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Decision No. __ 7_:1-..;.4_28....;.;..._· __ 

BEFORE THE PUBLIC U'l'ILr.rIES COMMISSION OF THE srATEOF' CALXFORN'IA 

In the Matter of the A?!?lic~:tion' ) . ) 
of SAN JOSE WATER WOP.KS, a ) 
corporation, ) 

for an order authorizing it to· 
issue an additior..al. ~unt of 
its bonds 

) 
) 

> 
) 

----------------------------) 

Applieat:.on ·NO~·.4ss24 . 
Filed September2'~: 1966 . 

San Jose Water Works bas f.iled. thl.s application 

requesting authorization to issue and sell $l,OOO,OOOprineipal 
-.;; . 

amount of its First Mortgage :Bonds, and to execute"a, Supplemental 

Mortgage of Chattels and ~st J'.ndenture • 

. ' Applicant is a california eorporationengaged as a. 

p~lic util.ity in the business of supplying water. t:o domestic, 

commercial and industrial. COD.S1Jmers l.ocated in and about the 

City of San Jose, Santa Clara county. For the- twelve months 

ended Jul.y 31, 1966, the company reports gross operating revenues 

of· $1l,482,S34 and., net , income amounting to $1,582,108. 

, The, application sbows that as of Jal.y 31, 1966, the 

company had outstanding l:>axik: l.oans, :tn the amount of $1,000,000. . . . . ~ ,,' 

ACcording to the 'schedule set forth in EKhibit .8, attached to 
. 

the application, the estimated' amount necessary to complete the . ,,;:"-... 

utility's construction work in progress waS $1,406,890 'o~ 

July 31, 1966. Applicant asserts that tm£inanced: net'capital 

expenditures agg%egated $4,574,551 on. said .date. 
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'rhe proposed issue in the principal' amount of 

$1,000,000 will eonstitu.te a. new series to be 'designated First 

MOrtg'age 6-l/2% Bonds, series O. Said bonds will be dated 

November 1, 1966, will mature November 1, 199&,andw:Ul.be 

redeemable at the company's option upon payment of an initial 

redemption price of 106.5% plus accrued. interest, if redeemed 

during tlle twelve months ending November 1, 1967, and thereafter 

at azmually reducing premi'UIlS. However" redemption may not be 
• I 

made prior to November 1, 1973, through the use of::funds',borrowed 
: 

at an effective net interest cost of less· than ~.. 'l!he'bonds 

will be secw:ed by an exist:tng MOrtgage of Chattels. and 'ri:ust 

Indenture as. heretofore supplemented and as.' further supplemented 

by a proposed.Nineteenth SUpplemental Dldenture. 

Applicant contemplates selling the bonds to two-. 

institutional investors at their principal mnount plus accrued 
, . 

interest. 'rhe gross proceeds from the sale, exclus.ive of 

accrued interest, will be applied t~d (8.) defraying.the 

expenses of issuance and sal.e of said bonds and (b)repay.tng' 

short-texm. bank loans incurred for construction.. 

The Commission has cons.idered this matter and finds 

that: (l) 'the proposed bond issue is for proper purposes: 

(2) applic:ant has neect for funds from external sources for the . ,', 

pw:poses set forth in the a~lication: (3l applicant will be 

reqtired to pay interest· at, a lower ,effective rate than it· would 

in the absence of the proposed restrieted redemption, provision: . , 

, (4) the exeeution of a Nineteenth supplemental' Indenture will. not 

be' adverse to. the public interest; (5) the money,.. property or labor 

" '" 
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to be procured or paid for by the issue of the bonds herein 

authorized is reasonably required for the puxposesspeeified 

berein1 and (6) such purposes, except as othel:Wise 4!tuthorized 

for ac:crued interest, are not, in whole or in part," reasonably 

chargeable to open:ting expenses or'to income. A public'hearing 

is DOt necessary. 

On the basis of the foregOing findings we cOnclude tha~ 

the application- should be granted. The. 'authorization herein 

granted is for the pu:pose of' this proceeding only and is ,not " 

to be construed as indicative of amounts to be included. in, 

proceedings f~r the aete",,;nation of just and reaso~le rates. 
,I 

IT IS ORDERED that: 

1. San Jose Water Works may execute-' and deliver, a 

Supplemental Mortgage of Chattels and ~t Indenture (Nineteenth 

SUpplemental. Indenture) in the same form, or in substantiall.y 

the same form" as that filed in this proceeding as Exhibi-t:>D. 
I 

2. San Jose Wat~r Works may issue and sell notl!I~ 
. , 

exceed $1,000,000, principal amount of i'ts, First, 'Mortgage ,6-1/2% 

Bonc:1s, Series 0, on or before December 31; 1966, at not less 
, , 

than their principal., amount ,plus accrued interest, for the 

purposes specified ·in the application. ' The accrued interest 
. ...., , . . 

may be ~"fox- said pi.u:pose~ o~_,for general. corporate' pW::poses. 
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3. San Jose Water works shall file with the'Commission' 

a report, or reports, as requ.ired by General Order NO.~.2~B,· 
. . ~ . ~ 

which order, insofar as applicable, is hereby made a ~:'~o£,t.h:i.s 
" " ," ,. \ 

order. 

4. This order shUl become effective when San . Jose 

Water Works has paid the fee prescr:ibed by Section 1.904(b) of 

the Public 'O'tilities COd.c, which fee is $1,000. 

Dated at ______ ~~~~~ __ ~, California, ~Ois 

day of ____ O..:C..;.T.:.O:.:gE~· R!.,'_' _" _--,==::..-, 
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