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Decision No. 71419 

BEFORE THE PUBLIC tlTILITIES' COMMISSION OF· !BE' S't'KIE" OF. CAI.IFORNIA 

In the Matter of the Application of ) 
ORlAN CAMPBELL and GLIlDYS: CAMP'.OEU.. ~, l 
dba Coontty Lane 'Water Co.~' for a ' 
ee~t:i£. icate of publicc01lvenience' 
and:; necessity to operate a public· . 
utility water SystClD;' near weldon, in 
Kern County, California~ and to es- ) 
t~blish> rates for service.' . ' ): 

,~ ) 

OPINION .... - .... _.--. .... --
, " 

Application No •. ·48155 
(Filed December29'~ .'·1965) 

(.Ametlded, .July' .>,·.· .. 1966) ' .. 
. : ""'. 

Applicants Cri:ln Campbell and Gladys Ca:npbell, husband' and 

wife" dba Country Lane Water Co.req~est a certificate of pu'b11c con- , 
:1' ' 

vcnience atld necessity to ,construct and operateapu.bl:Lc utility 

"'Tater system in an unincorporated area' in Kern County and, to 
establuh rates. A staff report presentiDi the -results'ofa'xeV1ew 

of the application, several conferences With Mr. Campbell and his . 
::.ttorney ~ .:me a field investiga.tion on February 10> 1966:, by an 

. .. 
engineer of the Commission r s Utilities Division, Hydraulic Bra.nch~ 

will be included in the record as Exhibit No.1. 

Applicants reside in the area 'presently served' by the 

w.:.ter system. They manage the operation of· the water company. and 

the development of two subcli.visions~ together with the operation'of 

an alfalfa field 'Which will be. reduced in size as subdivisions 

develop_ Appl:tcants own about two thirds of the area requested to' . 

be certificated. 

The area for which a certificate is requested is:' on the 

so~th side of State Highway l78 in s portion of Sections.4 and 9' ':i: 
. , ' . . 

265 > R35E, M.D .B. &M. It is Ioeated northeast .of ,the' community of 
\ . -

Onyx> a.pproxixnately five miles, northeast· of :Yeldon ~dabo~t:·20'm:Ues 
" " , 
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I ~ 

" ' 

northeast of I.ake Isabella. "The ,requested area consists of 

approximately 121 acres of relatively flat' land'atan elevati.on of 
, , 

about, 2;,750 feet above sea level. The, area' is ,:''L11 shape,w!th'an 

eastern;, a central and a southern sectiotl:J, each' with:d!fferent 

characteristics. 

The 40 acres lying to the east were subdivided'several 

years ago into 19 parcels consisting of a. 5-."lcre county park:J ten 

2~1/2 acre parcels and eight parcels of various sizes ranging from 

1/2 to 2 acres. There are now eight ,houses:J includ:tng', one' owned 

by applicants;, and six trailers or trailer homes in this section. 

The county park and 15 residential. premises, are being. f\1XUish~cl ' 

water service by applicants. 

The cent1:'al section is:', approximately 41 acres. tract . 
2965 is in the wastern half of this section. This countY-approved 

tract consists of 11 acres subdivided into 29 residential lots 

which range in size from 11~250 to 12:J500 square feet. Applicants 

also- have filed Tract 3016, with Kern CotmtY:J a tentative3~-lot 

subdivision of 10 acres situated on the east side of, ,''Iract2965. 

The lots will be similar to the lots in Tract 2965-. 'The remainder 

of tbe central ,section is undeveloped. 
, ' 

The southern section is a 40-acre parcel which is 
, 

Clldeveloped except for two houses on 1.5 acres intbenortheast 
, ' 

corner. One is applicants' rental property and, the other one is' 

the home of applicants t daughter. Applicants have made no' showing, ' 
" 

that public convenience and necessity. would' be sex::ved· 'by inclusion 

0: the unoccupied 38.5 acres in the certificated area.' 

'!here is no other water system in the immediate. area of : 

appli¢.3:l.ts t system. 'rhe closest pablic uti1:i.t;'wa~ 'system is 

South Lake Water Company serving an area approXimately 10: miles . 
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" , 

westerly. Rainbird Hutual Water Co. provides water ~o, 1tsmembers ' 
, ," . 

ill Weldon, five miles southeast of the County Lane ,system.' 

Applicants have two wells for their soorces~.ofwater ' 
, " 

j'1. .. 

supply located approximately in thec~ter of the requested" area. 

'tore-ll No. l, the primary souxce of water supply ,18, 16 inches in 

diameter and 152 feet in depth. The well is equipped ,w:[tna 30-hp 

electrically-driven pump which was completely rebUilt in 1963. ' 

With the water level at 88 feet below ground surface, tbis:pump 

delivers approximately l, 000' gpm to the ne.;trby st"rage tank~Well 
r \ '.' ''.;., 

No. 2 is located approximately 350:; feet south of Well No-~ '1.. It is, 
, 'I J 

, 10 inches in diameter and 98 feet deep and: bas a st~ei, caS~g. The 

: 3-11> pump in this well is reported to be capable of deli~er1ng.:; soo. 
gptt on an open flow test. This. well pump' with its' associated 300-' 

gallon pressure tank is connected to the water, system by means of 

65C feet of 2-inch galvanized steel pipe. Itshotlldbe considered 

use:ul for emergency purposes only., 
,I 

The storage tank, connec!ted to the No. 1 well, by means,of, 

20 :eet of S:'1nch steel pipe,. is corrugated galvaniz~d· steel mounted 

'\ . on a concret~ base and has, a capacity of 4l,500·gallotis. The hydro

pneumatic faCilities include about 20 feet of 4~inch:suction' pipe , 
, 
.' 

from the storage tank, a 5-hp booster pump and· a 3',OOO-gallon 
, ":, ,': ~ 

pressure tank equipped with an air compressor. The 'boOster pump 

'.' 
" 

',: . ~ . 

'" 

, , 

delivers 85, to 100 gpm into the pressure' tank~with pr~ssures rang.ing , 

between 70. and 40 ~prig" ~cb.. '1s not suff:te1~tlt to. serv~ ·the .'lrea~. ' 
requested. Applicants 'are aware of this and have ordered, alO-hp-

booster pump w:i:.th a capacity of 250 gpm for future instcl.lation. 
.' . 

With the additional. booster pump, production facilities' will be' 

adequate to furnish service to the east 40and'ceI1tral 4l-'a~e' areas 

and to the northeas~ l-1/2-acre parcel' in' the',' south',40~acre area;. 
" 
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The transmission "a:::d distribution system to sC!rve Tract 

2965 in the central section includes a tra~smission main from the 

pressure tank to the d~stributio:c. systet:l.O£ 8-inch Class 150 

asbestos .. cement pipe. appro~t:ely 1,070" feet in length.: The 

distribution system in this tract consists of. approximately 1,,295 
, 

feet of 4-inch Class 150 asbestos-cement pipe'; laid in tbe parking 

s:rip on ehe :orth side of the street. A typical servi.ce" is a 

l ... 1/2-ttch galvanized ,ipe "l1hich brancbes to:,: four 3J4~:Lnch copper 
pipe service connections, two on each side of the street~ "'I'b.ere 

ee two 4 x 2-1/2-1nchwharf-type hydr.:xnts. " ': One is to be used for 

:lusbing the dead end of the main.'rb.ere" 3re two dead ends . which 

will be eliminated when the system is extended .. The.se facilities 

~:~e i:lstalled in late 1965 aXle' meet the xequire::lents of Genercl. 
" " 

C=ccr No. :'03. Distribution facilities haclnot been designed- for 

!ract 3016 at th:e time of tilis Ulvestigation. 

The transmission anddis.tribution system to serve the 

caste..-n a=~ consists of 1,32() feet of 4-inch~ 12 gauge double 

di'P~d but 1m~';'ra:>ped steel pipe laid in a roadway thrOllgh the :'center 

of the tract. this 4-inch main was installed in 1961 ~d 1962. Ihe 

2-inch gal ve:d.u!d steel ?ipe, melltioned above, ~ installed~ut 

1?49 to serve applica:t:; premises and, sinc~ aboot 19&2~coU1lects 

tJell No. 2 ·to :he 4-!ncb. cistribution main. !his 2-i:r!ch 1:1a:ln 

:;erve:; three customer premises. Connecting 'With the 4-inch m:rl.n is 

app=oX""....:ma.tely 900 feet of 2-inch ga!,\,·anized steel:- pipe ins1:alled :.n 
1$57 w~cc serves the store premises in the central section fro~ting 

C:l State Eigt.~ 178. Service pipes in the eastern-section arc" 

1-1/2-incb galvanized s~ecl pipe branching into- two 3!4-inch 

~rv-~ces to 2-1/2-acre p..:trcels. The 5-aere coanty park is" served by " 

:leans of ~ 2 .. inch galvsnizeQ service pipe .. 
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The 4-inch unwrapped main does 'not meet the requirements 
~ ~ .... ,", " ...... ,~ .... '; •• I,." "", -. .~, • 

of General Order No. lOS and the 2-~ch ";;ain "'serv.t.ngthe "store 
.', • ~ I..' L' ," !~ 

pret:lises eXceeds the maximum length of pipelines of tMs' size 

permitted by the general order. 
. ,~ " 

CnDecember 22~ 1965~ the State Department of Public 
, ... ,; • .... 1 •• 

Heal th issued a temporary water supply permit for Well No.1, 

distribution lines, storage tank 'and pressure tank;,. Well No~ 2' is 

not covered by tbe permit. 
'; . 

The applicants have not maintained accountiQg recordsfn a 
. ' 

manner which permits verification of charges to and balances in tbe 
. . ,. 

plant accounts. Exhibit 2 attached to the amendment to the appli- '. 

cation shows applicants' estimated plant costs. The ,staff engineer 

obtained substantiating information for plant costs from voache~s 

and canceled checks furnished by applicants. Thefollowi~ 

tabulation sets forth a comparison of the staff's determination of 

the plant eosts as of .January 1, 1966 with those shown on Exhibit 2. 

· · · · :Ac. : 

Utility Plant January 1 ~ 1966 

: : Commission Staff 
: : Facilities : FacIlities: · · · · :App1:£'eant: Installed : Installed. : 

:7N0-r'.~:=--__ --==I7tem~ __ --:::.-....:.T0.:rt;;=alt=' :-.:.: ....:Pr;..:.;i;;,o;;;r_1::.;9::.:6::.:S.::..-:.:_-"in~;!:;.;19:::.:6~5~:;...::.To;;t;;.:al~_:. 
(1) (2) (3) (4) (5). (1)) 

· · 
301 Intangible Plant $ 3,000 $' $ - $ 500 
306- Land . 1,000.. -', 1,000 
315 v1ells 4,472' 3",109' 3,109: 
324 Pamp1n~Equipment 4,440 6~32S - 6,328. 
342 Tanks> l-Storage &. 

2-Pressure 
343 Water Mains. 
345, Services 
34S Hydrants 

Total 

4,304 
0.,642 

857 
96 

26,811 

4,182 
2,140 

191 
80 

16,030'. 

6,808> 
4~1S2 
S,94S 

1,766 .. ,1,957. 
137·, 217 

8-,711 : " 26,241 
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Applic~ts r $3,000 :£.ntengible plant includes $2,500 ·for 

engiDeering fees. These ft."%1Qswere expended in 1965 in connection 

with the water system in Tract 2965; thercfo:e, the staff allocated 

$1,954 for ~s, $507 :0= services and $39 for fire hyc1rents.based 

on the direct cost of thesefae:Uities. A 1949: invoice in~the 

files of ~ Baltersfield pump firm supports an ~1>endit:n-e of 

$1,,088.39 for the drilling anc1 equipping of vlcl! No .. 2. 'Ihesta.f: 

cst~ated $650 for the 2-inch pipe cOllnecting vIell No.2to'the 

4-inch main and $30 for fire hydrants. these were :Lncluded on the 

A,p:opriatc line in co1tmn 4 in the preceding tabulation .. 

p~plic~es have ~ot recorded ~eprcciation accruals Or a 

reserve for depreciation3pplicab1e to their depreciable water 

f.:lcilities. Accordingly" the :;t;;.ff co:npute.:i' ~ total depreciation 

reserve of $5,163.::lSof .]ex;.u.ary 1.,,1.S66, a reme:in-tnz. 1:Z.f~::o~,2S.3 

y~g and a composite depreciation rate of 3 .. 1 l'er cent .. 

A?plic3Ilts installed the water system fe.cilit:!.es with 

their own funds. The application shows their net worth.'to'be 

$229 ,348" ana that taey are wr..l1ing and financially' able ·to'· absorb 

operating losses d~"'tg a deve1op:nen~ pericd: in the future.' 

Applicants request thee scbcdUles for flat rate". meter 

rate and fire hy-:1rant services. be e$tabl!shcd. The meter ::a-ee' 

appcsrs to be reason<O.ble except that the mfrd.XI.lXlrl clJ.arges· for ·3/4-

~d l-i:lch ~te=s should '!:>e $3.80 and $'5.50 rather than. $3 •. 25 acd. 

$5.50 , respectively. . .Also mfnimum charges should be established £0::' 

4-1/2- and 2-inch meters. 

TIle flat =.:ttc schcd'Cle 'Wi~h the a=ea qualif:tcat~C:l elim

i.,., . .;ltcG ~pear5 to .be> rC:lZOn.::t!>le, and reflects· the rates presently t . , . 
~c:tng co.rgcd. 'Ihei;·fir'st customers were served in 1962 and have in-

, 

creased to 19 in n~ as of June" 1966. App~icants. plan to: eon- . 

tinue £urnis.~ ~ce at :flat rates .. 

-6-
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!he rates set forth in Appendix A to the following order 
I 

are substantially those requested by applicants with the staff's 

recommended monthly minimums for 3/4-~';, l-~ 1-1/2 and 2-inchmeters 

aDd the above-mentioned deletion in the flat rate schedUle. 

Exhibit 3 ~ attached to the " amendment to the application ~ 

shows estimated operating. res'O,lts for the first ye:xr as 3;' certi£1-

cated utility with 19 customers. With an estimated 50' customers 

at the end of five years and the; same basic $3 flat' rate,. the st.aff 

estimates that the system revenues Will not 'be, sufficient to cover 
, " 

operating expenseS:II taxeS:ll depreciation and' reasonable compensation 

for "the owners. 
" ., 

,'the certificated area will be li.m!ted· to the east 40-. and 

central 41-acre a;reas .and to the northeast l-1/2-acre parcel in the 

south 40-acre' area as shown on the map> Exhibit 1 >' attached to. the 

amendment to the .application. 
" 

Applicant is hereby placed on notice that extraordinary' 

maintenance costs or premature replacement costs occasioned by the 

installation of the unwrapped 4-inch ma.:£.D will not be, considered by 
, ' 

the Commission as justification for inereasedTates in future pro-
" , , 

ceedings before' this CommisSion. 

Applicants w.Ul be required to apply to the" appropriate 

healt~ authoritie~ for a water supply permit Which includes Well 

No-. 2. 

Applicants will be required to establish formal'bOoks of 

account in conformity with the appli.cable nuiform. System ,of· Accounts, 

prescribed by this Commission> and record therein the utility plant 

I and depreCiation revenue account balances as of 3anuary 1,> 1966·> 

deten:d.ned by the sea£f as set forth in the staff repOrt. ' . ., 
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.... ," '/.~ • : • < 

Applicants will ~. required to aPl>lythe composite depre-

ciation rate 3.1"7.i beginning with the year 1966~ 
,; • I" j 

The ComErdssion finds that::;" 

l~ Public convenience and necessityrequil:e tb.'it the applica-. 

tion be granted as set forth in 'the ensuing o~der. 
2. Applicants possess the financial 're$ources t;, operate the 

. . 
proposed system. 

3-. The rates .. set forth in t.ppendix A a:·t:tached hereto are fair 

~d reasonable for the service to be rendeJ;cd:. 

4. Applicants t water supply and distribution facilities will 

provide reasonable service for the 82':'1/2-~erearea referred to in 
,., 

the foliowing order and substant1ally'meet'the, X'equirementsof : 

General Order No. 103- when' the corrections :thd:tc:ated' on page ' 5, of ~. 
. . , , 

I' 

the foregoing opinion are made. r 
5. Applicants have not yet procured &l::pendt for·' Well No. 2 

,I, .. 

from the public health authority having jtrri~l;Q:tetion. 
'H 

" I 'll~ • " " 

The Commission concludes that the sought certificate should 
. I~ • 

, I:· 
be granted subject .to the terms and condition.s impOsed .by :tbe 

c • ~ h \ ' 

following order. 

The certificate hereinafter granted shall.be'subject to . " 

the folloWing provision.of law: 

The Commission shall have no power to authorize 
the capitalization of this certificate of ' public 
convenience and necessity or'.· the right to- own ~ 
operate~ or enjoy such certificate of pu.blic 
convenience and necessity in. 'excess of the' amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such:. certifi.cate of public. convenience 
and necessi.ty or right. .. ,:';: ....... , . . 

, ...; " 
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ORDER ---- -
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is. 

granted to Orlan Campbell and Gladys Campbell, his wife ~authorizing. 

them to construct. a .public utility water system to serve the east 

40- and central 41-acre areas and the northeast 1-1/2~acre parcel 

in the south 40-acre area as shown on the map,. Exhib:tt· 1,. attached 

to the amendment to: the application,,· Kern County. 

2. Applicants are authorized to file,. after the effective 

date of this order, the schedule of rates set forth in Appendix A 

to this order, a tariff service area map clearly indicating the 

boundaries of the certificated area, appropriate g~nera.l rules, and 
. . . ' 

copies of printed forms to be used in dealing with customers. SUch 

filing shall comply with General Order I~o-. 96-A and the tariff 

schedules shall become effective on the fourthday'after·. the. date of 

filing. 

S. :the authority granted herem shall expire unless ·the des1g-
"j. • 

nated tariff sheets! are filed 'Within one year after·· th~e£fective 
1 

date oftbis order ~ 

4. Wi.t~ :t:en days a£ter the date servi~:Ls f~st rendered 

to the ,public under the' authority granted 'herein, applicants shall 

submit written notice thereof to tb1sComm1ssion. 
J 
'1 

5. .~p11eants shall prepare and keC{> current t?e system. map· 

required by paragraph I~lO.a. of General Order No. i03. Within . . . 

t~y d~ after the water· sy~tem. is placed:.in operation· under ·the 

authority granted herein, applicants shall. file with the Commi ssion 

.ewo copies of the map. 

6·. Applicants- shall establish· formal books of account in con

formity 'With· the applicable Un:Lform System of Accounts pres.er1bed by 

the Commission and record therein the.·utnityplantand:depreciat10n 
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reserve account balances as of .January 1, 1966 as determined by the·· 

staff, as set forth in the tabulation contained in Paragraph ,15, and 
, ,: ' 

Form D-2 of the staff report. 

7. Beginning with the" yea:r 1966, applicants shal"l apply a 

depreciation rate of 3.1 per cent to the original cost of depre

ciable plant. Until review indicates otherwise, applicants shall 

continue to use this rate. Applicants shall review their depre

ciation rates at intervals of five years and whenever a' major change 

in depreciable plant occurs. Any revised depreCiation rate shall be . 

determined by: (1) subtracting. the estimated future net salvage and 

the depreciation reserve frOtl the original cost of plant; (2) 

dividing the result by the estimated remaining life. of the plant; 

and (3) dividing the quotient by the original cost of plant. The 

results of each review sball be submitted promptly to. the Commission~ 

S. Prior to the date service is first furnished: to the public 

under tbeauthority granted herein, applicants shall' apply to the 

Kern County Department of Public Health for a water supply perm:£t· 
i" 

~ilich includes Well No. 2~ and so advise this Commission in "i1r!tin,g. 

'!he effective date of this order shall be twenty days . 

after the date hereof., 

Dated at ____ Slm __ Fnm __ d!eo ___ .> Cali£o~a~" tl:iis ;t~ 
day of ____ O_CT_O_B_E_R_~ 

~~. ··~~az>~'.·~ .. . . ,.' , .. _ ..... ,.,. 'to-',' ," I. 

~ ~¢!?' ...... " ... ".' 
, .. .. . ,SS2oners- ... . 

. " 'I 

-lO~ 
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APPtICABII.ITY 

Sc:hectule No.. 1 

G~ METERED SERVICE 

J..ppl1cable to all metered water .service .. 

'I'SRRlTORY 

'nle' area known as Tract. 296>1' and vicinity .. located.' approx:irl1ately 
fi VG m:Ues northeast. o:t Weldon:.. Kern Co'UXlty. . 

800: cu.. fi. or less· ............ .-· ••••••• · ••• 
1~200 cu..i't. ~ per lCOC'll. !'t. 
2~OOO cu..!'l;." per 100 cu. !'t • 

M:i.n:1ImJm.: Ql.arge: 

................. , ....... ,. ......... . 

Fer .S/8 x 3/4-inc:h. meter ......................... : .... .. 
For 3/lL-:1.n.ch.· me'ter ............................... . 
For 1-:1.n.cl:i me-t.er ............ ., ........... '.' .......... .. 
For l~ineh, meter .... _ .. -- ••••• -- ..... ~" •• "~.'."~'. 
For 2-:1.n.ch. m.e'ter •••••• - ........... .,.' ~' •.• '. -:.' ... e" .. .. 

The M'inimwn. Olarge will ent:ltlethe eust.Cmer 
to the quant.ity of waterwhieh that. m1n1tTrIm 
eha%'ge will purehase at. t.b.e Quantity Rates. 

Per Meter " , . 
Per2o!onth. ;' 

$ 2.$0' ' 
..30, 

, .20 

.$ 2.$0 
3 .. 80 
6.S0 
ll .. oo, 
16.00 ' 
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APPtICABII.I'I'Y 

APPENDIX A 
Page: 2 ot J 

Schedule No.2 

FLA.1' RATE SERVICE 

Applicable to all nat. rate water service. 

TERRITORY 

'l'he area known as Tract.- 2965 .. and. vicinity..- locatectapproxima:tely 
five miles northeast of Weldon" Kern Count.y. 

RATES -
1. For a singl.~family rddent::i.al 'IlXl1t .. 

mobile homc~ or commercial unit. .......... . 

a.. For each addit.ional ~ingle-1'~ 
resident1al 'Unit. on t.b.esame premises 
.and served !rom the sam.e service 
eoc:c.eet1on • • -w •• ' ......... ' .. • ' ... _ ... ' .......... . 

. Per Service Connection· 
., PerMont.h 

$ 3.00 

2. Coun.ty Park ................ _ ••••••• .. '~' ••••.••• '. 

SPECIAL CO:mmONS 

1. Flat rates in 1. above apply to service connect.ion.snot,1arger 
th:m one 'inch 'in diameter .. . - - . , , 

2' •.. All service not. covered. by -the above' ela.s.s1!:tea.tions shall be 
!"umi$hed.' ~ O:l a met.crcd basis.' . 

. ' 

3- For service covered bY-the, al)ove 'cla.ssUication.s" 11" 'the ut.il:l.t.y 
or 'the customer so elects, a meter shall be in.stalled. and service provided 
~der Schedule No. 1> ~eral Metered Scrvice~ .. 

" 
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APPIlCA:a!I.M 

.APPENDIX A 
Page) or 3-

Schedule No. 5 

PO'BIlC FIRE BIDRAN'! SERVICE 

" .~ 

,'" 
.' 
" 

Applicable t.o all fire bycirant. service furnished to municipalities" 
organized !':ire districts and other political subdivisions of'the-State. 

The area lalown as Tract. 2965~, and v.ic:inity " located ' approxil11a te~ 
1:!.ve miles northeast. or Weldon"Kem County'. " 

Per Month 
For ; each hydr3X1.t.· •••••• _\" .... ' _ • _ •• ,. •• ' • • • •• • .... . $2.00, 

SPECIAL CONDITIONS 

1. l'la.ter delivered for purposes other than 'fire protection :Jhall.be 
charged !or at the quantity rates in Schedule l~o. l~ General }Ietered: 
Service. ' , 

2. The cost. or relocation Of'~y hycirant sha.ll1>e p.a:id by the 'party 
re~cstingreloeation. ' 

3. Hydrants shall be connected. to the ut.ility's system'O,JX)n receipt 
of' writtenre~est !rom a public authority. The' -written req,uestshall 
designate the spceii'ie location 0'£ each hydrant and", ,where appropriate,. 
the OWller3hip; type and rue. ' 

4. !'he ut.ili ty undertakes t.<> suppq ~rJ.y such water at. such presS\lX'e 
as m:q be ava.ilal>lo at. any' t:im.e through. the ,nomaloperation of'its system. 

, !' " 


