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Dee:v’.siion- No. 71432..

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Investigation )

into the rates, rules, regulations, }

charges, allowances and practices )

of all common carriers, highway ) i
carriers and city carriers relating ) - Case No. 5432

to the transportation of any and Petition for Modification No.424
all commodities between and within (Filed June 13, 1966)
all points and places In the State AP .
of Californmiz (Imcluding, but not )

limited to, transportation for

which rates aze provided in Mz.nimum

Rate 'I.‘ar:r.ff No. 2). )

A. D, Poe, J, C. Kaspar, and R, W. Smith
or ifornia Trucking Associat:.on, '
petitioner.

Paul D. Turner, for Union Truck Company, Inc. ’
respoudent.

Jim Hazard, for G. L. Bolitho, Richfield Divis:.on
of the Arlantic Richfield Company, :.nterested

party.
BL{1ll T. Farris and Fred P, Hup:hes for the
Comm:.ssfon st:a.ff

Caln.form.a Irucking Associat:.on, petitioner, seeks :’.n-
creases in the hourly rates and charges contained ia Items Nos., 720
720.1 and 720.2 of Minimum Rate Tariff No. 2 for the t:ransportation
of 0il, . water or gas well outfits and suppl:’.es. It alleges that
siznce tae Tates were last adjusted pm:sx.an.. to Dec:[sion No. 70789
dated Jume 1,1956, amd Dec:.sion No. 69404, dated July 13 1965
(64 Cal.P U. C 517), the costs of for-hire carriers of providing the
services :.nvolved bave increased. and that compensating inm:eases in
the hourly rat:es and charges are necessary to the ma_ntenance of
sald zates and cthes at a just and reasonable level _ .

Public hea::.tzg was held and the matter submitted before :
Examiner Mallory on July 15, 1966 et I..os Angeles._ ;Evi.;lepee was

_1;




C. $432, Pet. 424 GH

- presented by pe..it:‘.'.one*'s assistant director of researcha A, repre-
sentative of a carrier and members o"" the Comissior stafi‘ partici—
pated m the development of the record,

The witress Sor petitione.. testi‘:[.ed that the increased
operating costs which have prompted petn.tioner s Tate increase pro-
posals herein are increases of 10 cents pexr hou:r: in wages and 6 7

ts per hour in ‘n.nge benefits wh:.ch became effective July 4., 1966 e
pursuant to the national wage agreement between employers and team- |
sters' unions. The witness submitted and explained figures which he -
zad developed to meature the impact of thece wage cost increases |
upon the costs of the caxriers' various services. _ In general‘ i thcse
figures were computed by applying tb.e increased wage rates to the
¢cost exhibits of record upon which the presen" minimum rates and
charges were developed In this deve...opment effect was g:.ven to
adéitives for noridays, prem:wm Pay non-prodtctive time workmen
compensation Insurance, and indirect costs. The latter costs were
representeo %o be 26 percent of the increase in the direct costs as
weasured by the Wi, tness study. N : | | o

The Co:nm...st:.on staff engineer took thc pos“ tion that the
indirect expenses devcloped by petitioner s witness were :.mp operly
measured, as only tne labor portion of such expenses should be
included. 'r'ee staf representative contended tb.at :'.ndirect expenses '
cover (in addi'-ion to wages; salaries and related erpenses) items
such as reat, property taxes, and commm:.cat:‘.on and util:.ty expenses, :
walch do not necessari..y increase when highavay carriers incur 1n-
creases iz labor costs. The staff represen...ative s ated tb.at the
recoxd snowed that 75 to 80 percent of indi"ect costs’ are *'elated
to labor and the balancc are related to other items. I-Ie urged that
indirect costs be determined 'by applying 80 percent of the figure

- used by petitioner s witneso. l o |
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C. 5432, Pet. 426 GH

The purpose of an offset rate increase procecding of this - :
type is to adj'ust Tates to give effect to {ncreased labor ‘éoéts'.
We determined z.n recent offset proceedingsv involviﬁg.a the .L_os' Angeles
Drayage isrea 8#6 San Diego Drayage Area that .petitibner had not
sustained the necessary burden of proof with reSﬁécﬁi to tlie effect
which should be g:‘.vgn to indirect expenses.l/ | In the;I..os‘Angele_s.
case, Decision No. 71076 states, in part, as follows: -

_ _""In general, the indirect costs of a carrier are costs
which cammot be allocated directly to any particular type
of transportation service. For example, office rent and
real property taxes are expenses which are ¢classified as in-
direct costs. There does not appear to be any such rela-
tionship between rent and real property taxes, on the one
hand, and wage costs for drivers, on the other hand, that
rent and taxes would increase as drivers' wages are in-
creased, Whether, to what extent, and when any increases
in said costs would follow the increases in drivers' wage
costs with which this petition is primarily concerned are
so speculative that no provision for increases in said costs
should be made in this matter.. On this record our conclu-

sions are the same with respect to other of the indirect.
costs. , ' ' ‘ L :

In this proceeding the Commission staff urges that, since

costs related to labor amount to 75 toy 80 pércent“\‘éf '::Ljndir,ec‘.t:f costs
for bourly oilfield hauling, 80 percent of the i:roviéiqn for in_direc;
costs as measxired by petitioner should be :f.ticlu‘d‘ed‘ herei.r‘x."_ Peti-
tionexr's showing in the :meediately pﬁor bffset”pfoceedi_ng‘*;nvo‘_.l.v:‘.ng :
“hourly oflfield rates (Decision No. 70789) was: that ind:f.rect costs’
had Increased concurrently with increases in direct costs. It is
clear that, with respect to hburly- oilfield rat:’e‘s',.' the preponder.ﬁnée
of indixect costs are directlj zrelated to labor costs, and that -
increases in such indirect costs are concur‘ré:lnt‘ ’w:'.th_ iﬁcieaseé in
direet labor costs. The differences fn tﬁe exact amqtm'tf of :the'l

resulting rate adjustments as between the procedure proposed by

1/ Decision No. 71076 dated August 2, 1966, in Case No. 5435 (Los
An%eles Drayage Area) and Decision No. 71086, dated August 2,
1966, in Case No. 5439 (San Diego Drayage Area).

-3~
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petitioner and that urged by the staff are not significant' the rates

proposed by petitioner will be authorized.
The Commission finds- | _ _

1. The increases in the rates and charges in Items Nos. 720
720.1 and 720.2 of Minimum Rate Tariff No. 2 prOposed by petitioner
have been shown to be justified, and as so increased said rates and -
charges are and will be the just, reasonable and nondiscriminatory
minimun rates and charges for the services to which they apply.

2. To the extent that the provisions of Items Nos. 36 S, 720
720.1 and 720.2 of Minimum Rate Tariff No. 2 have been- found hereto-
fore to constitute reasonable minimm rates and rules for common |
carriers as defined in the Public Utilities Act, said provisions,
as hereinafter ad;usted are, and will be reasonable minimum rates
for said common carriers. To the extent that the existing rates
and charges of said common carriers for the transportation :z.nvolved
are less in volume or effect than the minim:m rates and chaxges
here:.n'before designated as reasonable for said carriers, to that
same extent the rates and charges of said carriers are hereby found
to be, now and for the future, nnreasonable > insufficient and not
justified by the actual competitive rates of competing carriers or
by the costs of other means of transportation. |

3. Common carriers, to the extent they maintain low-bed
equipment hourly rates for transportation as described in Item |
No. 720 on the same levels as the rates set forth in Items I\os. 720
720.1 and 720 2, should be authorized to increase their low-bed
equipment rates to the levels of the increased minimum rates :Ln said.
items, and said increases are Justified

The Commission concludes that Petition Nb._42a in crsc .

No. 5432 should be granted
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In connection with the establishment of increased rates
in conformity with. the order herein, petitioner asks that common :
carriers be relieved from the so-called 1ong— and. short-haul ,prohi-
bitions of Article XII, Section 21 of the Constitution of the
State of Caliform.a, and of Section 460 of the Publ:.c Utilities Code.’ -
Where common carriers have been authorized heretofore to depart from |
the long~ and short-haul proh:.bitions, their outstanding authorit:.es :
will be amended to the extent necessary to carry out the eff«ect of -
the: order herein. | - BN

I
R A

o
-

IT IS ORDERED that- _ a
- Minimun Rate Tariff No. 2 (Appendix "D" to Decision
No. 31606, as amended) is further amended by incorporating theren.n
to become effective Novexber 26, 1966 the revised pages: attached\ )
nereto and listed in Appendix A also attached hereto, _which pages
and appendix by this reference are made a part hereof , |
2. Coomon carriers subject to the Public Utilities Act o |
the extent that they are subject also to said Decision No. 31606 as ..
amended, are directed to establish in ‘thelr tariffs the rate increases“
necessary to conform to the further increases here:.n in the rates and
charges established by sa:.d decision. | ,‘ .
3. Common carriers, to the extent they maintam low-bed equ:.p-
ment hourly rates for the transportation described :Ln Item No. 720
of Minimum Rate Teriff No. 2 om the seme 1evels of rates as set
forth in Items Nos. 720, 720.1 and 720 2 of that tariff are hereby
authorized to :.ncrease said low-bed equipment rates to the levels
 of the minimum rates iz n Items Nos. 720 720 1 and 720 2 of Min:{mum
Rate 'rariff No. 2 prescribed by the order herein. :

._,5.9'
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4., Tariff publications required or authorized to be made by
common carriers as a result of the oxder herein ‘may be made effective
not earlier than the tenth day after the effective date: of\, this
order, on mot less than ten days' notice to the Comniasion and to the
public; such tariff publications as are required shal]. be. made effec-
tive not later than November 26, 1366; as to tariff publications
which are authorized but not required the authority herein granted
shall expire umless exercised within sixty days after the effective
date hereof. -

5. Common carriers, in esta'blishing and maintaining the rates
authorized hereinabove, are hereby authorized to depart from the
provisions of Section 460 of the Public Utili’ti’es‘Code‘ to- thel‘ extent:
necessary to adjust long- and short-haul departures now maintained o
under outstanding authorizations, such outstanding authorizations
are hereby modified only. to the extent necessary to comply w:.th this
order;’ schedules containing the rates published under this authority
shall make reference to the prior orders authorizing 1ong- and short-
haul departures and to this order. '

6. In all other respects, Decn.sion No. 31606, ‘as amended shall

remain in full force and effect.

The effective date of’ this order shall be twenqr days after

3%’

Dated at QO California, this /
day of OCTOBER

the date hereof




' Sixtoenth Revised Pa;-'e..'.... S1-E ‘ o
Cancels S S
Pifteesth Revised Page ..... S1E | - MINIMOUM RATE TARIFF NO. 2

| Toe SECTION NO. 3  COMMODIIY RATES. (Contimed)

HOURLY RATES FOR OIL, WATER OR
GAS WELL OUTFITS AND SUPPLIES.
{Subject to Items Nos. T20-1 and 720-2)

Rates in this item apply for t:ansportat:.on of-

A. TFreight regardless of cla.ssif:.ca'tion when transported from, w0 -

or between: an oil, gas or water well site; a site for drilling

 an exploratory oil, gas or water well; a pier, quay or wharf for
trans-shipment from or to an off-shore dr.’x.lling fac:.lity-

3. ZPropexty necessary or ﬂ.nciden‘cal 't.o the establishmn‘c, mﬁ.ntenance '
or dismantling of pipelires,. refn.neries and cmci:[ng ox ca.s:z.ng
kead plants. !

Rates in tb:x.s item apply only for d::.stmces not exceeding 30 a.’a.r
i miles from pcin*- of origin. B ,

- ‘ ORatesin Cem:s b

Type of Equipment : " Per Eour

Truck Without Trailer - - - R
2 me ..;.....-.....--...'.......'4.'..-...‘-.‘ ’ . N ‘ m ‘“\‘
3 me ..‘:l..........-.'..-...........ﬁ.’-.‘..-...’. : mo

Trucks, Trastors, Trailers, Semitrailers,
Dollies or any comdbination thereoi‘ mov:.ng
- as a single unit ' :
ca-ﬁer mﬁ 00‘.‘0'0..0..-.......O...D...‘.-

{
{
}
|
;
;
‘.
H
|
#
!
!
i

‘Excess of Trailers or:Semitrailers ‘
ca:’:ie:‘ Owned-...-...-.....-...---.---' --------

(Shdpper Owned T aﬂ.ing :.quipment) 1

(Continued in Item No. 720-1)

¢ Increase, except as moted )  Decisien No. ‘71422
o No change ) Lo o

.

EFFECTIVE ‘NOV'QEER?Q{;E& B

r_h_« L-._...

sued by the Public U‘.:a.l:x.'cies Comt’.ss;on of the State of- CcJ:.forn...au q
‘ San Fra.nm'.sco, Ca.:i.fom:.a. ‘

——— e e e e A e+ 4 e Mme e A B R~ W= A me e ma — wh

Correctica No. 1800‘
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SECTTON ¥0. 3--comzon:rr RATES (Continued)

FOURTY RATES FOR OIL, WATER OR GAS
WELL OUTFITS AND scpv;.mzs (Continued)

Charges shall be computed on the I‘ollowmg basis. (See
Exception.) ; -
The number of k[w rs. of sexrvico will be computed rrom the.
time the carrierts driver commences either operating the
motor ve‘*icle or performing other related service, whica-
ever is carlier, and ending at the time that carrier's
driver eolther ceases operating the motor vehicle or
verforming other related °ervice, whicheve* is late‘.

When the cervice porfomec’. oxtenas over more’ tban one
day and the equipment iIs not retwrned to carriexr's
terminal, the period of time the driver is off. duty
shall nob be ..ncluded in the hours of service. ' '

EXCEPTION.--(a) Allowance sball be made for delays occa.»i.oned :
-due to fallure of carriexts ecuipmen‘o, or due
To time taken out for meals. '

(%) After the total time has beexn .detemined.'it_
shall be converted into hours and r“act:ons
thereol. Minimun charge, ome hour. Frac-
tlons of an hour shall be determined In
acco“da“ce with vhe following table.

Minutes
ut No%t
Over Ovex
g 38 : Sb.all ve 1/2 hour
38 ‘ Shall be 1. bour |
For tranmsportation *"urnishea. under tb.is 1ten o* S:sL‘c\:L'r'c‘.as,'.1 -

and Sundays, there shall be an additfonal charge ofef ;.OCi
per hour in excess of those set i‘orth in, Ite'n. °\To. 72 .

For tramsportation furnisaed under this ltem on holldays ’
there shall be an additional char harge in. excess of tbose
set Jorth Iin Item No. 720, as follows*

(a) Oz July Lth, Lavor Day, Thanks giving Ds.y, Cbr:. Tmas
Day axné Wew Year'ts Day,o$11.75 per. Bour.

(o) O= ‘xfaﬂhingtonfs B’“thday, Ivfemo“ial Day a...d Decemoer
ZL"h, 095 85 per hour. . :

(Cor.‘:f.nued i.n, ~ten I\Yo'; 726-,2')‘ o




4Change T )

It

-

(EFFECTIVE NOVEMBER 26, 1966

{Issued by tho Pudblic Tsilities Comnission of the State of Californta, | -
oam : | Sen Francisco, Callifomia. | -
iCorrection No. 1809 T SR TREAT e VISR
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SECTION X0. 3--COMYCDITY RATES 'A(.Cbntﬁ.‘nued)_ﬁ

4 ot

EOURLY RATES FOR on. WATER OR GAS
WELL OUTFITS AND SU’PPL:I:'.:S (Concluded)

Rates Iinclucde the exclusive ‘services of vehicle a:o.d '
driver and do not include any equipment other than a.
winch affixed %o the vehicle to load and unload. When
carrier furnishes help other than the driver or .
supervising foreman, such service .shall be caarged -
for at a rate of not loss than 0$7.20° per hour per .
extra man Ifurnished. .

R

{a) On Saturdays and Sundays, the a.ppl cable_ 'hélpqr<
rate shall be 089.55 per b.ou.r-. ' - _

On July Lth, Labor Day, Thanksgiwng Day,
Christmas Doy and New Year's Day, the e.pplics.ble
helper »ate 3kall bo 0"17 60 por b.ou...

On wa.,hington's Birthday, Memorial Da'y and ,
December 2lth, the applicable he.;per rate. shall
be O$L2.15 per hour. \ ,

The zelper's hours of servico i‘or each day .,ha.ll
be computed from the time helper is engagod to
perform loading, unloading, and other related -
service or 1s required to ride carrier's vehicle,.
whichever 1s earlier, and ending at the time the
loading, waloading or other related service Is .
completed, or the helper is returred to the point
z.t vi'hich he was engaged at star of day, whichever
s later. - PR R

Allowances shall be made for dolays due to r&iwo'_
of carr.ber's equ...pment or time taken. ou.t fcr mea......

Whexn the service. perrormed extenda over more than
one day, the time the helper i1s off-duty shall
not e inciuded in the bou.rf of serv‘tce. S

ter the total *ime has been co'nputcd 15 shell
be converted inte hours and fractions: ‘.:hereof as
rovicded under the provisions of Itcm. No. 720—1“

There shall be a minmum cnarge of ono hou..
service at the anplicable rate.:

When rates are provided in this item on the shipment
vransported, the rates In this Ltem will a.'oply :
regardless of class or commodi*y rates in other .'z.*'emu

in ‘this tarii‘i'. . L L ‘ "




. ‘/' : . '

'Each skipping document issued im connection with trans-
portation wnder this item shall, in addition to other
requirenents set forth in tais. tariff, identify the

equipnent used by its equipment numbder and. description
as provided in Iten wa 720. . ‘

Tack vehicle shall have stencl_ed or otnerwise permanentlx
displayed on it an equipment-nuuber. SR | !

Excess trailers means trailers or semi- trailers -
furnished by carrier in excess of the aumber of. veaicles‘l;.
oT c¢ombination of vehicles ooerated as a single unit. :

’%atee include converte* gears (auxillary dol;les).

”Dollie° ‘include pole. or pipe dollies stretch dollies,,'
éogzgd dollies, bolster type dollie S5. but not auxiliary |

G

fse Vectaten vo. TAARR

vmmcwvn .NOV‘”IBER 26, 1966

~ssued by the Public Utilities Comm¢ssion of the State of Cali*o*nia ‘
‘ - San Frcncisco, Cali*orn*a

|
Correction No. 1810
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