the transfers hercnn authorized, Associated Freight Lines 

shalJ not:i.fy the Commission, in writing, of that £~et and 

within said perioc(. shall file with the Commission a true 

copy of any bill of saJ.e or other inst...-ument of transfer 

whieb. may be executed to- effect said transfers. 

S. AssociateCi"Freight Lines shall. apply its 

published rates, ~es and charges as set forth in Western ' 

Motor 1'ari££ Bureau 'lariff'No. lll, cal. .. P.'O'.C. No. lS~and 

Exception Sheet No.1-A, caJ.. P.'O" .C. No. la:, which rates, 

rules and charges shall take precedence :in the evento£any 

conflict with those shown in the sellers 'Publi~Led tar:i.£fs. 
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9. Associated Freight Lines: shall amend or :re.issue 

the. tariffs on file with the Ccmm:ission,nmn:ing rates, rules 

and charges governing the highway camnon carrier: operations 

herein to show that its rates, rules and charges prevail. 

The tariff filings ShaJ 1 be made effective not earlier than 

thirty days a£ter the effective date of thi.s order on n.ot 

less than thirty Clays' notice to the Commission and the 

~lie-, and the effective date of the tari£f filings sha11' 

be concw:rent with the conscmm.a.tion of the transfers· herein 

authorized. The tariff filings made pursuant to this' order 

sball canply in all respe<:ts with the regulations goveming 

the construction and filing of tariffs set· forth in General.' 

Order No. SO-A. 

10. On or before the end of the third· month after 

the collS'QIDlllation of the tranS£ers as he:r~ authorized, 

Associated Freight Lines $hal J cause 'co be filed wi th' the 

Cam.nission, in such. form. as the camn1ssioll may prescrihe,. 

an annual report, or reports, rel.ated to- the operations of 

the sellers for the period commencing wi tb. the first <lay of 

the c:ur.rent year to and including the effective' date of the " 

transfers. 

'. 
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11. ~ order shall become effective when Associated 

Freight Lines bas paid the fee prescribed by section ,l.904(b) of 
.' . 

the Public Utilities Code, which fee is ~7S~ 

rlated at __ ...;8a:o~....;;Fra:~n;.;;d8cO.;;,;,·,;,....· ____ ---I' ca.lifOrnia, 

this 1/ day of ___ O.;...;C_T_..OS._E_R ______ , 1966. 

~~~~~--~~~~~~~~~~ ~ 

~·4 tiif.i:·· .;~ 
Jl:..h~~M~J*,~ ~~-",Y;P: 

canmissioners 
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