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Decision No. 71399
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicaticn
of (1) ALFRED F, ANTONI, an
‘ipdividual doing business as
Antoni Truck Lines, to sell to
Associated Freight Lines, a:
corporation, and for the latter
to purchase from the former,
certain public utility assets
and certificates of public
convenience and necessity,
(2) s R D s IC., a corporation,
to gell to Associated Freight
Lines, a corporation, and for
the latter to purchzse from the
formexr, certain public utility
assets and certificates of
rublic convenience and necessity,
and (3) Associated Preight Lines,
a corporation, to issue stock,
promisgory notes, and security
agreements, and to asswme =
obligations. - '

application No. 48724 .

Filed August 22, 1966
N
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QEINION

This is an application for an order of the Commission
(1) authorizing Alfred F. Antani, an individual doing business
as Antoni Truck Lines, and S RD S Inc., a Califbrnia' corpo-
ration, to sell and transfer their respective hi ghway common
carrier certificates of public convenience and necesgity, |
together with certain related assets, to Associated TE'reighi:
Lines, a corporation, and (2) authorizing the lattex to aséume-
obligations, to issue capital stock ha.v:.ng 2 stated .valpe of

v
i

$50,000 2nd promissory motes aggregating $77,939 -and o

execute security instruments.




Alfred F. Antoni, an individual doing business as

Antond Truck Lines, is authorized to conduct opgratioxis as
2 highway cammon carrier pursuént to a cert:.fxca.te of publ:.c
convenience and necessity g:an‘.:ed by Decisibn No. 61506,
dated Febrrary 14, 1961, as amended by Decision No. 61562,
dated February 21, 1961, in Appliéation No. 42740. Subject
to cexrtain exceptions, said certificate covers the txans—
portation of general commodities between all points é.nd
Places in the San Francisco-East Bay Cartage Zone, and
between other localities in central and northexiz' California.l
In addition, Alfred F. Antoni possesses other operatiive-' "
xights which ":are. not involved :.n this procéeding.

$ R'D S Inc., a California corporation formerly
named T & S Motor Exbress, Inc., acquired its h:.ghway common
carrier cexrtificates of public convenience and necessity
pursuant to authority granted by Decision No. 63557, dated
April 17, 1962, as amended by Decision No. 63682, dated -
May 14, 1962, in Application No. 44291. Said certificates
authorize the transportation of special ccmmodit:.es between
San Francisco and various points located in I.ake, M.arin,
Mendocino, Napa and Soncma Counties, and the transportat:.on ‘
of general coammodities, with certain except:.ons, in port:.ons
of Lake, Marin, Mendocino, Napa, Solano and Sonoma cOunt:x.es. ‘
| Associated Freight Lines is a California corporation-»
engaged in business as 2a h:.ghway common cm:.er transportmg
gene::al camodities, with certain @ccepta.ons, between var:.ous
po:.nts and places in both northern and southe:n Calzfo::m.a
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rurguant to the certificate of publ:x.c convem.ence and necess:.ty
gra.nted by Decision No 61332, dated J’a.mzaxy 10, 1961,. in
Application No. 42693. ,
In the present application, Alfred F. Antoni proposes
.;elJL and transfer his hichway comorn carrier. cert;f:.cate of
publ:.c convenience and necessity, together with related
equz.pment good will and other assets, subject to certa:.n
l:.ab:.l.x.t:.es to Associated Freight Lines. The purchase pr:.ce,
as of December 31, 1965, is $103,189 of wh:.ch $27,939 w:v.ll be
evu.denced by a two-year note bear:.ng :x.nterest a.t the rate of
6% per annum, which note will be secured '.by a Secunty
: Agreement. -
Exhibit B, attached to the applicatidn,‘shews that
S R D S Inc. proposes to sell and txansfer its’ h:nghway common
carrier certificates of public convenience ‘and necessa.ty,

toget:her m.th related equipment, good will and. other a.ssets,
to Associated Freight Lines. The agreed purchase p":.cc is

$25,000 plus the assumption of liability for a premissory
note in favor of Santa Rosa Exchénge- Ba.nk, the latter not
to exceed $44,752, includiﬁg i.nte._i:est." As a pa:.-t of the
transaction, Associated Freight Lines m:L'L assunme the

balance of not to exceed $3,117.64 on the lease of a Ford
truck, |

To finance a portion of the cost of " acquiring t'he
assets described herein, Associated Freight x.:.nes requosts
authorization to issue 666—.«./3 shares of its cap:x.tal stock,
mdxout pax value, for $50,000 cash, '.ba.sed on 2 stated value




of $75 per share. The stock will be :.ssued to thc ccmpany s

two principal stockholders, John A. P:.fer and W. Dudley
Morgan, who have also agreed to provide an add:.ta.onal ‘$S0,000-
in exchange for non-interest bearing prdnissdry notes, .fépay—'- |
able in monthly instaliments comenc:.ng two years from theu:
date. , | |

In accordance with Section 820 of t.he Public
Utilities Code, it appears that Associated Freight Lines will
allocate the intangible costs arising from the purchase trans-—
actions to the particular class of :.ntangxble property known
as good w:.ll . e

On June 15, 1966, in its Dockets Nos. MC-F=9007
and MC~F-9140, the Interstate Commerce c:omnission; through its
Finance Board No. 1, granted authority to Alfred F. Antoni and
S RD S Inc. to transfer their operating rights and prbpefty-
subject to the jurisdiction of such Commission to Assoéiated
Freigat Lines, contingent upon this Commission'ts approval of :
transferring to Associated Fre.zght Lineg the :.ntrastate ra.ght.;
which suppo*t the cert:.f:.cates of registration :i.ssued by the
Interstate Commerce Ccmm:...s:.on. A copy of the decn.s:.on i
rendered by said Cmss:.on is filed :.n this proceedmg as:
Exhibit G. - |

Asgociated Freight Lines desireé its tariffs ‘to‘ '
Prevail over those presently appl:.cable to ea.the:r: of the

two othe:r: appl:.cants in the event of any confl:.ct beuveen
the respective tariffs.,
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The application indicates that the proposed transfers
will benefit shippers substant:.ally by improving transit’ tn.me,
interline arrangements and freight bhandling. Applicants also
asgert that econcmies in tariff publications, purchasing,
scheduling and financing will be realized.

The Conmission has considered this matter and finas
that: (1) the proposed transactions w:i.ll rot be adverse to
the public interest; (2) any increases result:.ng £from the |
uniform application of rates as proposed herein are justified:
(3) tho money, property or labor to be procured oi‘.' pa:.d 'foi:.“by_
the issue of the stock and notes hexein author:.zed :.s reason-
ably required for the purposes specified herein; and (4) such’
purposes are not, in whole or in part, reasonably chargeable
to operating expenses or to income. On the ba.sis of théée* :
findings we conclude that the ‘applicat’ion« should be gmnbed.

A public hearing is not necessary. ‘ |

The action taken herein shall not be construed as
a finding of the value of the operative richts and other
assets herein authorized to be txransferred. So far as rights
are concermed, the authorization herein granted is for the.
transfer of highway common carrier certificateé of publa.c
conven:i.é.nce and necessity only. Any transfer of pem:x.tted
operative rights must be tae sub;ect of a separate a.ppln.- _

cation or appl:.cat:.ons.
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The acquisition of the highway comon carrier certifi-
cates of public convenience and necessity being authorized herein
shall not be deemed to authorize separate operative rights to- |
tranzport the ' same cmodlt:.es betwoen the same points a.nd over

the same routes.

QRDER

IT XIS ORDERED that: S

1. On or before March 31, 1967, Alfred F. Antoni and
S R D S In¢c. may sell and transfer, and Associated Freight Liﬁes
may purchase and acquire, the respective highway. éamon’ can:ier'
certificates of public convenience and neceas:.ty and other
assets referred to in this proceeding. _ ,

2. To the extent of any duplication, the highway
common carrier operative rights acqnii:ed- by A;aociated
Freight Lines, upon consummation of the trmﬁgxs herein |
authorized, shall be deemed to be merged ao-f:hat‘such‘
operative r:.ghts may not later bhe aepm:ated to pe::m.t
Associated Freight Lines to sell or. ‘a:‘ansfar one certificate
authority and reta.'l.n another certificate authorityﬂi to pexrform
the same se::v::.ce. |

3. On oxr before March 31, 1967, Assocliated Preight
Lines may assume payment of the outsta.nding obligations
referred to in this proceed:.ng and may issue, for cash,
not to exceed 666-~2/3 shares of its cap:.tal 3tock, w:.thout

" par value, at a stated value of $75 pex share. ._
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4. 2Associated Freight Lines, on 6rr‘before'Marv¢h 31,
1967, may issue promissory notes in the aggregéte‘ pr:.ncn.pal
amount of not to exceed $77,939 and may execute a Secun.ty
Agxecement. Said documents shall be in the samé :E_om,"or in
substantially the same foﬁm, as those' filed in this procéeding.-

5. Associated Freight Ln.nes shall ‘use the proceeds
from said stock and note issues for the purposes spec:xfz.ed
in the application.

6.  Associated Freight Lines sball file with the
Coxmission a report, or reports, as ::equ:.red by General Order
No. 24~B, which order, insofar as applz.cable, is hereby made
a part of this order. : _

7. Within thirty days after the consummat:.on of.
tke transfers herein authorized, Assoc:.ated Freight Lines B
shall notify the Commission, in writing, of that fact__ and
within said period shall file with the Commission a true
copy of any bill of sale or other instrument of transfer
which may be executed to effect said transfersg. | |

8. Associated Freight Lines shall éppiy its
published rates, rules and charges as set forth in Western
Motor Tariff Bureau Tariff No. 11ll, Cal. P.T.C. No. 15',_«' and
Exception Sheet No. 1-A, Cal. P.U.C. No. 18, which rates,
rules and ckarges shall take precedénce in the evénti._of- any
conflict with those shown in the sellers' .pu'blisfga; tar::.ffs.
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9. Associated Freight Lines shall amend or reissue
the taxiffs on file with the Commission, naming rates, rules
and charges governing the highway common carrier: operatiohs-
herein to show that its rates, rules and charges preva:x.l.
The tariff £ilings shall be made effect:.ve not earlier than
thirty days after the effective date of this order on not
less than thirty days® notice to the Commission and the .
public, and the e.ffect:werdate of the tariff f:.l:.ngs shall -
be concurrent with the consumation of the transfers herein ‘.
authorized. The tariff f£ilings made pursuant to this' order
shall comply in all respects with the regula.tions g&eming,
the construct:.on and f:.h.ng of tar:.ffs set forth in General“‘ .
order No. 80-A. o

10. On or before the end of the third. mbnﬁ after
the consummation of the transfers as herein authorlzed,
Associated Freight Lines shall cause to be filed w:xth ‘the
Commission, in such form as the Commission xnay prescn.be,
an annual report, or reports, related to the operat:.ons of
the sellers for the per:.od ccmmenc:.ng with the f:.::st day of
the current vear to and including the effective date of the N
transfers. | o




1l. This order shall beccme effective when Assocs.ated ‘

Freight Lines has paid the fee preacn:bed by Sect:.on 1904 (b) of
the Public Utilities Code, which fee ::.s $78.

.Dated at 8an Francisco

, J: J.ff"- ia,
’ 1966;

this Z{ day of 0CTOBER

Commissioner A. W. Gator, being

Récessarily absent, aig not
particl
in the disposition of this proccodipat

oy
By




