/48

Dec;sio# No. '71418 | . &ga E@é AL o

BEFORE THE PUBLIC ‘DTII.ITIES COMMISSION OF 'I.'H'B STA:DE oF CAI.IFORNI.A

In the Matter of the Application of TEE

WESTERN TELEPHONE COMPANY, a California

corporation, for authority to establish, )

zaintain and operate telephone exchanges

O be known as the Mad River Exchange, Application No. 48394
the Orleens Exchenge, and the Trinity (Filed April 12, 1966)
Center Exchange, and to file, pudblish

and make effective rules and regulations

for telephone service in sald Mad River,

Orleans and Trinity Center Exchanges-

OPINION AND ORDER

The Western Telephone Comg;a:iy » by the above entiflecl_-'.«
application, requests autbority to: . (1)' Establish, maintein and
operate telephone exéhanges in the dommun:!.t:!.es of Ma.d.v_mvérwin
Trinity County, Orlesns. in Humbold: County a.nd‘ "rmity' c:ehter in
- Trinity County Iin accordance with the time schedules listed below
oi‘ est:.mated coupletion dates and %0 render. exchange ser'vice a.nd
toll service in these proposed exchanges, the area.s of which :anlude o
certadn of applicant's present toll station semce a.reag» ax;d 'pqr- :
tions of unassigned territory; o | - |

Schedule of Estimated Completion Datps , -
Proposed Exchange : T Estimated Completlon Date

Mad River : September,: 1967
Orleans . : January,: 1967
Trinity Center _ December, 1.966

(2) To publish, file and make ei‘fect::.ve new or rev:xsed tarn.i‘i‘ sheets

settn.ng; forth rates and maps applicable to t.elephone serv:x.ce m The
proposed Mad River, Orleans and Trinity Cen‘cer Exchanges. '
Applicant is a Cal:.i‘orm.a corporata.on furn:.sh:.ng exchange

and toll ‘z:elephone sexrvice in tbe coun‘o:.es of Humboldt, Mendoc:mo
a;:d Trinity. | |




Applicant requests ex parte action based'onfthe fact thst
essentially all existing subscribers have been advised of the pro-
posed charge from toll station area service to exchange service,
have been advised of any signiiicant‘change in over-ali_cost.to-them,;
and have indicaxed.their desire for the-new<servicepto be | |
provided. - I

Investigation by Commission Staff:“

A nmember of the Commiss;on staff made a field investigation o

of the three areas on May_za, 25 and 26, 1966. A report on this

investigation and analysis of the application is made;a part of ‘the

record as Exhibit 1. ,
Present Service and Present and Projected Number of Stations

Toll station telephone service isinoW'furnished by‘appli-
cant in the toll station service areas that are proposed to ‘e
included in the proposed exchange areas. The proposed Mad River .
Exchange ares Includes present Forest Glen,=Mad River and Ruth Toll
Station Service Areas.  The proposed Orleans Exchange includes ‘the
Orleans Toll Station Service Area. The proposed Trinity Center
Exchange includes the Trinity Center Toll Staxion Service Area.
Except for portions of Lnassigned territory included in the-proposed\
exchange areas, this application basically involves the conversion |
of the above named toll station service areas- to areas in which.the
higher grade exchange service will be offered. The following_tabuf
lation shows the number of toll stanion sdbscribers as or
December 31, 1965, loca.ted within the bmmda.ries o.f‘ -me proposed




exchanges and a.lso shows the estimated number of excha.nge sub- _

scriders at the date of the establishment of exchange service and
at the end of five years: “

~ Toll Stetion :
Subscribers Exchange Subcribers
as of 12/31/65 At Cutover  : After Five Years
Proposed New~-Pay : Pay “Non-Pay = Pay  : Noo-Pay : . Fay.
_Exchange Stations : Stations - Stations : Stations - Stations : Stations

Mad River 20 T .92 8 - 25 9

Orleans 12 - 5 % - & 161 7
Triatty Cemter U5 i B 9 = oo

e o9
TE 4% 4% R

te F
y

‘There is no other public utility i‘umishi.ng telephone
service In the territorlies proposed to be. included, in the pzfoposed'
Mad River, Orleans and '.I.‘r:!.ni.ty Center’ Exchanges. :

Comercial Surveg to Detemi:ne Need

- Appl.‘!.cant states the following: |
1. The number of exchange subScri‘oere estimated at
cu‘t.over and after five years are be.sed on commercia.l surveys which
started in late 1964 and are being kept current a.s chenges occur
2. An effort was made to conta,ct all potential sub- | ,
. scribers with:t.n the respective exchanges s 85 well as the subscribers .
now receiving toll ota.tion service, and w:r.th ,.minor exceptions this
was accomplished. / | |
3. During each :Lnterview of the commercial survey, the
service to be provided was expla.:tned and the proposed rates were
outlined. No objections were raised by .either potentia.l subscrib-
ers or present toll station subscribers to the p'-‘roposed; :change' m

Xind of service or to the rates shown on the. applica.jt;ionf forms.

! I




L. Applications for service and commérciéi‘ surw'reys"shew

requirements for service In the presentlv una.ssigned territory be:Lng
included in the proposed excha.nge areas.
-Justification for Exchenge Service

AppLicant sta.tes the fouowms

1. The grades of service desired, as determined by the
survey, would not be practical except on an exepange ba.sis. _

2. It would not be practicsl to consfibfuct & sgﬁiéient~
number of additional circuits to. supply the re‘mu:ement‘sf‘ 'by using
toll stations over the distances involved because the costs are
compara.ble to the cost of new excha.nges. ‘

3. Consequently, it he.s been decided by applicant that
the service reqxﬁ.rementﬂ and eosts warrant the establishment of the,
proposed exchanges. | |

Rates
Applicant proposes the following exchange seMce re.tes
to be applicable in the proposed. new exchanges-

Proposed- Grade : ProEsed Mon%lz- Rates.
of Service : ‘ siness. es ence‘
ver, Orleans and Trinity Center: _ -
Indivicual y My , $‘T .25 . $Z 50
Two-Paxrty. - S

Suburban Five-Party | ' 5—50 .z 50
themsion i L 75 ; 1.50.\‘

Proposed Milea.ge Rates: Rates for each one-que.rter mile or
fraction thereof, a.:!.rline mea.surement,
pexr months

Individusl line - $o 50
‘rwo-Party $o 3%
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Applicant sta.tes that the proposed rates are the same as
those printed on the "Requost for Service Foms used :m the com-
mercia.l survey; that none of the rates are higher than already exist )
in &Ppucant's Hoope, Hayfork, Willow Creek, Alderpoint; Leggett -
and P;I.ercy Exchanges; that the proposed rate for;two—party -ros!_.den-‘
tiel service will be the same as the rate of four-pé.rty, reVSidontliaJ_. -
service and the proposed rate for i‘:!.ve-paz-ty serviog 'will be the |
same as the rate for eight-party service in the exchanges listed.

Applicant's proposed ra.tes are compa.red w:x.th ra.tes :I.n
neardy exchanges of other companies in the _fo:.lowing tabu;a.tioz_z,

Comparison of Rates in Nearby mms :

: : Residence

Exchange TRt vidusl 'Suburban 2-Pe.rty

Mad River (Propoced) $ 7.25 $5.so $.50/.35
- Bridgeville (Pa.c:t.r:t.ca) 5.80 L.45% .50/.35

Orleans (Proposed) ® T.25 5-503.' : .50/ -35;
Eappy Camp (Si-»ldgou ) L.75 370, 60/
Ordek (Woo't Coast®) 12.15 8. 60 T8/ 50

'nz-s.ns.ty Smcd) 7.25 5. So\ .50/ .35;

6.30 le.'ro .50/ .35
Shma. I-a.ke (Pa.c:t.ﬁc) 6.30 .70 .50/ .35

Levisten (Pacific) 5.80 Lu5® - 50/.35

Tbe Pacific Telephone and Telee;:-aph Gompa.ny
Y. oiam'.you Telephore Company.
¢. West Coast Telephone Compe.ny of. Ce.]_-i.romia.. :
d.. ‘S-po.r‘cy o
€. lO0~paxty.
2. S-paxty. |
'.Eb.e company's application has the following ra.te efrects- .
(1) elimination of toll chaxges for calls wi.th:.n ea.c:h of the pro-
posed exchanges; (2) elimina.tion of the monthly toll gua.rantee of
$5.50 for calls within and out of the proposed exchanges, (3)
esta.bl:tshment of exchange re.tes for. serv'ice mtmn the proposed
exchanges; (4) elimination. of. toll rate centers for thn Forest Glen '

and Ruth Toll Station ueMoo Area.s and the esto.blishmant of 'boll
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rate centers for the proposed Mad River, Orleans and Tr_nity Center -
Exchanges at the same locations as the present toll ra.te cen-ters

for the Mad 1?:1’.ver, Orleans and ‘I‘rinity Center Toll Sta.tion Service
Area.s. The present toll station subscribers in the Forest G en- and N
Ruth Toll Station Service Aress will have & change 1n toll che.rges _"‘
s a result of the establishment o:t‘ a different toll rate center |
_for these subscribers. Condition 7 of ta.riff schedule B-1, "Messaget |
Toll Telephone Service™, will e.ll.ow the comps.n.r to provide toll -

Station service In the proposed exchanges e:t its discretion-

Applicant states ths.t there ie -a.t pre ent J.ittle callins -
between toll stetions within' & toll station senrice a.rea.. On th.is
basis, 1t is expected that meny of the present subscribers will
have an increase in thelr zopthly bill. - o |

Fecilities, Present and Planned :

v

Applicant sta.tes tha.t engineering designs hs.vc been com-
Pleted for Orlee.ns and Trinity Center and that the centra.l of:t’ice ,
desig;n for Mad River is completed but the outside plant design has_
yet to be made. The facilities for ea.ch proposed exchange a.re -
described delow. A .

. i
' i

Mad. River ' | ! |
Applicant's plans are to serve the proposed Mad River
Exchange by new wicrowave from applicantfs existing system on Pratt '
Nountein which nill commect to applica.nt's Garberville Tol.‘!. Center.
'me new micrown.ve will replsce the prcsent subscriber cerrier over
oren wire lines from the Hay‘fork Centrel Office. This toll :unk
w1l permit serving Mad River with more reliability than over tre
exis ting open wire lires and a’ significent amount of tra.:ffic will _’
be more dI rect..y routed. Applicant sts.tes the‘t; a new centra.l officef
building and dial equ.ipment and additional out ide plant mu.st be :
provided and that the e:d.sting open- wire end cable pla.nt aq:e nearly L/

new and reusa.ble .
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Applicant states tha.t the present microwave from '
Weaverville together with channelizing equipment is reusable fow: :
intexexchange trunk:f.ng, the existing building wfll bo enl.a::ged
dfal central office installed and additlonal outside ca'ble plant "
constructed. The toll center will 'be at. Wea.verville. : |

‘l‘rini j Center

Applicant states that the present microwave: fron |
Weavexville together with channelizing 'eqnip'ment is reusable' for
intcrexchange trunlc.ng, dial switch:[.ng equipment will 'bc :[ns..a...led
in an existing bua.ld:.ng and’ required cable outside plant w:Lll be
constructed : ‘

Reqj.-ed T.nvestment |

Applxcant states that the existing and estima.ted

gross plant for 1971 after cutover in the proposed exchanges w:.ll

be as shown in the following table, wb.:.ch also includes the costs

per station derived from appl:f.cant s figures-

Existing and Estimated- G‘ross Plant for 1971 ‘

Ebd.sting Investment : Estimated Gross

| Amomt : $/Station :_ - Plant for l&ﬂT- .
Aren . 1 at 12/31/65 = 12/31/6€5 : Avownt : $/Statfomff :

Mad River ' $12,600 $ 0 227,760 $1,060 ,
Orleans , 56,842 - 3,340 ¢ 134,908 . .. .800
Trinity Center = . 59,671* 1,220 1 225,50 :.,ozo. |

« % Application fncorrectly showed $lh,305 for Lend -
.+ and Buildings in New Comstruction instead of fm - -~
Deisting Plant. (According to Exhibit No. l.)
4 Main Statiom. IR
‘The companyQWide--average' teleph’one plant. pei: main
station is $1,370. This amount_includes_toll p‘l’a.nt.f

-~




A-4839§/AB. EEUEN : - .

A breakdown by per cent of total-of the above investments

is given below:

Sreskdown of Bxisting and Gross Plant for 1971 .

~ Proposed Exchange
. Med River : Orleans . = l‘x-inity Center
Category Belsting : 1971 : Belsting : 1971 : T ExLsting ¢ 1971

Central Office Equipment | %% - 3% % 2%
Land & Buflding - 0 . 1% 13 2’+(b) 6.
Station Equipment 19T 1T 2 % I SR
Outside Plant  ° 8L Lo - 20 32 LW
Vehteles & Work Equipment - 3 - s S 3-?-'
Microwave Equipment ' - =(a) 59 2. 37 C 100

, Total 00 100 200 100 . 1007 200

ST AN

NOTES: (a) Includod with central of‘ice c@ipment. ‘;,
('b) See note for prccedine: te‘blc. . .‘, ot |
Financing " |
| Applicant plans to meet construct:!.on costs by & supp;.e-‘ |
‘mental loan from the Rural Electriﬁca.tion Administration (REA) >
and by equity funds and compe.ny genera.ted funds. Applicant expects }
approva.l of the REA loan ‘soon. ' Accord:!.ng to Bxhibit G a.tta.ehed o
the application, applicant had & total long-tem debt oi’ $3,800 062
and total assets of $5,73.2,345- The estima.ted :I.oan i\mds, equity
ftnds and company genera.ted funds applicant ple.ns to apply to 1ts
various construction pro:jects over the next five yea.rs, includi.ng
the proposed Mad R:Lver, Orleans and Trinity Center Exehanges are /

as i‘ollows.

Estinated Company-Wide Investment Over Five Ienrs |

\ Source
Total loan ' Equity : Company Genera.ted.
Investment Funds : FPunds '

$1}932.v500 $860,QQO> ‘3’215;000 $857r500; :

The per cent breakdown of f‘unds that a.pplicant
'plans o apply to the consvruet:.on pr oge cts for each of
the proposed exchanges ov th‘. next f:.Ve year<' mll be, |
according to the o.ppl:.cet:.on, approx:..mately l..S/o loan “.\.nds,:"ll%
equity ftnd.s and L4% eompany genezjated_‘ifunde. g 'rhe corresponding




per ceats for the total companywwide inves:ment are the same. Tﬁé
equitv funds will be providcd by c:om: nﬂntal ‘relephone Corpo*#tion
fron purchzses of addlt*onal stock,of applgcqnt Accord:ng to
Exhibit G attached to the applicat.:.on, cap:'.ta.l stoc& outstanding
was $708 475 of waich $SSS 175vwas commen utcck .

Estinnsad Rcsultq c‘ Or:cr:at

Applicant 3 opera ions i.nvo...ve Bell-maependcnt (B-I) azd
Im:*ac*z-mny {I ...) toll opc’a ians Appl:[.c_n 'Ix.:niahcd co::\pa*y-m.de ‘/
estinated reb::u.t, of operatl o-.zs for local scrv:f.cc o:xly. | ,'I.'l:e
estimates aﬁpear :.ncorrcct in that fede*al income tax -'ﬂd other
taxes are not Included. A4lso, applicant s Exhibit G, tz:ached £o the
apvl:'.cc.:::.on aud used as the basis for appl:.cant s est..f:.ates, does «
not show a $13,389 Directoxry Expcetse wl::.ch appea.rs 'Ln the yc::n: 1965
Aomaal Report A...oo, applicant estimates a sq-called "’%a.te o‘ |
Return” using 1oca1 sexrvice revenues :{.nstead of exchange revenues,
with exchange expense., and exchange plaat. '.the latter is the sum -
of beginming of the year telephone plant in-s erv:.ca p.s.us con.,tmct:.on |
wozk in~-progress, mclud:.’.ng an :.nterest beari:ug port:‘.on. On th..s ‘
basis, appl:.cant s estima.tes of result:., of operat:.on do not. appea.r
reliable. | '

An estimate of compmy-mde total results of oper\.tion from |
staff's Exhibit 1 ba.sed on the year 1965 Annual Report: unad;;ustea, _
is g:.ven below: \ g |

n.stimated Results of Company-w.'l.de Tota Operations
Item : . | E Amoum:

Operat:'.ng Revenues - 31_ ?.% ggg
Operat Expenses ‘ . W
NggrRetggue . ' = 231 400{‘.. e
Average Net: Plant and Work:x.ng - R
Capital ‘ 4 879, 600<V' o
Ratio: Net Revenue to Avg. Net Plant o e
and Working Capz.tal (Eaming.s Ratio) _ 4 74/. :
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‘The proposed rates will produce an escimatedereﬁenoe-per-
station of only $5 or 77 less than thegcompanifwide average; £
applicant encounters expenses that approximate the-companyfwidei‘
‘average, as estimated by applicant, and 1f toll usege epﬁrokima;es
the company-wide average, the earmings ratio fof each'exchenge will
approximate the company-wide average. There appears no reason to .

believe that the earnings ratio in the-proposcd exchanges-will be

substantially different from the company-wide average. o

Staff Recommendation

In Exhxbit 1 the staff recommends exchange service—for ”
the three subject areas, and that ‘the base rate areas‘be reviewed»
prior to filing. | | S

Fiodinés and Conclusions

The Commission finds that a publlc hearing is not f
necessary; that establishment of the Mad River Orleans-and Trinity
‘Center Exchanges as set forth in the application is in the publxc
interest; that the proposed exchange rates are reasonable, and that
the resulting toll charges are reasonable. 
IT IS ORDERED that: ,

1. Applicant 1s authorized to establmsh the Mad River, Orleans
and Trinity Center Exchange areas and toll rate centers for same as
proposed in the applicatxon. ) |

2. . Applicant is authorized to file with tﬁis éoﬁmiSSion after
the effective date of this order and in conformity wmth General Order
No. 96-A, the changes in tarlff schedules for exchange and toll

E telephone service and maps of. exchange and base rate areas substan-

txally according to Exhibits A, B.and C attached to the application o
. and Section XI of the application.‘,
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3. The authorization granted herein w:!.ll e:cpire unless
exercised on or before January 1, 1968. ‘ ,
The effective da.t:e of this order shall be twenty days
after the date bhereof. | | | .
Dated at Ban Franetsco ‘, Califomié; tﬁ'.is.. i B‘Vb
day of" OCTOBER , 1966. ' . |

‘ quomi‘.s,siom:rg‘”-“ '




