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Deeision No. ___ 7 ..... 1 ..... 4 ... 0 .... 1 ____ _ 

BEFORE 'mE P'OBLIC UTIL:tTIES COMMXSSION OF 'mE STATE OF CALIFORN:tA' 

In the matter of the application ) 
of FR1OO< ROG:tNA dba ROGINA 'WATElt ) 
COMPANY,. Mendocino COunty, to ) 
transfer, anc1 of ROGIWl WA'rER j 
COMP~~, a California corporation,) 
to. purchase,. the assets of saic1 ) 
system: and for the corporation ) 
to. issue securities. ) 

. . ). 

OP'XNrON ................. _---

App1ication,N~. 48783 
Filed September. 13,. 1966- -

This is an application for' an order of .the Commission 

authorizing Frank Regina, an inc1ivic1ual dOing. business as 'Rog~ 

water Company, to sell and transfer· his public utility properties 

and. related assets to Rogina Water Company, a California 

corporation, and authorizing the latter to issue 2",564 -shares of 

its $100 par value capital stoCk. 

By Decision No. 42766, dated ~pri1 19, 1949, in 

Application No. 2961S, the COmmission 9'ranted· a certificate· of 

"publie convenience and. necessity authorizing Frank Rogina to. 

construct and operate a public utility water system in and about 

~ge, Mend.ocin~ COunty. The utility's 1965 atmualreport shows 

that as of December 31, 1965, thepropriotor's equity in the 

business was $156,559 and that the number of active service 

connections at the end of the year total.ed 511. 

In the present application Frank Rog-:i:na seeks authorit".r 

to sell and. tr~fcr his public utility properties and related 

assets to Regina Water Company" a California corporation organized 
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on or ~t JUly 25, 1966. The corporation proposes to· acquire 

said assets, subject to existing' liabilities, in exchange for 

capital stock. 

Subsequent to filing the application, counsel for 

applicants submitted a letter dated September 16, 196&, which 

letter is filed and made, a part of the record in this proceeding. 

'!he letter indicates tha;t applicants are agreeable to basinS' the 

proposed stock issue-on tbe $156,559 net b001~ value of the-. assets 

as of December 31, 1965. Therefore, instead of· issu:UlgZ,S64 

shares of its $100 par vaJ.ue capital stock, the corporation 'WOuld 

issue 1,565 shares in exchange for the assets to be aequired. and 

liabilities to be assumed. 

The Commission has considered this matter and finds 

that: (1, the proposed sale .and transfer will not be adverse 

to the public: interest~ (2) the money, property or labor to be 

procured or paid for by the issue of 1,565 shares- of capital 

stock herein authorized ·is reasonably required for the purpose 

speeii'icd horein; (3) suc:h purpose is not, in whole or in part, 

reasonably eharg'eable to operating expenses or to income; and 

(~) good cause appears for dismiSSing 'thatportion'of the 

application pertaining to the proposed issue of an additional 

999 shares of capital stoCk. 

On the basis of the foregoing findings we' conclude that 

tho application sbould De (a) dis:nissed, insofar as' it relates to 

the issue of capital. stock in excess of ~,S6S- shares, and (b.) 

granted in aJ.l other rc~:;. A puhliehearing-" is" not necessa-..-y _. 
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In issuing our order herein, we place Rogina Water 

Company and its shareholders on notice that we do:- not regard the 
number of shares outstanding, the total par value of the' shares 

" 

nor the dividends paid as measuring the ret,;m the corporation 

should be allowed to earn on its investment:in plant and that the 
'} 

autborization herein given is not to be construed as a finding of 

the value of its stock or properties nor asindieative of ,amounts 

to be included in proceedings for the determination of just and 

reasonable rates. 

O·.R D ER ---.- - --
IT IS ORDERED that: 

1. On or before December 31,- 1966, Fra:ck Rosina, an 

individual doing business as Rogina Water Company, may selland 

transfer, and Regina Water Company, a corporation, may purchase 

and acquire,. the 'PUblic utility water properties and related 

assets as set forth in the. application. 

2. Rosina Water Company, a corporation,. on or before 

December 31,. 1966,. in acquiring said assets, may assume the related 

liabilities and issue not to exceed 1,565 shares of its capital 

3. ROSina Water-Company,. a corporation, shall file with 

the Commission a report,. or'reports,. as requi%'edbyGeneral. 

Order No. 24-B,. which order,· insofar ~ applicable is hereby 

made a part of this order. 
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4. On or before the date of aetua:L transfer -

a. Seller shall refund all customers,' 
deposits ane all advances for 
construction, if any, which are due 
to be refunded at the date of 
transfer. Any unrefunded c:cposi ts 
and advances, shall be transferred. 
to and shall bocom~ the obligation 
for refund of Rogina Water Company, 
a corporation. 

b. seller shall ~ans£er·ane deliver to 
purchaser all records# memoranda and, 
papers pertaining to the construction 
and. operation of the properties herein 
authorized to be transferred and 
purehaser shall receive and"preserve 
the same..; 

s. If the authority herein granted t<> trans£er 

properties is exercised, Regina Water C()mpany, a corporation, wit.'U.n 
, . 

thirty days thereafter, shall notify the Commission,. in writing, 

of the elate of completion of such transfer. 

6. Regina. Water Co:npany, a corporation, shall file, 

within five days after the effective date of the trans£er, a 

notice of adoption of the presently £iled rates" and rules of seller 

in accordance with the procedure prescribed by General Order 

No. 96-A. No increases in presently filed rates shall be made 

unless authorized by this Commission. 

7. On or before the end of the third month after the 

con.sur:.mtation of tho transfer as herein authorized,Rogina Water 

Company, a corporation, shall cause to be filed with ,the 

Commission, in'such form as the COlIll.'l1ission' may, prescriJ:)e·, an ' 

annual report, or reportS, related 'to the ope=ations of· the 
••. . t 

seller for the period com::t~ci:lS' with the.' first' day of the 
. .. :I~ 

, • "o,!" " 

eu..."'"rent year to andineludin9' the e:::1ective date of the-transfer. 
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8. Upon compliance with all ·of the conditions of 

this order, FraDk Rog'~ shall stand relieved of all further 

public utility obligations in connection w:i.th the operation of 

.the public utility water system herein authorized to be 

transferred. 

9. ~i$ application, insofar as it relates to the 

issue of 999 shares of capital stoCk in addition to tbel,565 

shares herein authorized, is bereby dismissed. 

10. ~e effective date of this order is the date 

hereof .. 

Dated at ____ Slm~;..;..Fra:n;,,;:;;,;~~:.;;OI!S~o:..._ ____ , California, 

this II~ day of OCTOBER. 
; -------~~~--~~------~ 

Coa1M1Q~r·.L w. ·Catov .. be1DS 
MC'eS~1lyabsent~':<U;d ZlO~ part!e1-pe.te· 
in tho 41Spos1Uonor' th1s p~1Dg. . 
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