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Decision No. 71427

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application )
of PACIFIC GAS AND ELECTRIC S)
COMPANY for an order. authorizing )
it to issue and sell $80,000, 000; )
aggregate principal amount of
its First and Refunding -
Morxtgage Bonds, Series NN, due
December 1, 1998, and to use
the proceeds thereof for the
purposes stated z.n this
pet:.t:.on- oo

Application No. 48819
Filed September 26, 1966
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CPINION

In this applica.ta.on, Pac:.fzc Gas and Electrlc Compa.ny ‘
seeks author:.za.tlon to issue and sell $80 OOO OOO aggregate
pr:.nczpal amount of its First and Refunding Mortgage Bonds
Sern.es NN, due December 1, 1998 foz' the purposes, generally',
of repay:.ng bank loans, ren.mburs:.ng its treasury, and-
f:.nzmcn.ng' the cost of additions to, extens:.ons‘ of -and
imp::gvements to its planﬁ, propert:.es and fac:.ln.ties. |

The company reports thd.t its nnre:.mbursed cap:.tal
cxpenditures amounted to $1,336, 070 074 as of July 31, 1966, "
and that the unexpended ba.lanc:e of genez:al ma.na.gex.‘s author:.—
zations for capital additions and unprovements aggrega.ted

$350,948. 19l. Applicant est::.mates that dur:.ng the year 1966




its capital expend:.tures will approx:.mate $280 000 OOO a.nd
that about one-half of this amount w::.ll ha.ve to be prov:.ded
from external sources. Applicant's reported capxtai. ratios
as of August 31, 1966, adjusted to.givewf‘effect to t_.hepr.qpo.sed'
issue, are as follows: | o

| | Long-term debt 52%

‘Preferred stock 11
Common -stock equity . 37

Total | 100%

Appl:.cant :.ntends to- .sell :Lts new bonds at compet:.—
tive bidding, the successful b:.d to dete:mne the :mterest
rate. The bonds will be dated as of June 1, 1966, w:.ll
mature December 1, 1998, and will de sub;ect _to- rede_n_tptmon,
to and including November 30, 1967, at an )ihi_tia;}.redempt‘:ien,
price equivalent to the initial j_aublic‘ <.:~f.fe:::i.zigi price-'-' plus
the coupon rate borne by the bonds, plus accrued and unpa:.d
:.nterest, and thereafter at reduc:.ng premums, subject to
a fa.ve—year restricted redempt:x.on prov:.s:.on similar to that
frequently employed in bond offerings at tbe pr'esent time. -

The Commission has consldered th;.s matter a.nd fmds
that: (1) the proposed: bond issue :Ls for proper purposes-

(2) applicant will have need for funds from external _sources : |
foxr the purposes set forth in this applicatiofx:' (3) eﬁplicantﬁ |
will be required to pay interest at a lower effective rate

. [




than it would in the absence of a restr:.cted redemption i

provision: (4) the money, . property or labor to be procurv-d oxr

.
|

paid for by the issue of the bonds here:m authorized is
reasonably regquired for the purposes specified ﬁerein- and '
(5) such purposes, except as otherw:.se authorn.zed for accrued‘
interest, are not, in whole or in part reasonably chargeable ‘
to operat;ng expenses or to :.ncon_ze. A public .'hear:._ng;: is not

necessary.

On the basis of the foregoing findings, 'v;re' conciuae‘

that the application should be granted. The ‘authorization
herein granted is for the purpoée of this proceeding only and
is not to be construed as :.nd:.cat:we of amotmts to be included

in proceed:.ngs for the purpose of determ:.m.ng just and o

rea.sonable rates.

ORDER

IT IS ORDERED that:

1. Pacific Gas and Electric COmpany réay :x.ssue and‘_ ‘
sell not to exceed $80, OOO 000 aggregate pr:.z:c:.pal amount of
its First and Refunding Mortgage Bonds, Ser:'.es NN, ‘due |
December 1, 1998, at competitive b:.dd:.ng to the purchaser, or

purchasers, offer:.ng to it the most favorable terms as a

disclosed by the bids received.




2, Thé invitatiozﬁ. for fhe su};miasi.br{éf”writtén
sealed bids for the purchase of said bonds .sha.ll be’ g:".‘véxi. byﬁ
publ:xcat;on not less than five days prlor to the date set for
the opening of the bids. | '

3. Pacific Gas and ElectricVCOmpany shall.' use the
proceeds from the sale of said bonds for the purposes set

forth in this appl:.catzon.

4. Immediately upon awarding the contraét;} fo_r' the

sale of said bonds, Pacific Gas and Electric 'Company‘;'-w_shail |
file a written report wn.th the COnnnissibn showing, as to. each"‘
bid received, the name of the ba.dder, ‘the pr:xce, the n.nterest
rate and the cost of money to applzcant based ~upon such
price and interest rate. |

5. Within thirty days after the :.ssue a.nd sale of
the bonds hereln authorized, Pac::.f:.c Gas a.nd Electra.c
Company shall f11e with the COm:.ss:.on_thr_ee* c_op'ies of:.ts “

| prospectus. - | o
/ 6. Within six mont’hs after such J.ssue a.nd sale;

Pac:.fzc Gas and Electr:nc COmpany shall f:.lc- w:.th the COmm:.ss:.on
a statement, in lieu of a xeport under ,General Orde: No. 24-3,’

disclosing the purposes for whi¢h the bond proceeds were used.




7. This order shall become éfféétive whénv :
Pac:.f:.c Gas and Electric cOmpany has paid the fee prescr:.'bed

by Section 1904(b) of the Public. Ut:.l:.tn.es COde, wh:.ch fee '

is $23,000. |
3an. Francteoo

Dated at

enis /&= aay of 0CTOBER

. 'VCal;i.fornia‘, )




