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BEFORE THE PUB'LIC UTILITIES COMSSION OF THE STAIE OF CALH-"ORNIA.

Decision No. | 1 4‘19

In the Matter of the Application of )

ORIAN CAMPBELL and GLADYS CAMRZELL,

dba Country Lane Water Co., for a ‘

~ certificate of public convenience ' Application No. 48155
and: necessity to operate a public. . )  (Filed December 29, 1965)

utility water system near Wwelden, in (Amended July 5», 1966)

Kera County, Californmia, and to es-

: tablish rates for sexvice.
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OPINION

Applicants Crian Campbe.:.l and Gladys Ca:npbell husband and
wife, dba Country Lane Water Co. request a certificate of public co::x—j |
venience and recessity to construct and oPera.te a publi.c utﬂi.ty
water system in an unincorporated area in Kem County and to
establish rates. A staff report presenting the results of a re:view
o< the appln.cat:f.on, several conferences with Mr. Campbell and his
attorney, and 2 field Investigation on February 10 1966 by an
engineer of the Comm’.s»ion s Utilities D:Lvn.sion, Hydraulic Branch
will be :.ncluded in the record as Exhi'bit No. 1. |

Applicants reside in the area ‘presently served' by the
water system., They manage the operat:f.on of the water company and
the development of two subdivisions, together with the operat:’.on of
an alfalfa field which will be reduced :.n size as subd;.v;f.sious_ |
develop. Applicants own about tuo thirds ‘of“‘t_he' area requeeted" to
be certificated. | o | B

 The area for which ; certificate is re‘queSted‘ :.s on' th‘e.’ |
south side of State Highway 173 in 2 portion of Sect:l’.ons 4 and 9
26S, R35E, M.D. B &L It is Iocated northeast of . the comnmn:‘.ty of

Cayx, approx:‘.mately five miles northeast of Weldon and about 20 m:[les"'_ _

Cel-




A. 48155 GLF

noxtheast of Lake Isabella. The requested area consists of
approximately 121 acres of relatively flat land- a.t an elevation of
about 2,750 feet above sea level. The area: is "L" shape with an
eastern, & central and a sonthea:n section, each with different B
characteristics. ‘ o

The 40 acres lying to the east were subdivided several
years ago Into 19 parcels consn.st:.ng of a S-acre county park ten
2-1/2 acre paxcels and eight parcels of__ various sizes ranging from \
1/2 to 2 acres. There are now eight ‘houses, inclnd*ing' one"oﬁned |
by applicants, and six trailers or trailer homes in this section._
The county park and 15 residential premises. are 'being :Eurnished |
watexr service by applicants. ’ |

The central section is. approximately 41 acres. Iract :
2965 is in the western half of this section. 'Ihis county-abproved
tract comsists of 1l acres subdivided into 29 residential lots ‘
whick range in size from 11,250 to 12,500 square feet. Applicants
alse have filed Tract 3016 with Kern Couaty, a tentative 33-lot |
subdivision of 10 acres situated on the e.ast icre of ’rract 2965.

The lots will be similar to the lo_ts in Tract 2965. The _)remainder |

of tbe central section is zzndeveloped ‘

The southern section 1° a 40-acre pa:rcel which is
undeveloped except for two houses on 1.5 acres in the northeast |
corner. Ome is applicants ‘rental property an_dv- th_e othe:;' one is"
the home of applicants' daughter. Applicants bave msde« no'shoyvingf '
that public convenience and necessity would be served by inclusion .,
oL the wmoccupied 38.5 acxres in the certif:l.cated area.

There is no other water system in the immed:’.ate area of :
applicaats' system. The closest public utility wat‘er system is
South Lake Water Company sexving an a:cea approximately 10 miles
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westerly. Rainbixrd lhtual Water Co. provides water to its members
in Weldon, five m:.les southeast of the County Lane system. |
Applicants have two wells for the:.r sources of water
supply located approximately in the center of the requested area.
Well No. 1, the primary source of water suppl_,r, is 16 inches in
diameter and 152 feet in depth. The well is equipped with a 30-hp
electrically-driven pump which was completely rebuilt in 1963.
With the water level at 88 feet below ground surface, this pump |
delivers approximately 1 000 gpa to the nearby storage tank Well '_
No. 2 is located appro:dmately 350 feet south of Well No. "L. . It is
- 10 inches in d:.ameter and 98 feet deep and has a steel casing. : ‘rhe
3-bp pump in this well is reported to be capable of delivering 500
gpx on an open flow test. ‘rhis well puxp w:.th its associated 300- '
gallon pressure tank is connected to the water system by means of
65C feet of Z-mch galvanized steel pipe. It should be considered
use.ul for emergency purposes only. | : o
‘I'he storage tank, connectted to the No. 1 well by means of
20 Zeet of 8—inch steel pipe, is corrugated galvanized steel mounted
" on a concrete base and has a capacity of 41 500 gallons. The hydro-‘
pueumatic facilities include about 20 feet of 4-inch suction p:.pe
from the storage tank, a S5~hp booster pump and a 3 OOO-gallon
pressure tank equipped with an air compressor. 'rhe 'booster pump

delivers 85 to 100 gpm into the pressure tank w:.th pressures ranging |
between 70 and 40 peig, which is not sufficient to serve Lhe area C/ B

requested. Applicants are aware of this and have ordered a lO-hp
'booster pucp with a capacity of 250 gpm for future installation. )
With the additional booster pump, product:.on facilit:.es will be
adequate to furnish service to the east. 40 and central 41-acre areas

and to the northeast 1-1/ 2-acre parcel :.n the south 40-acre area.

-3~
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The tranom_ss:.on a=d distribution system to serve Tract |
2965 in the central section includes a trensmission main from the ‘
pressure tank to the dlstrlbution~system'of 8~1nch Class‘lso |
| asbestos=-cement pxpe.appvowimutcly 1,070 feet in 1eng:h. Ihé |
Jistribution systcm in this tract. consxsts of approximately 1, 295
feet of 4~-inch Class 150 asbestos-cement pzpe*laxd in the parking
stxrip on the north side of the street. A typ*cal service Ls a
1-1/2-irch galvanized pipe which branches «o four a/4—inch copper
pipe sexrvice commections, two on each side of.the:street,-\rhere
gxe two & x 2-1/2-inch wharf-type hydrants.iwoné-is to‘ﬁé‘uséd‘for
fiushing the dead end of the méin. ‘Thefeaaré tWo-dea& énds ﬁhiéh’
will be eliminated when the system.isiextended These facxlitzes
were iastalled in late 1965 and meet the xeqpirements of General
C=der No. ¢O3. Dist"zbutlon ‘aci,ities had not beean deszgned for
Tract 3016 at the time of tals.zavestmgatlon.
Thc -ransmzss;on and distribution system to serve the

castern area consists of 1, 320'£eet of 4-inch 12 gaugc double

dipped but unwrapped steel pxpeflazd-in a roadway"tb:ouga the~cen:er -

of the txact. This 4-inch main was installed in 196’ aad 1962 The
z-znca galvanized steel pipe, mentioned above, was *nstalled ubout
1949 to serve applicants premises and, since about 1962 connect° .
lell No. 2 to the 4-Inch d;strmbutzon main. This Z-inch‘main
serves three customer premises. Connectxng'wmth the é-inch maxn is
approxinately 900 feet of 2-inch galvamized stecl pipe ;nstalled
1657 whaice serves the store premises in the central sect;on fron 1ng :
on State Eighwzy 178. Servmce pipes in the eastern sectxon are |
1~i/2~inch galvanized steel pipe bramching _nto3two 3/471nch“ |
services to 2-1/2-acre parcels. TheISFacre county park is served by

zeans of & 2-inch galvanized service pipe.

e
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The d-inch unwrapped main dees‘not meet_the reqpirements
of General Ordex No. 103 and the Z-inch main serving the store |
premises exceeds the maxdmum length‘of pipelines of this size
pexmxtted by the general oxder.

Ca December 22, 1965, the State Department of Publlc
Health issued a temporary water supply permit for Well No. 1,

‘-a St

distribution lines, storage tank and pressure tank. Well No. 2 is |

not covered dy the permit.

The applicants bhave not maintained account;ng records in a
nanner which permits verzfication of charges-to and balances in the
plant accounts. Exhibit 2 attached to the amendmen: to the appll-
cation shows applicants! estimated plant costs. The;s:aff engineer
obtained substantiating xnforma:ion for plant costsrfromsvbuche;s
and-canceled‘chedks furnished by applicants. The'follbwing -
tabulation sets forth a comparison of the staff's determinacion of .

the plant costs as of January 1, 1966 with those shown on Exhibit 2.

Utility Plant January 1, 1966

Commission Staft

: : Facilities : Tacilitics:
:Applicant: Installed : Installed =
Item : Total : Prior 1965 - in 1965: Total

(¢ &) (3) (4) ‘ (2) . (CY)

301 Intangible Plant $ 3,000 $ - $ - $ 500
306 Land 1,000 - = 1,000
315 Viells 4,472 3,109 : ‘ 3,109

0wy W

324 Pumping Equipment 4,440 6,328 6,328.

342 Tanks,; l-Storage &.

Z-Pressure 4,304 4, 182 “ | C 4:182

343 Water Mafns. 3,642 22140 | 08 -~ 82948

345 Services : 857 "191 S 1,957

348 Hydrants 96 80 . TRy

© Total 26,811 16,030 | , 26,241




Applicants® $3,000 intangible plant includes‘$2,500,for
engineering fees. These funds were expended\iﬁ 1965 in commection
with the water system in Tract 2965; therefoze, the staff allocated
$1,954 for mains, $507 for services ard $39 for fzre hydrants based
oo the direct cost of these facilities. A 1949 invomce in.the
files of z Balkersfield pump firm supports an expenditure of |
$1,088.39 for the drilling and equzpping of Vb1. No. ; The staf‘
estizated $550 Lor the 2-inch pipe connebting;wéli No. 2 to‘the |
4~inch main and $80 for fire hydrants. These'were included on the
appropriate line in colutm 4 in the preceding tabulatmon.v '

Applicants have not recordec deprccmatzon accruals or a

resexve for depreclation apvlﬁcable to helr depreclable water

facilities. Accordingly, the stzff computed a totgl deprccxation
resexve of $5,163 25 of J;nuary L, LJGG, ;.rema;nanﬂ l_fe 0-125.4 

yegxs and 2 composite demreciation raue of 2.1 »er cent.

Applicants Installed the wacer sythm oc;l ties with |
their own funds. The application shows their net worth to be
$229, 348 and that they are willing qnd £1nanc;ally able to dboorb
operating losses during a developmens pericd in the ‘uture.,

Applicants xequest that acnedules for flat *ate, deter
rate and £ire hydrant servzces be e«tablzshed. The mctcr = te
appears to be reasonable except that the m;nimum charges for 3/4—-'
and 1~inch meters should de $3.80 and $6 50 ”atne~ than $4.25 acd. ,
$5.50, respectively. - Also minfmum charges should be,estdblxshed fo"'
L-1/2- and 2-*n6h'metcrs.ﬂ _ o

Tae £lat rate schedcle with the area qualification elim-
inated zppears to be—rca,onaolc and ref ects the rates presently
Seing charged. Tbe“_rst customers were served in 1962 and have 1n-
¢reased S0 19 in numbe_ as of June, 1966. ApplAcants plan to con~-
tinue furnishing service at £laz rates. '

-o- )
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The rates set forth IniAppeﬁaix A to-thé foliowing ordér'
are substantially'those requested by applicants with the staff' |
recommended monthly minimums for 3/4- 1=, -1/2 and 2-1ndh metexs
and the above-mentionedvdeletioﬁ‘tn the £flat rate‘schedule, |

Exbibit 3, attached to the. amcndment‘to‘the'application,
shows estimated operating results for the first year as a certifi~
cated urxlity'with.l9 customers. With an estxmared 50 -us»omers
at the end of ffve years and the same basic $3 flat rate, the staff
estimates that the system.revenues will not be snfficient to.cover
operatinb expenses, taxes depreciation and reasonable compensation
for the owners. ‘

The certificated area will be limited to the east 40~ andk
central 4l-acre areas and to the northeast 1-1/2-acre parcel in the
south 40~acre area as shown on the map, Exhibit 1 attached to the
amendment to the application.

Applicant is hereby placed on notice that extraordiharfil
maintenance costs or premature replacement costs:occasionéd-by'the\
installation of the unwrapped 4-inch main will mot be considered by
the Commission as justification foxr increased‘rates in‘future pro- |
ceedings before this Commission. ,

Appllcants will be required o apply to the appropriate '
health authorities for a watex supply pexmit which includes Wéll
No. 2. ' ‘ | .
| Apblicants will be required to establishiformal'ﬁooks of
account in conformity with the applicable Uniform.System of Accounts
prescribed by this Commission, and record therein the utility'plant‘
and depreciation revenue account balances as of January'l 1966

detexrmined by the staff as set forth in the staff report.




Applicants will be required to anuly tbe oomposmte depre-
ciation rate 3. léxbeginning~w1th the year 1966
The Commissxon finds that' N
1. Public convenience and necessity require that the applzca-'
tion be granted as set forth in the ensuing,order.‘ :

2. Applxcants possess the financzal resourees to«operate the
proposed system. | T

38
“ . \'

3. The rates set forth in Appendix A attached hereto are fair
and Teasonable for the service to be-rendered

4. Applicants' watexr supply and dlstribution facilztles will
provide reasonable sexvice for the 82—1/2-acre area referred to in
the follow1ng order and substantially meet th. requirements of
Genexral Order No. 103'when the corrections-Lndicated on page 5 of'—”””
the foregoing opinion are made. - f" ) |

5. Applicants have not. yet. procured awpermit for Well Nb. 2_
from the public health authorlty hawing Jurmmd¢ct10n.

The Commission concludes that the sought certzficate should

be granted sub;eet to the terms and conditions rmposed by the
following order. | B

- The. certifzcate hereinafter granted shall be subJect to: ﬂ
the following provision of law: "

The Commission shall have no'power to authorize
the capitalization of this certificate of public
convenience and necessity or.the right to own,
opexate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of any tax or anmual charge) actually
paid to the State as the consideration for the
issuance of such eertlficate of puolic convenience
and necessity or right. MR .
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IT IS ORDERED that: . o
1. A certificate of public convenience and necessity is‘
granted to Orian Campbell and Gladys Campbell h:.s wife, authorizing
them to construct a publzc util:[ty water system to serve the east |
40- and central 41-acre areas and the northeast 1-1/2~acre paxrcel
in the south ao-acre area as shom on the map, Exhibit 1, attached

to the amendment to the application, Kern COunty.

2. Applicants are authorized. to £11e_, .aftexr th_e ‘e'f'fect:'.ve

date of this oxder, the schedule of rates;‘ set forth in Appendix A

to this order, a tariff seryice area map clearly indi;c.ati;ng the
boundaries of the certificated area, appropriate general rules, and
copies of printed foms to be used in dealing with customers.‘ Such
filing shall comply with Genexal Order Wo. 96-A and the tariff
schedules shall become effective on. the fourth‘ day_‘ _after ‘the date of
£iling. D - |

3. The authority granted herein shall expire unless the des:.g-
nated tariff sheets are filed within one year after the effective
date of this order. | 4 .

4. Within 'te.n days a.fter the date ser\rlce ‘is fitst’ rendei:ed
to the - public under the authority granted herein, apph.cants shall
submit written notice thereof to this Conmission. ., " ‘

5. Applicants shall prepare a.nd keep current the system map
requlred by para{;taph I. 10.a. of Geuexal Order No. 103 Within
tb:.rty days after the watet system is placed in operation under the
authonty g:ra.nted herein applicmats shall file with the comm.ss:.on
.two copies of the map.

6. Applicants shall establish formal books of account in con-
formity with the applica‘ble Uniform System of Accounts prescr:t.'bed by
the Comn:f.ss:{.on and record therein the- util:.ty plant and depreei.a.tion_

-9- |




reserve account balances as of January 1, 1966 as. determined by the
staff, as set forth in the tabulation contained in paragraph 15 and
Form D=2 of the staff Teport. :

7. Beginning with the year 1966, applicants shall apply a
depreciation rate of 3.1 per cent to the original cost of depre-
ciable plant. Until review indicates otherwise, applicants shall
continue to use this rate. Applicants sha].l review the:tr depre-
ciation rates at intervals of five years and whenever a major change
in depreciable plant occurs. Any revised depreciation rate shall" be
deternined by: (1) subtracting the estimated future net salvage and
the depreciation reserve from the origi.nal cost of plant' (2)
divid:.ng the result by the estimated remaining 1:’.£e of t:he plant,
and (3) dividing the quotient by the original cost of plant. The
results of each review sball be submitted promptly' to the Comm.ssion.-

8. Prior to the date service is f:’.rst furnished to the pubh.c
under the aunthority granted hexein, applicants shall ‘apply t:o the
Kern County Department of Public Health .‘fo‘r a watef_‘ ._';upply permit
which Includes Well No. 2, and so advise this Comistion‘ :anr:!.ti.ng.

| The effective date of this order shall ‘be twenty days
after the date hereof. ' g

 Dated at San Francisco California, thi.s 4/ k

day of ~ OCTOBER

President

-.t!-u.

A (g—ﬁ' 144/'{':,//
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APPENDIX A - S Lo
Page 1 of 3 C - : ) '
Schedule No. 1
GENERAL METERED SERVICE
APPLICABTLITY

| Lpplicable to all metered water service.

TERRITORY

The area lnown as 'I,‘ract 2965, and vic:.nity, locatcd approma.‘oely
Lfive miles northeast of Weldon, Kern. County.

- PerMeter - |
. ' Per Month "
Quantity Rates: e
m 800'_ Cle. fto or less. ,;;-.'°' ----- essemssves $205° v
Next 1,200 cu.ft., per 100 cu. £, wecen.. cocenee @307

over . 2,000 Cu-ft-‘, per loo Cl. i\to .-o_lot'-'-.....-nfo‘ ‘_-. .20

Minimun Charge: -

FOT 5/8 X 3/U-SNCh MELer eeverrveisenseermmeannnens  $ 2.505 :

For BA&‘ﬁ-nCh meter .D...0-&--..000.....--_0.--. 3.80
FO!' 1—&& metel' ...oo;;....- .’---...ﬁtm«'-..’.{. ' 6.50
For 1dwineh meter coceccecvcnns cerrceracenes  1%.00

FO!' 2-13&‘1313‘56!‘ -.nl..-.;---.‘...-’-‘.-'.’.-.-:-‘\v-:-. ) 16-00 ‘

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Qu.a.ntity' Ra't,es.
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AFPENDIX A
‘Page 2 of ¥

Schedule No. 2

FLAT RATE SERVICE

APPLICABILYTY

Applicable to all flat rate water service.

TERRTTORY

The area laown as Tract 2965, and v:i.ciriity, located approximately
five miles northeast of Weldom,. Kern County. o |

Per Service Conmnection

For a single-fanily resfdentdial wnit,
mobile home, or commercial Unit eeeeeeees $ 3.00

2. For each additional single~family
residential unit on the same premises
and served from the same service o
connec‘tion .-"-c‘.-oo—-o‘-"----\-g-v -.;--o 1050 .

2. COunty 'Puk‘......“ ..... .o'o. ----- ..“t‘«"t.‘;:--".‘. ‘ 30-00 - |

SPECIAL CONDITIONS

1. Flat rates in 1. above apply to service comnections not. larger
than ¢ne inch in dfameter. ‘ : :

2... A1 service not covered by the above classifications shall be'
:\zmished'on]yoaameteredbasig-', : ) : '

3. For service covered ‘by" the. above ‘classifications, if the ‘ut:i.'!.‘:Lty |
or ‘the customer so elects, a meter shall be installed and service provided
tnder Schedule No. 1, Genersl Metered Service. , I
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Page 3 of 3

Schedule No. S
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant sexvice Mnished to mmclpal:.ta.es,
organized fire districts and other political subdivisions of the State.

TERRITORY

. The area known as Tract 2965, and vicinity, loca.ted a.ppro:d.mate]y
five miles northeast of Weldon, Kem COunty.

RATE

For each hydrant eeeecovpoocccss

SPECIAL CONDITIONS

l. Vater delivered for purposes other than fire proteétion sha]l"be[ '
charged for at the quantity rates in Schedule No.. :1., General ‘Ietered
Service. 11 _ _

2. The cost of relocation of any hydrant sha.'L'L be paid by the party
requcstmg relocat::.on.

3. Bydrants shall be connected to the utility's system u-pon receipt
of written request from a public authority. The written request shall

designate the specific location of each hydra.nt and where appropmte, ‘
the ownership, type and size.

L. The utility wndertakes to supply oz:ly sucb. water at such pressux-e ,
as may be available at any time through the normal operat:x.on of 'i.ts syswm.




