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pectaton no. 71424~

BE¥FORE THE PUBLIC UTILITIES COMMISSICN OF THE STATE OF ‘CALIFPORNIA .

In the Matter of

 Application No. 46671
Petition for Modification
F:Lled Septemfber 29, 1966

SOUTEWEST GAS CORPORATION

for Authority to Carry Out the
Terms and Coenditions of a Loan
Agreement and to Issue Evidences
Of Indebtedness Thereunder.

FIRST SUPPLEMENTAL OPINION

In its Petition for Modification filed in this
proceeding, Southwest Gas COrporat:.on seeks author:.ty frcm the
Coummission to issue and reissue pPromissory nobes ::epayable on |
or before Janwary 31, 1967, in an- aggregate pr:mp:.p_al amount
of $8,000,000. Said amount includes ss,ooo,ooo- ¢onsisﬁ.ﬁg of
an extension of borrowings incurred under +the Bank. of America
National Trust and Savings Assoc:.at:.on Loan Agreement referred
to ir Decision No. 67411, dated J\me 23, 1964, in- t.he above—
entitled matter, |

The company reports that, in connect:ion with :.ts
constructio;x programs, it has outsﬁand:i‘.ng 'bank borrown.ngs .
amounting to $12,000,000, of which it anticipates $8,000,000
will have been outstanding for more than cne year at the t:une
it obtains further pem.anent f:.na.ncing. '.L‘he ut::.la.ty desi::es
authority to continue said bank borrowings through J'anua:.y 31,
1967, which borrowings will be represented by short:-tem not'es‘
bearing interest‘at the bank‘s prime conmercial rate.. R
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The Commission has considered the Petition for

Modification and finds that: (1) the.p;:oposed“‘vnotes -are"‘ fo_r
propexr purposes: (2) tke inoney, property or 1356: to be pro-
cured or paid fqr by the issue and reissue of the notes hér_ein ‘
authorized is reasonably réq'aired for ':‘the' purpoées specifiéd
herein: and (3) such purposes are not, in whole or: n.n part
::easonably chargeable to operat:.ng expenses or to :ancme._

A public hearing is not necessary. ,

On the basis of the foregoing fn.nd:.ngs we. conclude
that the petition should be granted. The actlon taken herein -
shall not be construed as indicative of amounts to be :r.ncluded
in proceedings for the detem:.nat:xon of Just and reasonable
rates, nor as indicative of the action 'c.he ‘Commi.ssion would
take on an application, or appl::.cat:.ons, for permanent
f:.nanc:.ng.

PIRST SUPPLEMENTAL ORDER

IT IS ORDERED that:

l. Ordemg Paragraph No. 1 of Dccxs:x.on No. 67411,
dated June 23, 1964, is he::eby mod:.f:.ed so as to author:.ze
Southwest Gas COrpora.t:.on to :.ssue and reissue prcm:.ssory
notes in an aggregate pr:.nc:.pal amount <_>£ up to $5,0‘0‘0,0_00
pursuant to the Loan Agreement referred"' to in sa:.d .de‘citsio.n.
The issue, reissue and due dates may be extended to not later
than Jamuazy 31, 1967. | D
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2. In addition to the notes authorized by Ordering

Paragraph No. 1 hereof, Southwest Gas Corporation may issx;‘e; .
and reissue promissory notes in an aggregate principal amount
of not to exceed $3,000,000 xrepayable notl_;ter than
January 31, 1967, and bearing ixitexest at not to exceed the .
prime commercial rate of the Bank of America _Nationial_.‘:rrust
and Savings Associatiocn. | | ‘ |

3. Southwest Gas cOrporat:.on shall issue and
relssue the notes he::ein author:i.zed for the purposes\
specified in the Petition for Mod:.ficat:.on. |

4. Southwest Gas Corporation shall file with the
Cammission a report, or reporl:s as requ:.red by General Order

- 24~B, whn.ch oxder, insofar as appl:.cable, is hereby maoe
a part of thn.s ordexr. ,

- S. Said Dec:.sa.on No. 6741.1 shall remain :Ln full
force and ef.fect, except as mod:.f:.ed by th:.s First.
Supplemental Order.

6. This First Supplemental Order shall becqne
effective when Southwest Gas CO:porat:.on has pan.d the
additional fee presa:':.'bed by Sect:.on 1904 (b) of the Publ;c
Ttilities Code, which fee ig $4,SOQ.

Dated at San Franciseo _, California,

this 4/@day of
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